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INDEPENDENT AUDITOR’S REPORT

To the Members of M/s. ALOK INTERNATIONAL iNC.

Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of M/s. Alok international Inc. (“the
Company”) which comprises the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss, {statement
of changes in equity), and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, and its loss, {changes in equity) and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsihility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5} of the Companies Act,
2013 ("the Act”) with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, (changes in equity) and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error,




In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

That Board of Directors are also respansible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the apgregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Other Wiatter

The company is not having any branch,

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”}, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we state that this section is not
applicable to the company.

As required by Section 143{3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

a. Inour opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

h. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report are
in agreement with the books of account.

c. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,

d. On the basis of the written representations received from the directors as on 31st March, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being appointed
as a director in terms of Section 164 {2} of the Act,

e. With respect to the adequacy of the_internal financial controls over financial reporting of the Company arid the
operating effectiveness of such controtls, refer to our separate Report in “Annexure A",

f. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:




1. The Company doees not have any pending litigations which would impact its financial position.

2. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses,

3. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company}.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

Pﬂd

Narendra Poddar, Proprietor
Membership Na. 041256
Mumbai - 28" June, 2019




“Annexure A” to the Independent Auditor’s Report of even date on the Financial Statements of ALOK
INTERNATIONAL INC.

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies Act,
2013 ("the Act”)

We have audited the internal financial controls over financial reporting of ALOK INTERNATIONAL INC. (“the
Company”) as of March 31, 2019 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Cof‘npany's management is responsible for establishing and maintaining internal financial controls hased on
the internal controt over financial reporting criteria established by the Company considering the essential
componenis of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of #ts business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as reguired under the Companies
Act, 2013,

Auditors’ Respons;ibility

QOur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting {the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India, Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our audit
opinion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting




A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for externat

purposes in accordance with generally accepted accounting principles. A company's internal financial control over
ALOKINTERNATIONAL INC.

financial reporting includes those policies and procedures that (1} pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

[nherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the internal control aver financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

Pt

Narendra Poddar, Proprietor
Membership No. 041256
Mumbai — 28" June, 2019




ALOK INTERNATIONAL INC.

BALANCE SHEET AS AT 31 MARCH 2019

notes forming part of the financial statements

AS AT AS AT AS AT AS AT
PARTICULARS NOTES 21-Mar-2019 31-Mar-2019 31-Mar-2018 31-Mar-2018
Rupees UsD Rupees usD
ASSETS
1 Non-current Assets
a) Property, Plant,and Equipment 2 - - 11,317,454 173,897
b) Other Intangible assets 2 - - 12,021,419 184,820
- - 23,338,872 358,816
2) Current Assets
a) Financial assets
(idTrade receivables 3 - - 142,066,991 2,190,190
(ii) Short-term Loans & Advances 4 321,820,377 4,653,934 303,356,941 4,653,934
b) Other Current Assets 5 263,668,396 101,781 6,620,249 101,781
585,509,830 4,755,715 452,044,182 6,945,904
TOTAL ASSETS 585,509,830 4,755,715 475,383,054 7,304,720
EQUITY AND LIABILITIES
Equity
Shareholders' Funds
a) Share Capital [ 43,225 1,000 43,225 1,000
b}  Other equity 7 {3,504,701,526} (54,701,785) (3,286,276,548) (49,617,039)
(3,504,658,301) (54,700,785) (3,286,233,323) {49,616,039)
LIABILITIES
1) Non-current Liabilities
a) Financial liabilities
Borrowings 8 3,807,396 55,043 3,580,222 55,043
2} 2 Current Liabhilities
a) Financial liabilities
{i)Trade payables 9 695,944,680 8,295,322 381,520,274 5,759,581
b)  Other current liabilities 10 3,371,173,7%7 50,827,951 3,358,421,662 50,827,051
c) Other financial Habilities 11 19,242,339 278,184 18,094,219 278,184
TOTAL 4,090,168,132 59,456,500 3,761,616,377 56,920,758
TOTAL EQUITY AND LIABILITIES 585,509,830 4,755,715 475,383,054 7,304,720
Significant accounting policies and accompanying 1to 20

Far Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

Narendra Poddar, Proprietor
Membership No. 041256

As per our report of even date

Mumbai, 28th June 2019

agomrermsst

i
Dilip B. Jiwrajka
Director

&ﬁﬂ. Jiwrajka

Director




ALOK INTERNATIONAL INC.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2019

Year ended 31-MAR-2019 Year ended 31-Mar-2018
PARTICULARS NOTES Rupees USD Rupees UspD
REVEMUE

fevenue from Operations (net) - - -
Revenue from Operations - - - -

Cther Income 12 B - 3,968,744 61,016
Total Revenue - - 3,968,744 61,016
EXPENSES

Finance costs 13 - - 399,743 6,146

Other expenses i4 343,457,674 5,084,746 3,G30,641,118 46,209,760
Total Expenses 343,457,674 5,084,746 3,031,040,861 46,215,905
Loss before tax from continuing operations (343,457,674) {5,084,746) (3,027,072,117) {46,154,889)
Tax expenses:

Current tax { Refer note no. 26 )

- Deferred tax - - - -
Total Tax Expenses - - - -
LOSS FROM CONTINUING OPERATIONS (VII-Vill} (343,457,674) (5,084,746} (3,027,072,117) (46,154,889}
Other Comprehensive Income

Net {gain)/loss on translation (125,032,696) - {5,456,002) -
Net loss for the period (218,424,978) {5,084,746) {3,020,616,115) {46,154,889)
EARNINGS PER SHARE
Basic and Diluted (not annualised) 17 (218,424,98) (5,084.75} (3,020,616.11) (46,154,89)
Significant accounting policies and accompanying notes 1tc 20

forming part of the financial statements

As per our report of even date
For Narendra Poddar & Co.

Charterad Accountants
FRN Nao. 106915W

o

Narendra‘*Poddar, Pronrietor
Membership No. 041256

Murnbai, 28th June 2019

b

Forfnd on be;’ha

s
a
A
Dilin B, Jiwraika
Director

Surefddra-B. Jiwraika
Director

p—

%{f the Board




ALOK INTERNATIONAL INC.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2019

Year ended 31-MAR-2019

Year ended 31-Mar-2018

Rupees usp Rupees usp

A) |CASH FLOW FROM OPERATING ACTIVITIES
Profit / (loss) before Tax {218,424,978) (5,084,746} (3.620,616,115) (46,154,889)
Adijustments for :

Provision for Doubtfui debts / advances 143,237,359 2,190,189 2,864,248,278 43,651,605
Diminuticr in value of investment - - 166,392,839 2,558,154
Provision for impairment of fixed assets and intanaibles 24,819,778 358.816 - -
Operating Profit before worlidng capital chanaes {50,367.841) [2,535,742) 10,025,003 54,871
Adiustments for :

Increase / (Decrease) in Current Liabilities 328.303.523 2,535,742 2,525,771 (333)
Increase / (Decrease) in Trade receivables {1,170,368) - (2,164) 862
Increase / (Decrease) in Loans & Advances (275,511,582 (0 (12,291,307} {60,503)
Cash (used in) / uenerated from operations 1,253,732 {0} 257,302 (5,103}
Inceme Tax Paid B - - -

A) |Net cash {used in) / aenerated from operating activities 1,253,732 [£1}] 257,301 {5,103}

B} {CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (1,480,906} - (73.737) (0}
Purchase of Investments - - {525,701) -

B} {Net cash used in investing activities (1,480,906) - {599,437) [€1}]

C) |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term borrowina (net} 227.173 - 11,311 -

C)} |Net cash generated from / (used in) financinag activities 227,173 - 11,311 -
Net (decrease) / increase in Cash and Cash eauivalents {A+B+C) [{1)] m (330,824} (5,104}
Cash and Cash equivalents at the beainning of the period - - 330,823 5.102
Cash and Cash eguivalents at the end of the period ()] (0) o) {0}

NOTES TO CASH FLOW STATEMENT

1 Cash and Cash eaquivaients included in the cash flow statement comprise the following balance sheet amounts:
Particulars Year ended 31-Mar-19 Year ended 31-Mar-18
Rupees usp Rupees usp

Cash and Cash equivalents as per Balance sheet
Add: Effect of exchanae rate chanae

Less: Farmarked deposits with bank

Cash and Cash equivalents at the end of period

2 The Cash Flow Statement has been prepared in accordance with the requirements of Indian Accountina Standard (AS) 7 "Statement of Cash Flows".

3 Previous period's figures have been rearouped/reclassified wherever necessary.

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants

FRN No. 106915W ,

Narendra Poddar, Pronrietor
Membershin No. 041256

Mumbai, 28th June 2019

Dilip B. Jiwraika
Director

-
Surer
Directer

. Jiwraila
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ALOK INTERNATIONAL INC.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
BACKGROUND

Alok International lnc. incorporated on May 05, 2008 under the laws of the State of Texas (USA), is & wholly owned subsidiary of Alok industries timited,
Company incorporated in India. The company Is engaged in the business of marketing services and trading activities, These financial statements are prepared
solety for the purpose of cansclidation by the holding company, Alok Industries Limited.

SIGNIFICANT ACCOUNTING POLICIES

First time adoption of Indian Accounting Standards (Ind-AS)
The company has adopted Ind-AS, in accordance with Naotification dated February 16, 2015 Issued by Ministry of Corporate Affairs, Government of India, with
effect from April 81, 2016 with a transition date of April 01, 2015,

Basis of Preparation of Financial Statements .

2) The financial statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) as notified by Ministry of Corporate Affalrs,
Goverament of India vide Notification dated February 16, 2015, Accounting policies have been applied consistently to all periods presented in these financial
staternents. The Financial Statements are prepared under historical cost convention from the books of accounts maintained under accrual basis except for certain
finandal Instruments which are measured at fair value and in accordance with the Indian Accounting Standards prescribed under the Companies Act, 2013.

The Finaacial Statements up 1o the year ended March 31, 2015 were prepared in accordance with the Generally Accepted Accounting Principles in India {Indian
GAAP) to comply with the Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Acceunts) Rules,
2014, These financial statements are prepared solely for the purpose of consolidation by the holding company, Alok Industries Limited.

b} Translation to Indian Rupees :-
The accounts are maintained in United State Doltar (USD) being currency of State of Texas (USA). Consigering the sperations of the company as integrai to the
holding compary, the financial statements have been transiated into Indian Rupees on the fsliowing basis-

- All income and expenses are translated at the average rate of exchange prevailing during the period.

- Monetary assets and liabifities are translated at the closing rate on the balance sheet date.

- Non-monetary assets and fiabltties and share capital is translated at historical rates.

- The resulting exchange difference is accounted in Exchange difference on translation account and charged / credited to Statemnent of Profit and Loss
- The aforesald tems as translated are considered for the purpose of cash flow statement.

Use of Estimates

The preparation of firandal statements in conformity with the generally accepted accounting principles require estimates and assumptions to be made that affect
the reported amounts of assets and liabiiities on the date of the financial statements and the reported amounts of revenues and expenses during the reporting
perigd, Differences between, the actual results and estimates are recognised In the period in which the results are knowa / materialisa.

Revenue recognitlon

- Revenue from sale of goods is recognised on delivery of the product, when ail significant contractuat obltgations have been satisfied, sigrificant risks and
rewards of cwnership are transferred to the customers and no effective ownership is retained by the Company. Revenue from sale of goods is recognised net of
rebates and discounts.

- Revenue from marketing service charges is recognised on rendering of the related services in accordance with the terms of the agreement.

Inventory
Inventaries of traded goods ara valued at cost determined on first —ia-first-out (FIFO) basis or net realizable vaiue, whichever is lower.

Investments
Investmenis classified as long term investments are stated at cost. Provision is made to recagnise a dediine, cther than temporary, in the value of investments.

Foreign Currency Transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the date of the transaction.

Monetary items denominated in foreign currency are reported at the exchange rate prevailing on the balance sheet date, Exchange differences relating to fong
term monetary items are dealt with in the following manner:

a} Exchange differences relating to long-term monetary items, arising during the periad, in so far as those relate to the acquisition of a depreciable capital asset
are added to / deducted from the cost of the asset and depreciated over the balance life of the asset.

b} In other cases, such differences are accumulated in the “Foreiga Currency Monetary Htem Transtation Difference Account” and amortised to the statement of
prefit and loss over the balance life of the long-term monetary item. .

All other exchange differences are deait with in the statament of profit and loss.

Provisiens, Contingent Liahilitles and Centingent Assets

Provisions invalving substantial degree of estimation in measurament are recognised when there is a presen{ obtigation as a resuit of past events and it Is
probable that there will be an sutflow of rescurces. Contingent Habilities are disclosed by way of Notes to the financial statements, Disclosure s not made if the
passibility of an outflow of future econemic banefit is remote. Contingent assets are neither recognised nor disclosed in the financial statements.

Fixed Assets

a) Tangible assets:
Fixed Assets are stated at cost of acquisition or esnstruction fess accumulated depreciation and impairment lesses, Costs of acguisition comprise ail costs incurred
to bring the assets ta their location and working condition up to the date the assets are put to use. Costs of canstruction are composed of those costs that relate
directly.to specific assets and those that are attributable to the construction activity in general and can be allocated to specific assets up to the date the assets
are put to use.

b} Intanaible assets:
Intangible assets are recognised only if it is probable that the future economic benefits that are attributable to the assets will flow to the antarprise and the cost
of the assets can be measured reftably. Intangible assets are stated at cost less accumulated amortisation and impairment losses.

Cash Flow Statement

The Cash Flow Statement is prepared using the “indirect methog” set out in Indian Accounting Standard {IND AS-7) “Statement of cash Flows” and presents the
cash flows by operating, investing and financing activities of the Company. Cash and Cash equivaients presented in the Cash Flow Statement consist of cash on
hand anad unencumbered, highty liquid bank balances. ’

Depreciation

Depreciation on Fixed Assets is provided, pro-rata for the period of use, on Stratght Line Methed 2t the rates and in the manner specified in Schedule I to the
Companies Act, 2013. Continuous process plant is classified based an technical assessment and depreciation is provided accerdingly Depreciation on additions to
assets or on sale / disposal of assets I caiculated from the beginning of the month of such addition or up to the month of such sale / scrapped, as the case may
be. Assels costing less than Rs 5,000/- are fully depreciated in the year of purchase.

Employee Beneflts

a) Defined Contributlon Plan
There are no defined contribution plans of the Company

b} Defined Benefit Plan




2.

FEXED ASSETS

ALOK ENTERNATIONAL INC.

NOTES TO FINANCIAL STATEMENT FOR THE YEAR FROM 1ST APRI| 2018 TO 31ST MARCH,2019

{Rupees}
SR |PARTICULARS GROSS BLOCK DEFRECIATION NET BLOCK
NO. As at Additions Deduction/ As al As at For the pericd Deduction/ As at As at As st
1-Apr-18 Adjustment 3i-Mar-1%9 1-Apr-18 Adjustment 31-Mar-19 31-Mar-19 31-Mar-18
Tanaibla Assets
1{Plant & Equloment 11,157,381 - 11.157.38¢ - 10,171,797 - 10.171.797 - - 985.584
2|Computers 5,071,629 - 5.071.629 - 1.663.169 - 1,663,169 - - 3.408.460
3{Furniture & Fixtures 838.628 - 838.638 - 107.395 - 107.395 - - 731,243
4{vehicle 10,779,268 - 10,779,258 - 4,587,132 - 4.587.132 - - 6.192.166
Sub Total 27.846.946 - 27,B46.946 - 16.529.493 - 16.529.493 - - 11,317,454 |
Intanaible Assets f
1|jComputer Software / 15,474,398 - 15,474,398.26 - 3,452,580 - 3,452,580 - - 12,021,419
Trademarks/Brands
Suh Totat 15.474.398 - 15,474.398 - 3,452,980 - 3,452,980 " - 12.021.419
Total Current Periad 43,321,344 - 43,321,344 - 19,982,472 - 19,982,472 - - 23,338,872
USDY
SR |PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
NO. As at Additions Deduction/ As at As at For the period Deduction/ As at As at Az at
1-Apr-18 Adjustment 31-Mar-15 t-Apr-18 Adjustment 31-Mar-19 31-Mar-1% 2i-Mar-18
Tanaible Assets
1jPlant & Equipment 171,536 - 171,536 - 147,138 - 147,138 - - 24,397
2{Computers 77,872 - 71,972 - 25,279 - 25,279 - - 52,694
3{Furniture & Fixturas 12,893 - 12,893 - 1,632 - 1,632 - - 11,261
4iVehicte 165,723 - 165,723 - 80,078 - 86,078 - - 85,645
Sub Total 428,124 - 428,124 - 254,127 - 254,127 - - 173,997
Intangible Assets
tiComputer Software / 238,075 - 238,075 53,255 - 53,255 - - 184,819
Trademarks/Brands
|Sub Total 238,075 - 238,075 - 53,355 - 53,255 - - 184,819
Total Current Period 666,189 - 666,199 - 307,383 - 307,383 - - 358,816




ALOK INTERNATIONAL INC,

NOTES TO THE FINANCYAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

PARTICULARS AS AT AS AT AS AT AS AT
31-Mar-19 31-Mar-19 31-Mar-18 31-Mar-18
Rupees usp Rupees usp
3. TRADE RECEIVABLES (Unsecured)
Debts Qutstanding for a period exceeding six months from due date
Less : Provision
QOther debts 148,506,996 2,266,371 147,022,208 2,266,37%
Less i Provision 148,506,956 2,266,371 4,955,217 76,18%
B - 142,066,951 2,190,190
TOTAL - - 142,066,991 2,190,180
Considered Good - - 142,066,991 2,190,190
Considered Doubtfu} 148,506,996 2,266,371 4,955,217 76,181
' TOTAL 148,506,996 2,266,371 147,022,208 2,266,371
4, SHORT-TERM LOANS AND ADVANCES (Unsecured, considered good)
Loans & advances 10 Related parties 319,432,233 4,617,988 301,024,821 4,617,988
Others - - - -
Advance to Staff 1,961,423 29,777 1,932,120 29,777
Other current financial assets 426,720 6,169 400,006 6,169
TOTAL 321,820,377 4,653,934 303,356,941 4,653,934
5, OTHER CURRENT ASSETS
Prepald Expenses 8,819,433 127,501 8,293,210 127,501
Advance to Others {2,347,010) (33,930) {2,206,573) (33,930)
Lease B Secutity Deposit 567.896 8,210 534,012 8,210
TOTAL 263,668,396 103,781 6,620,249 101,781




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

ALOK INTERNATIONAL INC.

PARTICULARS AS AT AS AT AS AT AS AT
31-Mar-19 31-Mar-19 31-Mar-18 31-Mar-18
Rupees usp Rupees uspD
G. SHARE CAPITAL
(a} Authorised Shares
1,000,000 Commorn Shares of USD 1/- each 43,225,000 1,000,000 43,225,000 1.080,000
43,225,000 1,000,000 43,225,000 1,000,000
(b} Issued, Subscribed and fully paid-up
Equity Share Capital
1,000 Commen Shares of USD 1/- each fully paid 43,225 1,000 43,225 1,00¢
TOTAL 43,225 1,000 43,225 1,000
NOTES :
4] The Compasy is a wholly owned subsidiary of Alok Industries Limited and there is no chage in the share capital during the period/year,
(i) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of USD 1 per share. Each holder of equity share is entitled to one vote per share. The
share holders are entitled for dividend in USD as and when recommended by the Board of Directors and approved by the share holders at the Annual General
Meeting.
7. RESERVES AND SURPLUS
{Deficit) /Surplus in the Statement of Profit and Loss .
Balance brought forward frem previous period/year (3,286,494,627) {49,617,039) (259,422,510) (3,462,149)
Profit / {Less) for the perioc {343,457,674) (5,084,746) (3,027,072,117) (46,154,889}
(3,629,952,302) {54,701,785) (3,286,494,627) (49,617,039}
Foreign Currency Translation Reserve
opening balance 218,079 - (6,237,923) -
Add: Transferred to statement of Profit and Loss 125,032,696 6,456,002
125,250,775 - 218,079 -
TOTAL (3,504,701,526) (54,701,785) {3,286,276,548} (49,617,039}
8. LONG-TERM BORROWINGS
Term loan from Bank
Vehicle loan from Banks (Secured) 3,807,396 55,043 3,580,222 55,043
TOTAL 3,807,396 55,043 3,580,222 55,043
9. TRADE PAYABLES
TFotal Cutstanding due to:
Creditors for supplies / services 695,944,680 8,255,322 381,520,274 5,759,581
TOTAL 695,944,680 8,295,322 381,520,274 5,759,581
10. OTHER CURRENT LIABILITIES
Advance frem customers 2,369,226 34,252 2,227,863 34,252
Creditors for statutory liabilities (128,314) {1,872) (123,453) {1,872)
Advance from Related party 3,368,932,806 50,795,571 3,356,317,252 50,795,571
TOTAL 3,371,173,717 50,827,951 3,358,421,662 50,827,951
11. OTHER FINANCIAL LIABILITIES
Capital Business Redit LLC 19,242,339 278,184 18,024,219 278,184
TOTAL 19,242 339 278,184 18,094,219 278,184




ALOK INTERNATIONAL INC.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

Year ended 31-Mar-2018

PARTICULARS Year ended 31-MAR-2019
Rupees | usp Rupees usp
1z, OTHER INCOME
Net gain/loss In investments
Other non operating Income
Rent income - - 3,566,584 54,833
Misc income - - 402,160 6,183
TOTAL - - 3,968,744 61,016
13. FINANCE COSTS
Gther Borrowing cost - - 399,743 0,146
TOTAL " - 395,743 6,146
14, OTHER EXPENSES
Legal and Prefessional charges 286,369 4,149 - -
Office rent 175,114,168 2,531,602 - -
Prevision for Doubtful Debts 143,237,359 2,154,189 - -
Provision for Doubtful advances - - 2,864,248,278 43,651,605
Diminutioa In value of investment - - 166,392,839 2,558,154
Provision for impairment of fixed assets and intangibles 24,819,778 358,816 - -
TOTAL 343,457,674 5,084,746 3,030,641,118 46,209,760




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

15 Related Parties Disclosures

ALOK INTERNATIONAL INC.

As per Accounting Standard (AS) 18 “Related Party Disclosures”, Company's transactions with related parties disciosed below:

(i} Names of related party and nature of relationship

Alok Industries Limited

Alok Industries International Limited

Alok Singapote PTE Ltd
Alok International (Middle East}
Grabal Alck (UK} Limitad

{if} Nature of transactions

FZE

Holding cempany
Fellow Subsidiary
Fellow Subsidiary
Feliow Subsidiary
Feliow Subsidiary

Transaction Holding Company Fellow Subsidiary Total
In Rupees In USD In Rupees In USD In Rupees In USD
Equity Share Capital
Balance as at 31st March 43,225 1,800 - B 43,225 1,000
(43,225) (1,000) {-) (-) (43,225) {1,000)
Trade Payable
Balance as at 31st March’ 30,321,049 438,347 - - 30,321,049 438,347
(28,511,902) - (438,347) {-) (-) {28,511,902) (438,347}
Short term borrowing & Other current liability
Balance as at 31st March 2,968,015,55¢ 44,999,571 400,916,855 5,796,000 3,368,932,806 50,795,571
(2,979,321,649) (44,959,571) {376,995,604) (5,796,600) (3,356,317,252) {50,795,571)
Short term Loans and Advances
Loans & advances (Alok Singapore Pte Ltd)
Balance as at 31ist March - - 15,770,226 227,988 15,774,226 227,988
(-) (-} (15,481,222) (227,988} (15,481,222) {227,988)
Loans & advances {Grabal Alok (UK} Limited)
Balance as at 31st March - - 105,140,376 1,520,000 105,140,376 1,520,000
() {-) (98,867,032) (1,520,000) {98,867,032) {1,520,060)
Loans & advances (Alok International {Middle East) FZE)
Balance as at 31st March - - - 198,521,631 2,870,000 198,521,631 2,870,000
() (-) (186,676,567) (2,870,000) (186,676,567) (2,870,000)

Note:

(a) Figures for the previous year are given in brackets.




ALOK INTERNATIONAL INC.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

16 Seament Reportinn
The Company trades in fextife products purchased from the holding tompany in the United States of America (USA) aad have also earned income on

17 Earninas per share {EPS)

PARTICULARS Year ended 31-Mar-2019 Year ended 31-Mar-2018
Rupees usp Runees

Met Profit / {Loss) for the period (218,424,978} {5,084,746Y( (3.020,616,115)| (46,154,889)

Weinhted average number of equity shares 1.009 1,000 1,000 1.000

MNominal Value of equity share N.A. 1 N.A 1

Basic and Diluted Earninas per share (218.424.58) (5.084.75) (3.02(},616.11)' (46.154.89)

18 Expenditure in Foreign Currency
Al transactions reflected in these financial statements ase is foreian currency t.e. other than Indian Rupees.

19 The balances of debtors, creditors and leans and advances are subject to confirmation, reconciliation.

20 The information contained in the financial statements for the year ended 31st March 2019 disclesed in US dollar is extracted frorm the books of accounts
locally maintained and converted Into Indian Rupees as disclosed under ‘basis of preparation’ stated abave. The amounts in Balance Sheet, Statement of
Profit and Loss and cash flow statement are rounded off to the nearest Rupee / USD. Previous period's figures have been regrouped / reclassified
wherever necessary te correspond with the current period's classification / disclosure,

Sianatures to notes 1 to 20

As per our report of even date For anﬁ on behalf gf t&gBoard

For Narendra Poddar & Co.
Chartered Accountants
FRN Mo, 106915w
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