P. B. SHETTY & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To
The Members of Alok Infrastructure Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Alok Infrastructure Limited (“the Company™),
which comprises the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss (including other
Comprehensive Income), the Cash Flow Statement and Statement of Changes in equity for the year then
ended, and a summary of significant accounting policies and other explanatory information (hereinafter
referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, the loss and total comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.
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Sr. No. Key Audit Matters Auditor’s Response
I. Going Concern Our audit work included, but was not
restricted to, the following:
The accounts are prepared on a going | An evaluation of the management’s
concern basis in accordance with Ind AS | | assessment of the company’s ability to
Presentation of Financial Statements and as | continue as a going concern.
the management’s assessment of the
company’s ability to continue as a going | Reviewed documentation in respect of letter
concern can be highly judgmental, we | of comfort given by the new management of
identified going concern as a significant risk | the holding company to extend its financial
requiring special audit consideration. support to the company.
An evaluation of the directors’ plans for
future actions in relation to its going concern
assessment, taking into account any relevant
events subsequent to the year-end through
discussion with the holding company.
2. Contingent Liability towards | We had verified the Consent Award dated

Maharashtra Value Added Tax

The company has paid Rs.17.33 crores to
Peninsula Land Limited in view of the
settlement  of  arbitration  proceedings
between the company and Peninsula Land
Limited through execution of a consent
award dated June 17, 2017. As per the
consent terms, the company was liable to pay
MVAT and interest thereon in respect to the
purchase of real estate property. In so far as
the MVAT amount is concerned, the same
has been paid by the company. There is
however, an outstanding claim with respect
to the potential interest on MVAT which is
provided by statute or otherwise. The said
liability has not been fully crystallized as the
issue with respect to the liability to pay
interest is pending before the Hon’ble
Supreme Court. Further as per the award,
Peninsula Land Limited has confirmed that
the amount so paid will be deposited in as
separate bank account in fixed deposits in
Trust for payment and discharge of liability
of interest on MVAT, ifany. In the event that
the Hon’ble Supreme Court rejects the
demand for interest on MVAT, Peninsula
Land Limited will pay the entire amount of
Rs.17.33 crore along with the interest.

In view of the above the thus amount paid is
shown as Deposits and contingent liability in
the financial statements.

June 17, 2017 between the Company and
Peninsula Land Limited which has been
furnished to us, and our opinion as far as it
relates to the amount paid is based solely on
the consent award. Based on which the
management of the Company has shown the
amount paid as deposits and also disclosed as
contingent  liability in the financial
statements.
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Valuation of property, plant and | We have tested the controls and review
equipment procedures  around  identification  of
impairment indicators. As part of our audit
procedures, we have evaluated the robustness
The Company has been incurring | of budgeting process, which is basis for the
operational losses over the past few years | valuations.
which triggered for Impairment Testing as
per Ind AS 36. The Company has | We have reviewed the Valuation report of two
accordingly recognized an impairment loss | different Independent Valuer. We have
of Rs.650.94 crore on the tangible assets as | reviewed and analyzed the methodologies
at 3lst March, 2021 as per Ind AS 36 | adopted by the Independent Valuer for
requirements, based on an Independent | ascertaining the Fair Value of the Assets.
Valuer's Report. The same has been
presented as an exceptional item in the | As part of our audit procedures, we assessed
results. the assumptions contained within the
calculations including growth assumptions,
discount rates and implications of industry
changes.

|

Information other than the financial statements and Auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements and
our auditor’s report thereon. The Annual report is expected to be made available to us after the date of this
auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true
and fair view of'the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
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concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

i. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

ii. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If' we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

~auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

v. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the afore said financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

€) On the basis of the written representations received from the directors as on March 31, 2021 and
taken on record by the Board of Directors, none of the directors are disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
I'1 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

. The Company has disclosed the impact of pending litigations on its financial position

in its Financial statements (Refer Note.29 to the Financial Statements);
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ii. The Company did not have any long-term contracts including derivative contracts as

at March 31, 2021 for which there were any material foreseeable losses;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor

Education and Protection Fund.

For P. B. SHETTY & CO.
Chartered Accountants
Firm registration number - 110102W

Brijesh Shetty

Partner

Membership number - 131490
UDIN: 21131490AAAADM6418
Place: Mumbai

Date: 11-04-2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

As referred to in Para | ‘Report on Other Legal and Regulatory Requirements’ in our Independent Auditors’
Report to the members of the Company on the financial statements for the year ended March 31, 2021.

Statement on Matters specified in paragraphs 3 & 4 of the Companies (Auditor’s Report) Order,
2016:

(a) The Company has maintained proper records showing full particulars, including the quantitative details
and situation of fixed assets with original cost and depreciation written off in respect of identifiable units
of assets and where such information for identifiable units of assets is not available, the records show the
cost and depreciation written off in respect thereof as a group or class.

(b)  As explained to us, the Plant & Machinery have been physical verified by the management at
reasonable intervals during the year and all other fixed assets have been physical verified by the
management. The discrepancies reported on such verification were not material and have been properly
dealt with in the books of account.

(c)  According to the information and explanations given to us and on the basis of examination of the
records of the company, the title deeds of immovable properties are held in the name of the Company.

In our opinion and according to the information and explanations given to us, physical verification of
materials, stores and finished goods has been carried out by the management at reasonable intervals. No
material discrepancies were noticed on physical verification and the same have been properly dealt with in
the books of account.

According to the information and explanations given to us, the Company has granted unsecured loan to
two companies covered in the register maintained under section 189 of the Act which amounts to Rs. 312.76
crore (Previous year Rs. 312.76 crore) is outstanding as on 31* March, 2021. Accordingly —

(a) As per the information and explanation given to us, the terms and conditions of the grant
of such loans are prejudicial to interest of the company to the extent the company has granted interest
free loan to one of the company amounting to Rs.312.76 crore.

(b) As per the information and explanations given to us, the loans given by the Company
during the earlier years, did not carry any interest. These loans are repayable on demand.

(¢) As the loan are payable on demand as per the agreements and no demands for repayment are made by
the company, there are no overdues. On the basis of prudence, however, the company has made
provision for doubtful debts pertaining to these loans to the extent of Rs. 312.76 crore in the earlier
years.

In our opinion and according to the information and explanations given to us, the Company has complied
with the provisions of section 185 and 186 of the Act except for sub-section (7) of section 186 where the
company has not charged interest on loan given to one of the subsidiary amounting to Rs.311.23 crore
which is fully provided as on the date of balance sheet.

In our opinion and according to the information and explanations given to us, the Company has not accepted
any Deposits from the public and hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Rules framed there under
are not applicable.

We are informed that the Central Government has not prescribed maintenance of Cost Record under sub-
section (1) of section 148 of the Companies Act, 2013.
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vii.

(a) According to the information and explanations given to us and the records examined by us, the
Company is not regular in depositing undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service Tax, Duty of Customs, Duty
of Excise, Value Added Tax, Cess and other material statutory dues with the appropriate authorities.
According to the information and explanations given to us, there are no arrears of outstanding statutory
dues in respect of above as on the last day of the financial year for a period of more than six months
from the date they became payable except as mentioned below:

Particulars Amount (Rs. In Crores)
Service Tax 1.23
Value Added Tax 1.61

(b) According to the information and explanation given to us and the records examined by us, there are no
material dues of Income Tax, Sales Tax, Service Tax, Duty of Customs, Goods and Service Tax, Duty
of Excise and Value added tax outstanding on account of any disputes.

viii. According to information and explanation given to us and based on examination of the records, the
Company has defaulted in the repayment of dues to Axis Bank which is subsequently assigned to JM

Financial Asset Reconstruction Company.

a) Principal Amount:

91 to 180 Above 180
Particulars 0-30 days | 31-90 days ~ Days Days ~ Total N
Secured -Rupee - - = 80.00 80.00
loans From Banks (-) (-) (-) (80.00) (80.00)
- - - 80.00 80.00
Total ) -) () (80.00) (80.00)

b) Interest :

91 to 180 Above 180

Particulars 0-30 days | 31-90 days Days Days Total

Headted -Ruipes 1.42 2.68 4.07 53.26 61.44
loans From
Banks (1.31) (2.38) (3.61) (38.22) (45.52)
1.42 2.68 4.07 53.26 61.44
Total

(1.31) (2.38) (3.61) (38.22) (45.52)

ix. The Company has not raised money through initial public offer or further public offer (including debt
instruments). In our opinion and according to the information and explanations given to us and based on
the documents and records examined by us on an overall basis, the term loans obtained by the Company
were applied for the purpose for which the loans were obtained.

X. During the course of our examination of the books of account and records of the Company, and according
to the information and explanation given to us and representations made by the Management, no material
fraud by or on the Company by its officers or employees, has been noticed or reported during the year.
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xi. According to the information and explanation given to us and based on our examination of the records of
the Company, during the year the Company has not paid/provided for managerial remuneration and
accordingly the provisions of section 197 read with Schedule V to the Act are not applicable.

xii. In our opinion and according to the information and explanation given to us, the Company is not a Nidhi
Company. Accordingly, provisions of paragraph 3(xii) of the Order are not applicable.

xiii.According to the information and explanation given to us and based on our examination of the records of
the Company, transactions with related parties are in compliance with sections 177 and 188 of the Act,
where applicable, and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

xiv. According to the information and explanation given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year.

xv. According to the information and explanation given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with the directors or persons
connected with him. Hence the provisions of Section 192 of the Act are not applicable.

xvi. The Company is not required to be registered under Section 45-I1A of the Reserve Bank of India Act, 1934,
hence the provisions of paragraph 3 (xvi) of the Order are not applicable.

For P. B. SHETTY & CO.
Chartered Accountants
Firm registration number - 110102W

4

Brijesh Shetty

Partner

Membership number - 131490
UDIN: 21131490AAAADMO6418
Place: Mumbai

Date: 11-04-2021
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Para 2(f) ‘Report on Other Legal and Regulatory Requirements’ in our Independent Auditor’s
Report to the members of the Company on the financial statements for the year ended March 31, 2021.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Alok Infrastructure Limited (“the
Company™) as of March 31, 2021 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAIL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”

For P. B. SHETTY & CO.
Chartered Accountants
Firm registration number - 110102W

Brijesh Shetty

Partner

Membership number - 131490
UDIN: 21131490AAAADMG4 18
Place: Mumbai

Date: 11-04-2021
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ALOK INFRASTRUCTURE LIMITED

BALANCE SHEET AS AT 31st MARCH 2021

: As At As At
Particulars Note 31-Mar-21 31-Mar-20
ASSETS
(1) Non-current assets
(a) Property, Plant And Equipment 2 -0.00 -
(b) Investment Property 3 1,95,08,81,402 8,46,51,38,862
(c) Other Intangible Assets 4 - -
(d) Financial Assets
(i) Investments 5 = =
(i) Others 6 17.47,78,193 17,53.77.890
(e) Other Non-Current Assets 7 12,90,77.277 12,90.77.277
(f)  Current Tax Assets (Net) 13 83,92,694 2,49.44,116
2,26,31,29,566 8,79,45,38,145
(2) Current Assets
(a) Inventories 8 1,04,88,28,910 1.04,91,06,553
(b)Y Financial Assets
(I) Trade Receivables 9 1,354 96,293
(1i) Cash And Cash Equivalents 10 74,25,566 87.,77.913
(1ii) Bank Balances Other Than (ii) Above 5,65,24,267 6,19,65,791
(Iv) Loans 11 - 1,53,22,124
(V) Others 12 - 14,058
(¢} Other Current Assets 14 531 11,49,95,911
1,11,27,80,628 1,25,02,78,642
TOTAL ASSETS 3,37,59,10,193 10,04,48,16,787
EQUITY AND LIABILITIES
Cauity
(a) Eaquity Share Capital 15 5.00,000 5.00,000
(b) Other Equity 16 (14,40,32,53,120) (9,33,32,39,112)
(14,40,27,53,120) (9,33,27,39,112)
Liabilities
(1) Non-current liabilities
(a) Financial Liabilities
(I} Borrowinas 17 16,01,30,67.720 16,01,30,67,720
(b) Deferred Tax Liabilities (Net) 18 - 1,65,95,85,928
() Current Tax Liabilities 18 - 6,92,10,587
16,01,30,67,720 17,74,18,64,235
(2) Current Liabilities
(a) Financial Liabilities
(I} Borrowinas 19 1,04,78,00,000 83,26,16,683
(Ii) Trade Pavables 20 19,78,03,139 19,81,70,614
(Tii) Other Financial Liabilities 21 46,40,54,822 54,76,95,102
(b) Other Current Liabilities 22 5,59,37,632 5,72,09,265
1,76,55,95,594 1,63,56,91,664
TOTAL EQUITY AND LIABILITIES 3,37,59,10,193 10,04,48,16,787

See accompanving notes to the financial statements

As per our attached report of even date

For P. B. Shetty & Co
Chartered Accountants

Firm Rem No. 110102wW

Brijesh Shetty
Partner
Membership Number:

Place : Mumbai
Dated : 11th April, 2021

For and on behalf of the Board

Surendra.B.Jiwraika
(Director)
DIN-00173525

L
Dilip B. Jiwraika
(Director)
DIN-00173476




ALOK INFRASTRUCTURE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH 2021

= Year ended Year ended
Particul
articutars Note 31-Mar-21 31-Mar-20
INCOME
It Revenue from Operations 23 4,43,516 18,68,120
1L Other Income 24 3.03,61.165 2,67,37,481
Total Income (I+1II) 3,08,04,681 2,86,05,601
III. [EXPENSES :
Changes in Inventories of finished goods, Stock-in- 25 2,77,643 10,76,790
Trade and work-in-process
Finance costs 26 15,92,17,913 14,17,59,149
Depreciation and Amortisation expense 48,22,685 71,04,086
Other Expenses 27 13,91,04,020 1,36,97,919
Total Expenses (IV) 30,34,22,261 16,36,37,945
IV |(LOSS) BEFORE EXCEPTIONAL ITEMS & TAX (III-IV) (27,26,17,580)| (13,50,32,343)
v Exceptional Items (Refer note no.31) 31 6,13,82,18,514 -
VI |[(LOSS) BEFORE TAX (V-VI) (6,41,08,36,094)| (13,50,32,343)
VII |Tax Expense
(1) Current Tax -
(2) Deferred Tax (1,65,95,85,929) =
(3) Earlier year excess provision (5,24,52,420) -
Total tax expense (1,71,20,38,348) -
VIII |(LOSS) FROM CONTINUING OPERATIONS (VII-VIII) (4,69,87,97,746)| (13,50,32,343)
XV |Earnings per share after exceptional item :
(1) Basic (1,28,217) (2,701)
(2) Diluted (1,28,217) (2,701)
XV1 |Earnings per share before exceptional item :
(1) Basic (5,452) (2,701)
(2) Diluted (5,452) (2,701)
See accompanving notes to the financial statement
As per our attached report of even date
For P. B. Shettv & Co
Chartered Accountants
Firm Reg No. 110102W For and on behalf of the Board 944\ —
! 1 2
Surendra.B.Jiwraika DilipBL ika
Briiesh'Shetty (Director) (Director)

Partner

Membership Number: 13149

DIN-00173525

DIN-00173476

Place : Mumbai
Dated : 11th April,2021 TRU
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ALOK INFRASTRUCTURE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2021

(Amount in Rs.)

Particulars Year ended Year ended
31-Mar-21 31-Mar-20
A1 Cash flow from operating activities:
Net Loss before tax (6,41,08,36,094) (13,50,32,343)
Adjustments for:
Depreciation 48,22,685 71,04,086
Interest and Financial charges (Net) 15,92,17,913 14,17,59,149
Interest Income (28,80,894) (2,36,25,451)
Rent Income (36,000) (1,44,000)
Provision for Impairment 6,13,82,18,514 =
PROVISION FOR DOUBTFUL DEBTS & ADV. 13,08,34,817 4,888
Operating profit before working cap. changes 1,93,40,942 (99,33,670)
Adjustments for:
(Increase) / Decrease in Inventories 2,77,643 10,76,790
(Increase ) / Decrease in Trade receivables 94,939 1,71,236
(Increase ) / Decrease in Loans 0 (12,78,677)
(Increase ) / Decrease in other Current assets (19,616) (3,08,392)
(Increase ) / Decrease in Other Non Current assets - 5,38,01,336
Increase / (Decrease) in Other Financial Liability (2,79,72,308) 1,20,22,309
Increase / (Decrease) in Trade pavable (3,67,475) (1,28,24,982)
Increase / (Decrease) in Liabilities & Provisions (12,71,632) (7,80,782)
Cash generated from operating activities (99,17,508) 4,19,45,169
Income Tax paid (Net) 2,06,746 1,34,580
Net Cash (used) /Generated from operating activities (97,10,762) 4,20,79,749
B1 Cash flow from investing activities:
Sundry Balance Written Back - (1,91,186)
Rent Income 36,000 1,44,000
Interest Income 28,80,894 2,36,25,451
Net cash Generated from investing activities 29,16,894 2,35,78,265 |
C1 Cash flow from financing activities:
Repayment of Loan from Holding Company - (98,796)
Net cash Generated / (Used) in financing activities - (98,796)
Net (decrease) / increase in cash & cash equivalents [A+B+C] (67,93,870) 6,55,59,218
Cash and cash eguivalents at the beginning of the period 7,07,43,703 51,84,486
Cash and cash equivalents at the end of the period 6,39,49,833 7,07,43,703
Net (decrease) / increase in cash & cash equivalents (67,93,870) 6,55,59,218

NOTES TO CASH FLOW STATEMENT

1) Components of Cash and Cash Equivalents include Cash and Bank Balances in Current & Fixed deposits Accounts.
2) The Cash Flow Statement has been prepared in accordance with the requirements of Ind AS 7 - Statement Of Cash

3) Previous year's figures have been regrouped / restated whereever necessary.

As per our attached report of even date

For P. B. Shetty & Co
Chartered Accountants

Firm Rgg No. 110102W

Brijesh Shetty
Partner
Membership Number: 13

Place : Mumbai
Dated : 11th April,2021

For and on behalf of the Board
|-

Surendra.B.Jiwrajka Dilip B. Jiwrajka
(Director) (Director)
DIN-00173525 DIN-00173476




ALOK INFRASTRUCTURE LIMITED

Statement of changes in equity for the yvear ended 31 March 2021

(Amount in Rs.)

A) EQUITY SHARE CAPITAL As At As At
31-Mar-21 31-Mar-20

Balance at the beginning of the reporting year 5,00,000 5,00,000

Changes in Equity Share Capital during the year = =

Balance at the end of the reporting year 5,00,000 5,00,000

B. Other equity

Particulars Reserves and Surplus Revaluation Total

Capital Reserve

Surplus / (Deficit)
of profit or loss

reserve

Balance as on 31 March 2020 39,56,66,526

-9,96,50,89,557

37,12,16,262

-9,19,82,06,769

Addition/Reduction during the Year
Profit / (loss) for the year

-13,50,32,343

-13,50,32,343

Balance as on 31 March 2021 39,56,66,526

-10,10,01,21,900

37,12,16,262

-9,33,32,39,112

Addition/Reduction during the Year
Profit / (loss) for the year

Adjusted against impairment of fixed assets
during the vear

-4,69,87,97,746

-37,12,16,262

-4,69,87,97,746

-37,12,16,262

Balance as on 31 March 2021 39,56,66,526

-14,79,89,19,646

-14,40,32,53,120

For P. B. Shetty & Co
Chartered Accountants

Firm Rgg No. 110102W

For and on behalf of the Board

Dilip B. Jiwrajka
(Director)
DIN-00173476

Surendra.B.Jiwrajka
(Director)
DIN-00173525

Brijesh Shetty
Partner

Place : Mumbai
Dated : 11th April,2021




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

CORPORATE INFORMATION

‘Alok Infrastructure Limited is a public Limited company domiciled in India and incorporated under
the provisions of the Companies Act, 1956 having Registered office at Tower B, Peninsula Business

Park , G. K. Marg Lower Parel, Mumbai- 400013. The company is engaged into Real Estate projects
and Retail.

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation:

i) Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.

ii) Historical cost convention:

The Financial Statements have been prepared on a historical cost basis, except for the
following:

» certain financial assets and liahilities that are measured at fair value;

= assets held for sale - measured at lower of carrying amount or fair value less cost to
sell;

e defined benefit plans - plan assets measured at fair value;

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-

current classification. An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

° Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current

A liability is current when:

e It is expected to be settled in the normal operating cycle

e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The
operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents.

c) Revenue recognition:

i) Timing of recognition:

Revenue from construction contracts is recognised by adopting “Percentage Completion
Method"”. It is stated on the basis of physical measurement of work actually completed at
the balance sheet date, taking into account contract price and revision thereto.

Revenue from sale of Goods is recognised when earned and no significant uncertainty
exists as to its realization. Sales are recognised on delivery of merchandise to the




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

when significant risks and rewards are transferred and no effective ownership control is
retained. Also refer 12 (b) below for stock correction policy.

Sales are net of discounts and sales returns. Value Added Tax and Sales Tax are reduced

from Turnover. Discounts include Minimum Earnings Assurance (MEA) rebate given to the
customers.

d) Income taxes:

Income tax expense comprises current and deferred tax. It is recognised in the statement
of profit and loss except to the extent that it relates to a business combination, or items
recognised directly in equity or in OCI.

° Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the reporting date in the
country where the company operates and generates taxable income. Current tax assets
and liabilities are offset only if there is a legally enforceable right to set it off the
recognised amounts and it is intended to realise the asset and settle the liability on a net
basis or simultaneously.

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of profit and loss
as current tax. The company recognises MAT credit available as an asset only to the extent
that there is convincing evidence that the company will pay normal income tax during the
specified period, i.e., the period for which MAT credit is allowed to be carried forward. The
company reviews the '‘MAT credit entitlement’ asset at each reporting date and writes down
the asset to the extent the company does not have convincing evidence that it will pay
normal tax during the specified period.

° Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between
the tax base of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss;

= Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised, except:

z When the deferred tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss. '

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit

or loss. Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

e) Leases:

The Company, as a lessee, recognises a right-of-use asset and a lease liability for its
leasing arrangements, if the contract conveys the right to control the use of an identified
asset. The contract conveys the right to control the use of an identified asset, if it involves
the use of an identified asset and the Company has substantially all of the economic
benefits from use of the asset and has right to direct the use of the identified asset. The
cost of the right-of-use asset shall comprise of the amount of the initial measurement of
the lease liability adjusted for any lease payments made at or before the commencement
date plus any initial direct costs incurred. The right-of-use assets is subsequently
measured at cost less any accumulated depreciation, accumulated impairment losses, if
any and adjusted for any re-measurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter
of lease term or useful life of right-of-use asset.

The Company measures the lease liability at the present value of the lease payments that
are not paid at the commencement date of the lease. The lease payments are discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that
rate cannot be readily determined, the Company uses incremental borrowing rate. For
short-term and low value leases, the Company recognises the lease payments as an
operating expense on a straight-line basis over the lease term.

f) Property, Plant and Equipment

i) Tangible assets:
Freehold land is carried at historical cost. All other items of property, plant and
equipment are stated at acquisition cost net of accumulated depreciation and
accumulated impairment losses, if any. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the carrying amount of asset or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably, All other repairs and maintenance expenses are charged to the
Statement of Profit and Loss during the period in which they are incurred. Gains or

losses arising on retirement or disposal of assets are recognised in the Statement of
Profit and Loss.

Stand-by equipment and servicing equipment are recognised as property, plant and
equipment if they are held for use in the production or supply of goods or services, for
rental to others, or for administrative purposes and are expected to be used during
more than one period. Property, plant and equipment which are not ready for intended
use as on the date of Balance Sheet are disclosed as ‘Capital work-in-progress’.

Depreciation methods, estimated useful lives and residual value:
Fixed assets are carried at their original cost of acquisition less accumulated
depreciation and impairment losses. Cost comprises of all costs incurred to bring the
assets to their location and working condition and include all expenses incurred up to
the date of launching new stores to the extent they are attributable to the new store.




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

The advances paid for the acquisition and development of Land has been classified as
Advance for Capital Expenditure and has been grouped under Long Term Loans &
Advances as per the requirement of Schedule III to the Companies Act, 2013.

Depreciation is provided on straight line method in the manner specified in Part C of
Schedule II to the Companies Act, 2013 the assets are depreciated from the month in
which they are capitalized.

Transition to Ind AS:

On transition to Ind AS, the Company has elected to fair value property, plant and
equipment recognised as at April 01, 2015 and considered the same as the deemed
cost as per Ind AS.

ii) Intangible assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost
less accumulated amortisation and accumulated impairment losses.

Intangible Assets having finite useful life are amortised on the straight line method as
per following estimated useful life:

Asset category Estimated useful life
Computer software 6 years
Brands 10 years

The residual values, useful lives and method of depreciation of intangible assets are

reviewed at each financial year end and any changes there in are considered as change
in estimate and accounted prospectively.

Intangible assets having indefinite useful life are tested for impairment at least once in
an accounting year regardless of indicators of impairment.

Transition to Ind AS:
On transition to Ind AS, the Company has elected to continue with the carrying value

of all of its intangible assets recognised as at April 01, 2015 measured as per IGAAP as
the deemed cost as per Ind AS.

g) Investment Property:

Property that is held for long-term rental yields or for capital appreciation or both, and
that is not in use by the Company, is classified as investment property. Land held for a
currently undetermined future use is also classified as an investment property.
Investment property is measured initially at its acquisition cost, including related
transaction costs and where applicable borrowing costs and are carried at cost less
accumulated depreciation and accumulated impairment losses.

Transition to Ind AS:
On transition to Ind AS, the Company has elected to continue with the carrying value

of all of its investment properties recognised as at April 01, 2015 measured as per
IGAAP as the deemed cost as per Ind AS.

h) Impairment of fixed assets

The carrying amount of assets are reviewed at each Balance Sheet date to assess if
there is any indication of impairment based on internal/external factors. An impairment
loss on such assessment will be recognised wherever the carrying amount of an asset
exceeds its recoverable amount. The recoverable amount of the assets is net selling
price or value in use, whichever is higher. While assessing value in use, the estimated
future cash flows are discounted to the present value by using weighted average cost
of capital. A previously recognised impairment loss is further provided or reversed
pending on changes in the circumstances and to the extent that carrying amou f
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the assets does not exceed the carrying amount that will be determined if no
impairment loss had previously been recognised.

i) Investments and other financial assets:

Classification:
The Company classifies its financial assets in the following measurement categories:
i) Those to be measured subsequently at fair value (either through Other
Comprehensive Income, or through profit or loss), and
ii) Those measured at amortised cost.

The classification depends on business model of the entity for managing the financial
assets and the contractual terms of the cash flows. For assets measured at fair value,
gains and losses will either be recorded in profit or loss or Other Comprehensive Income.

For investments in debt instruments, it depends on the business model in which the
investment is held.

For investments in equity instruments, it depends on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at
fair value through Other Comprehensive Income.

Initial recognition and measurement:

Financial assets are recognised when the Company becomes a party to the contractual
terms of the instrument.

Transaction Cost

Financial assets are recognised initially at fair value plus/minus (in the case of financial
assets are not recorded at fair value through profit or loss) transaction costs that are
attributable to the acquisition of the financial asset.

Transaction costs of financial assets carried at fair value through profit or loss are
expensed in Profit or Loss.

Subsequent measurement:
After initial recognition, financial assets are measured at:

i) Fair value {either through Other Comprehensive Income (FVOCI) or through profit
or loss (FVPL)} or,
ii)  Amortised cost

Debt instruments:
Subsequent measurement of debt instruments depends on the business model of the
Company for managing the asset and the cash flow characteristics of the asset.

There are three measurement categories into which the Company classifies its debt
instruments:

Measured at amortised cost:

Debt instruments that are held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows that are solely payments of principal and
interest, are subsequently measured at amortised cost using the Effective Interest Rate
(EIR) method less impairment, if any, the amortisation of EIR and loss arising from
impairment, if any is recognised in Profit or Loss,

Measured at fair value through Other Comprehensive Income (OCI):
Debt instruments that are held within a business model whose objective is achieved by
both, selling financial assets and collecting contractual cash flows that are solely payments
of principal and interest, are subsequently measured at fair value through Other
Comprehensive Income. Fair value movements are recognised in the OCI (net of taxes).
Interest income measured using the EIR method and impairment losses, if any are
recognised in Profit or Loss. On de-recognition, cumulative gain | (loss) previously
recognised in OCI is reclassified from the equity to Profit or Loss.
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Measured at fair value through profit or loss:

A financial asset not classified as either amortised cost or FVOCI, is classified as FVPL.
Such financial assets are measured at fair value with all changes in fair value, including
interest income and dividend income if any, recognised as other income in Profit or Loss.

Equity instruments:

The Company subsequently measures all investments in equity instruments other than
subsidiary companies, associate company and Joint Venture Company at fair value. The
Management of the Company has elected to present fair value gains and losses on such
equity investments in Profit or Loss. Dividends from such investments continue to be
recognised in profit or loss as other income when the right to receive payment is
established. Changes in the fair value of financial assets at fair value through profit or
loss are recognised in Profit or Loss. Impairment losses (and reversal of impairment losses)

on equity investments measured at FVOCI are not reported separately from other changes
in fair value.

Investments in subsidiary companies and associate company:

Investments in subsidiary companies and associate company are carried at cost less
accumulated impairment losses, if any. Where an indication of impairment exists, the
carrying amount of the investment is assessed and written down immediately to its
recoverable amount. On disposal of investments in subsidiary companies and associate
company, the difference between net disposal proceeds and the carrying amounts are
recognised in Profit or Loss.

Impairment of financial assets:

The Company assesses on a forward looking basis the expected credit losses associated
with its financial assets carried at amortised cost and FVOCI debt instruments. The
impairment methodology applied depends on whether there has been a significant increase
in credit risk. Note 44 details how the Company determines whether there has been a
significant increase in credit risk. For trade and lease receivable only, the Company applies
the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime losses to be recognised from initial recognition of such receivables.

De-recognition:
A financial asset is de-recognised only when
i) The Company has transferred the rights to receive cash flows from the financial
asset ,or
i) Retains the contractual rights to receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients

Where the entity has transferred an asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the financial asset. In such
cases, the financial asset is'de-recognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is
not de-recognised. Where the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset is
de-recognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset.

Financial liabilities & Equity instruments:

i) Classification as debt or equity - Financial liabilities and equity instruments issued by
the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

ii) Initial recognition and measurement - Financial liabilities are recognised when the
Company becomes a party to the contractual provisions of the instrument. Financial
liabilities are initially measured at the fair value.

iii) Subsequent measurement - Financial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Financial liabilities carried at fair
value through profit or loss is measured at fair value with all changes in fair value
recognised in Profit or Loss.
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iv) De - recognition - A financial liability is de-recognised when the obligation specified in
the contract is discharged, cancelled or expires.

j) Fair Value Measurement

The Company measures financial instruments, such as Derivatives, at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or

» In the absence of the principal market, in the most advantageous market for the asset of
liability.

The principal or the most advantageous market must be accessible by the company. The fair
value of asset or a liability is measured using the assumptions that market participants would

use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another markel parlicipant that would use the asset In Its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

o Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

* Level 2 ~ Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

s« Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

External Valour’'s are involved for valuation of significant assets such as certain items or
property, plant and equipment. For the purpose of fair value disclosure, the Company has
determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above.

k) Inventories:

a) Stores and Construction Materials are valued and stated at lower of cost or net
realisable value. The FIFO method of inventory valuation is used to determine the cost.

Work-in-Progress on construction contracts reflects value of material inputs and
expenses incurred on contracts.

b) Inventories are valued at lower of cost (on weighted average basis) and net realisable
value after providing for obsolescence and other losses, where considered necessary.
Cost of inventories comprises of all costs of purchase and other costs incurred in

bringing the inventories to their present location.
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I) Cash and cash equivalents:

Cash and cash equivalents include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments

that are readily convertible into cash and which are subject to an insignificant risk of
changes in value.

m) Trade receivable:

Trade receivables are initially recognised at fair value of the revenue. Subsequently, trade
receivables are stated at cost less provision for impairment, if any.

Customer credit risk is managed by the Company’s established policy, procedures and
control relating to customer credit risk management. Credit quality of the customer is
assessed and individual limits are defined in accordance with this assessment. Outstanding
customer receivables are regularly monitored.

The Company applies expected credit losses (ECL) model for measurement and recognition
of provision / loss allowance on the Trade receivables.,

As a practical expedient, the Company uses a provision matrix to measure ECL on its
portfolio of trade receivables. The provision matrix is prepared based on historically
observed default floating rates over the expected life of trade receivables and is adjusted
for forward-looking estimates. At each reporting date, the historically observed default
rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in Profit or Loss under the head ‘Other expenses’.

n) Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the Balance
Sheet where there is a legally enforceable right to offset the recognised amounts and there
is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

o) Derivatives and hedging activities:

The Company enters into derivative financial instruments to hedge its exposure to
movements in interest rates and foreign exchange rates. These are not intended for trading
or speculative purposes.

i) Financial assets or financial liabilities, at fair value through profit or loss

This category has derivative financial assets or liabilities which are not designated as
hedges. Although the Company believes that these derivatives constitute hedges from an
economic perspective, they may not qualify for hedge accounting under Ind AS 109,
Financial Instruments. Any derivative that is either not designated a hedge, or is so
designated but is ineffective as per Ind AS 109, is categorised as a financial asset or
financial liability, at fair value through profit or loss.

Derivatives not designated as hedges are recognised initially at fair value and attributable
transaction costs are recognised in net profit in Profit or Loss, when incurred. Subsequent
to initial recognition, these derivatives are measured at fair value through profit or loss and
the resulting exchange gains or losses are included in other income. Assets | liabilities in
this category are presented as current assets | current liabilities if they are either held for
trading or are expected to be realised within 12 months after the Balance Sheet date.
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p) Government Grants:

Grants, in the nature of interest subsidy under the Technology Up gradation Fund Scheme
(TUFs), are accounted for when it is reasonably certain that ultimate collection will be
made. The interest subsidy is reduced from the interest cost.

q) Borrowings:

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.

Borrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other income | (expense). Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

r) Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred.

s) Provisions and contingent liabilities:

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Provisions are measured at the present value of best estimate of the Management of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made.
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t) Employee benefits:

Short-term employee benefits:

All employee benefits payable within twelve months of service such as salaries, wages,
bonus, ex-gratia, medical benefits etc. are recognised in the year in which the employees
render the related service and are presented as current employee benefit obligations within
the Balance Sheet. Termination benefits are recognised as an expense as and when
incurred. Short-term leave encashment is provided at undiscounted amount during the
accounting period based on service rendered by employees. Compensation payable under

Voluntary Retirement Scheme is being charged to Statement of Profit and Loss in the year
of settlement.

Other long-term employee benefits:

The liabilities for earned leave and sick leave are not expected to be settled wholly within
12 months after the end of the period in which the employees render the related service.
They are therefore measured as the present value of expected future payments to be made
in respect of services provided by employees up to the end of the reporting period using
the projected unit credit method. The benefits are discounted using the market yields at
the end of the reporting period that have terms approximating to the terms of the related
obligation. Re-measurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in profit or loss. The obligations are presented as
current liabilities in the Balance Sheet if the entity does not have an unconditional right to
defer settlement for at least 12 months after the reporting period, regardless of when the
actual settlement is expected to occur.

Defined contribution plan:

Contributions to defined contribution schemes such as contribution to Provident Fund,
Superannuation Fund, Employees’ State Insurance Corporation, National Pension Scheme
and Labours Welfare Fund are charged as an expense to the Statement of Profit and Loss
based on the amount of contribution required to be made as and when services are
rendered by the employees. The above benefits are classified as Defined Contribution

Schemes as the Company has no further defined obligations beyond the monthly
contributions.

Defined benefit plan:

Gratuity:

Gratuity liability is a defined benefit obligation and is computed on the basis of an actuarial
valuation by an actuary appointed for the purpose as per projected unit credit method at
the end of each financial year. The liability or asset recognised in the Balance Sheet in
respect of defined benefit pension and gratuity plans is the present value of the defined
benefit obligation at the end of the reporting period less the fair value of plan assets.

The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting
period on Government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in
employee benefit expense in the Statement of Profit and Loss.

Re-measurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the period in which they occur directly in Other
Comprehensive Income. They are included in retained earnings in the Statement of
changes in equity and in the Balance Sheet.

Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in profit or loss as past service
cost.

u) Earnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equit
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outstanding during the period. Earnings considered in ascertaining the EPS is the net profit
for the period and any attributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS.

v) Critical estimates and judgements

Preparation of the Financial Statements requires use of accounting estimates which, by
definition, will seldom equal the actual results. This Note provides an overview of the areas
that involved a higher degree of judgements or complexity, and of items which are more
likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates
and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the Financial Statements. The areas involving
critical estimates or judgements are:

i) Estimation of useful life of tangible assets: Note 1(f)

i) Estimation of defined benefit obligation: Note 1 (t)
Estimates and judgements are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may

have a financial impact on the Company and that are believed to be reasonable
under the circumstances.




OTE - 2

-operty, Plant & Equipment as at 31 March 2021

Net Carrying Value

ESCRIPTION OF ASSETS Gross Carrying Value Depreciation Impairment Loss
AS AT ADDITIONS DEDUCTIONS AS AT AS AT FOR THE ADJUSTMENTS TOTAL UPTO AS AT FOR THE TOTAL UPTO AS AT AS AT
1-Apr-20 31-Mar-21 1-Apr-20 PERIOD ON SALE / TRF 31-Mar-21 1-Apr-20 PERIOD 31-Mar-21 31-Mar-21 31-Mar-20
Air Conditioner 88,20,223 88,20,223 39,21,3586 - 39,21,356 48,98,867 = 48,98,807 - -
Borewell 1,52,940 = = 1,52,940 50,651 % = 50,651 1,02,289 % 1,02,289 i
Computers & Peripherais 2,70,17,650 - 2,70,17,690 2,67,00,539 - - 2,67,00,539 3,17,151 & 3,17,151 e
Building 19,32,64,631 = 2 19,32,64,631 2 = - x 19,32,64,631 = 19,32,64,631 = -
Furniture & Fixtures 13,53,54,655 8 % 13,53,54,655 10,71,33,049 & & 10,71,33,049 2,82,21,606 = 2,82,21,606 = =
Motor Car 12,098,625 - = 12,09,625 12,09,625 E) 12,09,625 - - - -
Office Equipments 49,75,064 8 2 49,75,064 48,05,124 - 48,05,124 1,69,940 = 1,69,940 =
Plant & Machinery 11,17,72,443 * 5 11,17,72,443.00 5,31,03,934 S - 5,31,03,934 5,86,68,509 - 5,86,68,509 -
otal (A+B) 48,25,67,271 - - 48,25,67,271 19,69,24,278 - - 19,69,24,278 28,56,42,993 = 28,56,42,993 = L
ypital work in progress - - -
te: None of the Property,Plant & Equipment have been pledged as security for current or non-current borrowings.
OTE - 3
vestment Property as at 31 March 2021 )
ESCRIPTION OF ASSETS Gross Carrying Value Depreciation Impairment Loss Net Carrying Value
AS AT ADDITIONS | DEDUCTIONS AS AT AS AT FOR THE ADJUSTMENTS TOTAL UPTO AS AT FOR THE TOTAL UPTO AS AT AS AT
1-Apr-20 31-Mar-21 1-Apr-20 PERIOD ON SALE / TRF 31-Mar-21 1-Apr-20 PERIOD 31-Mar-21 31-Mar-21 31-Mar-20
vestment Property
Land # 8,29,84,58,131 - - 8,29,84,58,131 - = =] 6,42,94,58,131 6,42,94,58,131 1,86,90,00,000 8,29,84,58,131
School Building 22,04,26,785 ] 22,04,26,785 5,37,46,054 48,22,685 - 5,85,68,739 # 7,99,76,645 7,99,76,645 8,18,81,401 16,66,80,731
otal (A+B) 8,51,88,84,916 - = 8,51,88,84,916 5,37,46,054 48,22,685 = 5,85,68,739 = 6,50,94,34,776 6,50,94,34,776 1,95,08,81,402 8,46,51,38,862
A charge is created on part of land for sanction of Bank loans (working capital Loan) Procured by Alok Industries Ltd, aggregating Rs. 2,330.97 Crores (Previous period Rs. 2,329.62 Crores).
A charge is created on part of land for sanction of Bank loans Procured by Alok Industries Ltd. aggregating Rs. 519.88 Crores (Previous period Rs. 519.88 Crores).
r investment property existing as at 1 April 2015 (i.e. on date of transition to Ind AS), the Company has used Indian GAAP carrying value as deemed costs.
OTE - 4
tagible assets as at 31 March 2021
=SCRIPTION OF ASSETS Gross Carrying Value Amortisation Impairment Loss Net Carrying Value
AS AT ADDITIONS | DEDUCTIONS AS AT AS AT FOR THE ADJUSTMENTS TOTAL UPTO AS AT FOR THE TOTAL UPTO AS AT AS AT
1-Apr-20 31-Mar-21 1-Apr-20 PERIOD ON SALE / TRF 31-Mar-21 1-Apr-20 PERIOD 31-Mar-21 31-Mar-21 31-Mar-20
ITANGIBLE ASSETS
Computer Scftware 5,70,09,605 - 5,70,09,605 5,70,09,605 - - 5,70,09,605 - - - s
Brands 2,41,82,893 = 2,41,82,893 1,93,30,192 # £ 1,93,30,192 48,52,701 =L 48,52,701 - -
otal (A+B) 8,11,92,498 - ad 8,11,92,498 7,63,39,797 = = 7,63,39,797 48,52,701 = 48,52,701 e =




ALOK INFRASTRUCTURE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT 31st March 2021

Particulars 31-Mar-21 31-Mar-20

NOTE - 5

INVESTMENTS

a) Investments in Equity Instruments

In Subsidiary Companies - Unquoted (Trade)

Alok Industries International Ltd. 25,41,500 25,41,500
[50,000 (previous year 50,000) Equity Shares of

USD 1/- eachl

Less: Provision (25,41,500) (25,41,500)
Grabal Alok International Limited 25,42,771 25,42,771
[50,025 (previous year 50,025)Equity Shares of

USD 1/- eachl

Less: Provision (25,42,771) (25,42,771)
Grabal Alok International Limited 69,34,44,561 69,34,44,561
[1,48,95,022  (Previous vyear 1,48,95,022)

Redeemable Preference Shares of USD 1/- each]

Less: Provision

(69,34,44,561)

(69,34,44,561)

TOTAL

NOTE - 6
NON CURRENT LOANS

Particulars

31-Mar-21

31-Mar-20

Deposits
Unsecured,Considered Good

Others Considered as Doubtful
Less: Provision for Deposits

17,47,78,193

2,38.26,179
2

17,53,77,890

2,32,26,482
(2,32,26,482)

3
(2,38,26,179)

TOTAL 17,47,78,193 17,53,77,890
NOTE - 7

OTHER NON-CURRENT ASSETS

Particulars 31i-Mar-21 31-Mar-20
Capital Advances* 12,90,77,277 12,90,77,277
TOTAL 12,90,77,277 12,90,77,277

* Pertains to payments made for agriculture land registered in the name of the promoters.




NOTE 8

INVENTORIES
Particulars 31-Mar-21 31-Mar-20
Finished Goods 4,44,936 7,22,579

Office Premises at PBP*

1,04,83,83,974

1,04,83,83,974

TOTAL

1,04,88,28,910

1,04,91,06,553

* Includes 2nd & 3rd floor at Peninsula Business Park , Further 2nd and 3rd Floor are mortgaged with
the financial creditors of Alok Industries Ltd.

NOTE 9
TRADE RECEIVABLES

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Unsecured, considered Good

Doubtful
Less :Provision For Doubt Debts

1,354

74,21,09,957

96,293

74,20,19,269

(74,21,09,957)

(74,20,19,269)

TOTAL

1,354

96,293

NOTE 10
CASH AND CASH EQUIVALENTS

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Cash on Hand

Bank Balances :

With Scheduled Banks :
- In Current Accounts

Bank Balances :
With Bank.
- In Fixed Deposit Accounts

19,404 13,828
74,06,162 87,64,085
74,25,566 87,77,913

5,65,24,267
5,65,24,267

6,19,65,791
6,19,65,791

TOTAL

6,39,49,833

7,07,43,703

NOTE 11
LOANS - CURRENT

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Loans to Related Parties
Unsecured, considered good

Unsecured, considered doubtful
Less : Provision

= 1,53,22,124
3,12,75,80,105 3,11,22,57,981
(3,12,75,80,105) (3,11,22,57,981)

TOTAL




NOTE 12
OTHER FINANCIAL ASSETS

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Unsecured, considered qood

Loans to Staff - 14,058
Unsecured, considered doubtful
Subsidy Receivable 63,64,488 63,64,488
Less: Provision for Subsidy Receivable (63,64,488) (63,64,488)
Export Incentives Receivable 21,431 21,431
Less:Provision for Export Incentives Receivable (21,431) (21,431)
TOTAL - 14,058
NOTE 13
CURRENT TAX ASSETS (NET)
Particulars AS AT 31 MAR 2021 AS AT 31 MAR 2020

Advance Tax & TDS 83,92,694 2,49,44,116
TOTAL 83,92,694 2,49,44,116
NOTE 14

OTHER CURRENT ASSETS

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Advance to Creditors 531 50,73,773
Advance to Others - 10,99,22,138
TOTAL 531 11,49,95,911




NOTE 15
EQUITY SHARE CAPITAL

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Authorised :
8,80,50,000 (Previous pericd 8,80,50,000) Equity
shares of Rs.10/- each

Issued, Subscribed and Paid up :
Equity Share Capital

50,000 Equity shares of Rs. 10/- each fully paid

(Out of the above, 600 fully paid equity shares are
held by the holding Company Alok Industries Ltd
through declaration of beneficial interest as per
Section 89 of Companies Act, 2013 and 49,400
equity shares are held by the holding Company -
Alok Industries Limited)

A) No. of Shares held by Holding Company

No. Of Shares held by Holding Company through
declaration of beneficial interest by directors of

the Company as per Section 89 of Companies
Act 2013
TOTAL

B) Shares in the company held by each
shareholder holding more than 5 percent shares
specifvina the number of shares held.

Alok Industries Ltd

C) Reconcilation of Equity shares outstanding at
the beainnina & at the end of the period.

At the beginning of the period
Issued during the period

88

5,00,000

49,400

600

88

5,00,000

49,400

600

50,000

49,400

No. of Shares
50,000

50,000

49,400

No. of Shares
50,000

Oustanding at the end of the period

50,000

50,000

NOTE 16
OTHER EQUITY

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Capital Reserve
Revaluation Reserve

Surplus / (deficit) in Statement of Profit &
Loss

Opening Balance

Less: Loss During The Year

39,56,66,526

(10,10,01,21,900)
(4,69,87,97,746)

39,56,66,526

37,12,16,262

(9,96,50,89,557)
(13,50,32,343)

(14,79,89,19,646)

(10,10,01,21,900)

TOTAL

(14,40,32,53,120)

(9,33,32,39,112)




NOTE 17
BORROWINGS -NON CURRENT

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Term Loans, Unsecured
From Holding Company

15,98,60,58,113

15,98,60,58,113

From Subsidiary Company 2,70,09,607 2,70,09,607
TOTAL 16,01,30,67,720 16,01,30,67,720
NOTE 18

DEFERRED TAX LIABILITIES (NET)

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Deferred Tax Liability (DTL)

Property, Plant & Equipment And Intangible Assets
Other Than Land

Land

Investment In Associate- Alspun

Investment In Associate- Ashford

Loan From Alok Industries

Deferred Tax Asset (DTA)

Business loss

Deperciation

Long Term / Short Term loss

Provision For Gratuity& Leave Encahsment
Prov For Deposits & Advance Given
Provision For Subsidy Receivable
Provision For Export Incentives Receivable
Provision For Doubtful Debts

Provision For Impairment (Building)
Diminution In The Value Of Investments
Redeemable Preferrence Shares-Ashford
Redeemable Preferrence Shares-Alspun

Deferred Tax Assets not recognised

- 1,76,58,849

40,27,95,312 2,28,20,05,460

- 2,77,28,107

- 15,15,85,205

. 79,54,38,010

40,27,95,312 3,27,44,15,630
33,53,16,528
3,78,27,013
21,45,90,915

- 79,413

62,42,923 64,08,719

16,54,767 6,622

5,572 19,66,627

1,05,08,31,066 1,19,11,23,414

1,78,48,35,546 5,97,18,771

18,16,17,496

21,58,45,409
12,34,59,036
1,62,21,689

3,61,29,21,826
3,21,0

1,61,48,29,702

Total Deferred Tax Liabilities (Net)

1,65,95,85,928

Current Tax Liabilities

6,92,10,587

6,92,10,587

RETT)Y

e s |
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NOTE 19
BORROWINGS- CURRENT

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Secured Loans
From Jm Financial Asset Recon. Co. Ltd

1,04,78,00,000 83,26,16,683
TOTAL 1,04,78,00,000 83,26,16,683
NOTE 20
TRADE PAYABLES
Particulars AS AT 31 MAR 2021 AS AT 31 MAR 2020

Trade Payables 19,78,03,139 19,81,70,614
TOTAL 19,78,03,139 19,81,70,614
NOTE 21

OTHER FINANCIAL LIABILITIES

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Creditors For Others
Interest Accrued And Due

9,74,19,934
36,66,34,888

12,51,79,730
42,25,15,372

TOTAL

46,40,54,822 54,76,95,102

NOTE 22
OTHER CURRENT LIABILITIES

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Advance Received From Customers
Creditors For Statutory Liabilities

3,33,07,130
2,26,30,502

3,07,130
9,02,135

TOTAL

5,59,37,632.44

5,72,09,265




NOTE 23
REVENUE FROM OPERATIONS

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Sale of fabrics (Net of returns) 4,43,516 18,68,120
TOTAL 4,43,516 18,68,120
NOTE 24

OTHER INCOME

Particulars AS AT 31 MAR 2021 AS AT 31 MAR 2020

Interest On Income Tax Refund
Rent Received

Interest From Other

Interest On Fdr

Other Miscellaneous Receipt
Sundry balance written back

36,000

28,80,894
59,475
2,73,84,796

2,23,46,774
1,44,000
12,78,677
25,78,533
1,98,312
1,91,186

TOTAL

3,03,61,165.01

NOTE 25
CHANGE IN STOCK OF FINISHED GOODS AND
PROCESS STOCK

2,67,37,481.47

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Closing Stock as on 31.12.2020
Finished Goods
Office Premises at PBP

Less : Opening Stock as on 01.04.2020
Finished Goods
Office Premises at PBP

4,44,936
1,04,83,83,974

(7,22,579)
(1,04,83,83,974)

7,22,579
1,04,83,83,974

(17,99,369)
(1,04,83,83,974)

TOTAL

NOTE 26
FINANCE COST

(2,77,643)

10,76,790

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Interest On Demand Loan 15,92,17,913 14,16,60,353
Interest To Others - 98,796
TOTAL 15,92,17,913 14,17,59,149




NOTE 27
OTHER EXPENSES

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Business Promotion Expenses - 1,11,824
Fees Rates & Taxes 8,072 15,785
Legal & Profession Fees 43,500 46,94,542
Insurance Charges 1,47,000 -
Interest On Late Payment - 49,654
Auditors' Remuneration
- Audit Fees 7,25,000 7,25,000
7,25,000 7,25,000

Repairs & Maintenance 779,771 11,63,689
CIRP Expenses 65,51,524 71,67,456
Provision For Doubtful Debts & Adv. 13,08,34,817 4,888
Misc. Exp 14,335 (2,34,919)
[Miscellaneous Expenses Includes Bank Charges,
Printing And Stationary,Motor Car Exp, Vehicle

D, Telephone Exp Etc.]
TOTAL 13,91,04,020 1,36,97,919

Remuneration to Auditors

Particulars

AS AT 31 MAR 2021

AS AT 31 MAR 2020

Statutory Auditors :
A) Audit Fees

7,25,000

7,25,000

Total

7,25,000

7,25,000




NUIE 28:

EARNING PER SHARE

AS AT 31 MAR AS AT 3L MAR
Particulars 2021 2020
Earning per Share ( Basic )

a) Profit for the year before tax after exceptional items (6,41,08,36,094) (13,50,32,343)

b)

Profit for the year before tax and before exceptional items (27,26,17,580) (13,50,32,343)

c) Weighted average number of equity shares used as
denominator 50,000 50,000

d) Earnings per share after exceptional item
Basic (in Rs.) (1,28;217) (2,701)
Diluted (in Rs.) (1,28,217) (2,701)
Earnings per share before exceptional item
Basic (in Rs.) (5,452) (2,701)
Diluted (in Rs.) (5,452) (2,701)

NOTE 29 - CONTINGENT LIABILITIES
AS AT 31T MAR AS AT 31T MAR
Particulars 2021 2020
Contingent liabilities

(a) Maharashtra value added tax 17,33,40,874 17,33,40,874
(Arbitration proceeds initiated by PLL before the Tribunal
towards VAT, ITFS and other related liabilities.)

(b) Other tax demands - 4,71,93,884

17,33,40,874 22,05,34,758
NOTE 30 - GOING CONCERN

A) Alok Infrastructure Limited ("Company”) was admitted under the corporate insolvency resolution (“"CIR")
process in terms of the Insolvency and Bankruptcy Code, 2016 (“"Code”), vide an order dated 24 October
2018 of the Hon’ble National Company Law Tribunal, Mumbai (“*Adjudicating Authority”). The Resolution
Professional has subsequently, under the advice of the CoC, filed an Application under Section 12A of the
Code withdrawing the insolvency petition. Accordingly, the Adjudicating Authority vide its order dated 22nd
March, 2021, has allowed the withdrawal application filed by the Resolution Professional.The Holding
Compnay's new management has assured to extends its financial support to the
company.Accordingly,statements are being presented on going concern basis.

B) During the year, Alok Infra has incurred a net loss of Rs. 469,87,97,746/- and as on 31 March 2021, the
accumulated losses amounted to Rs. 1479,89,19,646 as against Alok Infra's negative Net worth of Rs.
9,332,739,112 as at 31 March 2020. Total liabilities of as on 31 March 2021 exceeded total assets by Rs.
1440,27,53,120.

NOTE 31 EXCEPTIONAL ITEM
The Company has been incurring operational losses over the past few years which triggered for Impairment
Testing as per Ind AS 36. The Company has accordingly recognised an impairment loss of Rs 650.94 crore
on the tangible assets as at 31st March, 2021 as per Ind AS 36 requirements, based on an Independent
Valuer's Report, The same has been presented as an exceptional item in the results.

NOTE 32 CIRP COST
cost incurred during the Year ended 31.03.2021
Transaction 31.03.2021 31.03.2020
Fees to Resolution Professional (RP) 48,00,000 48,00,000
Fees to Adviser 17,24,000 16,72,000
Other Misc. Exp. (Including Meeting & communication Exp.) 27,524 6,95,456
Total CIRP Cost 65,51,524 71,67,456/




ALOK INFRASTRUCTURE LIMITED

Notes to financial statements for the period ended 31 Mar 2021

(Amounts in Indian Rupees)

Note 33: Fair value of financial assets and liabilities

Set out below, is a comparison by class of the carrying amounts and fair value of the

Sr. Particulars Carrying value

No. 31 Mar 2021 31 March 2020
Financial Asset

(a) |Carried at amortised cost

(i) |Investment in preference shares

(ii) |Trade receivable * 1,354 96,293

(iii) |Security deposits 17,47,78,193 17,53,77,890

(iv) |[Loans to related parties B 1,53,22,124

(v) |Other receivables - 14,058

(vi) |Cash and cash equivalent * 6,39,49,833 7.07,43,703

Financial Liabilities
a) |Carried at amortised cost
(i) |Borrowings

17,06,08,67,720

16,84,56,84,402

(ii) |Trade payable * 19,78,03,139 19,81,70,614
(iv) |Other Financial Liabilities 46,40,54,822 54,76,95,102
(v) |Other Current Liabilities 5,59,37,632 5,72,09,265

The carrying amount of financial assets and financial liabilities measured at amortised cost in the
financial statements are a reasonable approximation of their fair values since the Company does not

anticipate that the carrying amounts would be significantly different from the values that would
eventually be received or settled.

The Company maintains policies and procedures to value financial assets or financial liabilities using
the best and most relevant data available. In addition, the Company internally reviews valuations,
including independent price validation for certain instruments. Further, in other instances, Company
retains independent pricing vendors to assist in corroborating the valuations of certain instruments.

The fair value of the financial assets and liabilities are included at the amount at which the instrument
that would be received to sell an asset or paid to transfer liability in an orderly transaction between
market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:
* The company has not disclosed the fair values of trade payables, trade receivables, because their
carrying amounts are reasonable approximation of fair value.

Fair value of security deposits have been estimated using a DCF model. The valuation requires

management to make ceratin assumptions about interest rates, maturity period, credit risk, forecated
cash flows.

Long-term fixed-rate and variable-rate receivables/borrowings are evaluated by the company based
on parameters such as interest rates, individual creditworthiness of the customer and the risk
characteristics of the financed project. Based on this evaluation, allowances are taken into account for
the expected credit losses of these receivables. As of reporting date the carrying amounts of such
receivables, net of allowances are not materially different from their calculated fair values.
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Note 34: Financial risk manaaement policv and obiectives

The key objective of the Company's capital management is to ensure that it maintains a stable capital structure
with the focus on total equity to uphold investor, creditor, and customer confidence and to ensure future
development of its business. The Company is focused on maintaining a strong equity base to ensure
independence, security, as well as financial flexibility for potential future borrowings, If required without
impacting the risk profile of the Company.

i) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk interest rate risk, currency risk and other
price risk such as equity price risk and commodity risk. Financial instruments affected by market risk include
borrowings, trade and other payables, investments, security deposit, trade and other receivables, etc. Since the
company Is presently under CIR Process, it is not required to meet any interest obligation till the final resolution
is reached,

a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. At the reporting date the interest rate profile of the Company's
interest bearing financial instruments are follows:

Particulars
Variable rate borrowinags
Term loan from banks
Loans repavable on demand

31-Mar-21 31-Mar-20

1,04,78,00,000 83,26,16,683

The Company is exposed to debt obligations with variable interest rates. Accordingly, interest rate sensitivity
disclosure is applicable and disclosed below:

Particulars 2020-21 2019-20
{(In INR) (In INR)
Impact on profit after tax or|
eauitv
Increase by 70 basis points -50.68.208.60 -40,27,366.89
Decrease by 70 basis points -50,68,208.60 40,27,366.89

ii) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and financial institutions,
foreign exchange transactions and other financial instruments.

a) Trade Receivable

Credit risk in respect to the trade receivables is managed through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of stomers to which the Company grants credit terms in the normal
course of business.

b) Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department
in accordance with Company’s policy, Investments of surplus funds are made only with approved counterparties
and within credit limits assigned to each counterparty. Company monitors rating, credit spreads and financial
strength of its counter parties. Company monitors ratings, credit spread and financial strength of its counter
parties. Based on ongoing assessment Company adjust it's exposure to various counterparties.

iii) Liauidity risk

Liauiditv risk manaaement

Being under the CIRP, the company does not have any sources of funds., The company has to manage its cash
flows on a day to day basis to maintain its operation.

Maturities of financial

liability

Since the company is presently under CIR Process, it is not required to meet any loan repayment or interest
obligation.

The table summarises the maturity profile of group's financial liabilities based on contractual undiscounted
payments

As at 31 Mar 2021
Particulars Carrying amount On demand Less than 6-12 1-2 >2 years Total
6 months | months | vears
Interest bearina borrowinas 1.04,78.00,000 1,04,78,00,000 1,04,78,00,000
Other liabilities 16.01.30.67.720 16.01,30.67.720 16,01,30,67.720
Trade and other pavable 19,78,03,139 19,78,03,139 19,78,03,139
As of 31 March 2020
Particulars Carrying amount On demand Less than 6 6-12 1-2 >2 years Total
months Months | vears
Interest bearina borrowinas 83,26.16.683 83,26,16,683 83,26,16,683
Other liabilities 16.01,30.67.720 - 16.01.30.67.720 16,01,30,67.720
Trade and other pavable 19,81,70,614 19,81,70,614 19,81,70,614
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Note 35 : Impairment of financial assets: Expected credit loss

Provision for expected credit loss

Particulars Rating in Words Rating in Rules
Numbers
a) |Related party Standard 1 0.30%, 0.44%, 3.92%, 4.72% ,

7.23% and 30.20% based on ageing
from due date 0-90, 91-180, 181-
365, 366-730, 731-1095, 1095 and

above)
b) |General Parties Standard 2 0.30%, 0.44%, 3.92%, 4.72% ,

7.23% and 30.20% based on ageing
from due date 0-90, 91-180, 181-
365, 366-730, 731-1095, 1095 and

ahave)
c) |Parties where in past write off is Sub-standard 3 0.31%, 0.46%, 4.11%, 4.95% ,
done 7.57% and 31.64% based on ageing

from due date 0-90, 91-180, 181-
365, 366-730, 731-1095, 1095 and

ahove)
d) |Parties affected due to present Economic 4 0.32%, 0.48%, 4.30%, 5.17% ,
economic situations 7.91% and 33.08% based on ageing

from due date 0-90, 91-180, 181-
365, 366-730, 731-1095, 1095 and
above) and additional provision on
case to case basis.

e) |Parties has raised some dispute on Disputed 5 100% for disputed amount for that
any bill /bills bill / bills

f) |Parties informing their in ability due Poor 6 100% provision irrespective of
to financial stress ageing buckets

As at 31 March 2021

Reconciliation of loss provision

Trade Others
receivables
Loss allowance as at 31 March 2020 4,58,24,18,483 3,84,03,99,214
Changes in loss allowance (1,60,12,509) (74,20,19,269)
Loss allowance as at 31 Mar 2021 4,59,84,30,992 | 4,58,24,18,483
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Note 36: Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital , share premium and all other
equity reserves, The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans
and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations.

Particulars

31-Mar-21

31-Mar-20

Loans and borrowings
Trade payables
Other financial liability

Net debt
Equity

17,06,08,67,720
19,78,03,139

16,84,56,84,403
19,81,70,614

46,40,54,822 54,76,95,102
Less: Cash and cash equivalents -6,39,49,833 -7,07,43,704
17,78,66,75,515 17,66,22,93,823

(14,40,27,53,120) (9,33,27,39,112)

Capital and net debt 3,38,39,22,395 8,32,95,54,711
-123.49% -189.25%

Gearing_ratio




NOTE 37 - Related Party Disclosures

'‘(A)  Names of the related party and nature of relationship where control exists
Sr. No..Name of the related party Nature of relationship
1 Alok Industries Limited Holding Company
2 |Grabal Alok International Limited Subsidiary Company
3 _|Mileta, a.s. Subsidiary Company
4 |Alok Industries International Limited Subsidiary Company
5 |Grabal Alok (UK) Limited ( Under liquidation) Subsidiary Company
6 ___|Alok International Inc. (U.S.A) Fellow Subsidary
Z Alok Singapore PTE Ltd, Fellow Subsidary
8 _[Alok International (Middle East) FZE Fellow Subsidary
9 |Alok Worldwide Limited Fellow Subsidary
10 _|Alok Denims (India) Limited Entity under Common Control
11 [Alok Knit Exports Private Limited Entity under Common Control
12 |Alok Textile Traders Entity under Common Control
13 |Ashok B. Jiwraika (HUF) Entity under Common Control
14 |Ashok Realtors Private Limited Entity under Commeon Control
15 |Nirvan Exports Entity under Common Control
16 |Pramatex Enterprises Entity under Common Control
17 _|Surendra B. Jiwrajka (HUF) Entity under Common Control
18 |Trumphant Victory Holding Limited Entity under Common Control
19 |D. Surendra & Co. Entity under Common Control
20 |Dilip B. Jiwraika (HUF) Entity under Common Control
21 |Avan Packaaqing Entity under Common Control
(B) Transection With Related Parties are as Below.
Sr.No Transaction Holding Co Entites under| Subsidiaries Total
common
control
A) |Short Term Loans & Advances
Balance as at 1 Apr 2020
Alok Knit Exports Pvt. Ltd. 1,53,22,124 1,53,22,124
- 1,53,22,124 - 1,53,22,124
Granted during period
Received / Adjustment during the period
Alok Knit Exports Pvt. Ltd. - -
Provision Made During The Period
Alok Knit Exports Pvt. Ltd. 1,53,22,124 - 1,53,22,124
1,53,22,124 - 1,53,22,124
Balance as at 31 March 2021 C = &
(1,53,22,124) - (1,53,22,124)
B) | Long term Borrowings
Balance as at 1 Apr 2020
Alok Industries Ltd 15,98,60,58,113 15,98,60,58,113
(15,04,15,47,363) (15,04,15,47,363)
Grabal Alok International Limited 2,70,09,607 2,70,09,607
(2,70,09,607) (2,70,09,607)
Received during the period 4 #
(94,45,10,750) - (94,45,10,750)
Repayment /Adjustment during the period Z = =
Balance as at 31 March 2021 15,98,60,58,113 2,70,09,607 16,01,30,67,720
(15,98,60,58,113) (2,70,09,607)| (16,01,30,67,720)
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