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INDEPENDENT AUDITOR'S REPORT
To the Members of GRABAL ALOK INTERNATIONAL LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of GRABAL ALOK INTERNATIONAL LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’'s Responsibility for the Finandal Statements

2. The management and Board of Directors of the Company are responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (‘the act’) with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with rule 7 of Companies {Accounts) Rules, 2014, This responsibility includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; design, implementation
and maintenance of adequate internal financial controls, that are operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
sta;cements that give a true and fair view and are free from material misstatement, whether due to fraud or ervor.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted
our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whetherthe financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence ahout the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements, that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating effectiveness of such controls. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s management and Board of Directors, as well as evaluating the overall
presentation of the financial statements.

5. We bhelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinicn on the financial statements.
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Opinion

6.

tn our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair-
view in conformity with the accounting principles generally accepted in India of the state of affalrs of the Company
as at 31st March 2018, and its loss and its cash flows for the period from April 01, 2017 to March 31, 2018.

Report on Other Legal and Regulatory Requirements

7.

8.

a)

b)

c)

g)

For Nar
Charter
FRN No

Narendra Poddar, Propri
Membership No. 041256

As required by the Companies (Auditor's Report} Order, 2016 (“the Order”), as amended, issued by the Central
Government of india in terms of sub-section (11) of section 143 of the Act, we state that this section is not applicable to the
company.

As required by section 143(3) of the Act, we further report that:

we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so far as appears from
our examination of those books;

the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the applicable Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014,

on the basis of written representations received from the directors as on March 31, 2018, and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being appointedasa
director in terms of Section 164({2} of the Act.

With respect to the adequacy of the Internal financial controls over financial reperting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”

in our opinion and to the best of our information and according to the explanations given to us, we report as under
with respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
{Audit and Auditors} Rules, 2014::

i.  The Company does not have any pending litigations which would impact its financial position.
ii. The Company did not have any long-term contracts Including derivative contracts; as such the
question of commenting on any material foreseeable losses thereon does not arise.
fii.  There has not been an occasion in case of the Company during the period under report to transfer any
sums to the Investor Education and Protection Fund. The question of delay in transferring such sums does
not arise.

endra Poddar & Co.
ed Accountants
. 106915W

o

é&’

Mumbai, -16" July, 2018




“Annexure A” to the independent Auditor’s Report of even date on the Financial Statements of GRABAL ALOK
INTERNATIONAL LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies Act, 2013
{“the Act”)

We have audited the internal financial controls over financial reporting of GRABAL ALOK INTERNATIONAL LIMITED
(“the Company”) as of March 31, 2018 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting {the “Guidance Note”} and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that {1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are r corded as necessary to permit preparation of financial statements in
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Accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2018,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

;N

Narendr? Poddar, Proprietor =
Memhership No. 041256
Mumbai — 16" July, 2018




GRABAL ALOK INTERNATIONAL LIMITED

BALANCE SHEET AS AT 31 MARCH 2018

AS AT AS AT AS AT AS AT
PARTICULARS NOTES 3i-Mar-18 31-Mar-18 31-Mar-17 31-Mar-17
: Rupees usp Rupees usp
ASSETS
{1} Non-current assets
a) Financial Assels
Investments 3 1,20,49,55,690 1,85,25,211 1,20,11,48,759 1,85,25,211
{2} Current Assets
a) Financial Assets
i} Cash and Cash Equivalents 4 - - - -
) Loans 5 3,75,64,144 5,77.518 3,74,92,515 5,78,244
TOTAL 1,24,25,19,834 1,91,02,729 1,23,86,41,274 1,91,03,455
LIABILITIES
{1} EQUITY
a} Share capital 6 71,02,59,110 1,49,45,047 71,062,59,110 1,49,45,047
b) Gther equity 7 {5,58,90,34,729) {8,99,52,244) {5,56,90,54,007) {8,98,81,811)
{4,87,87,75,619) {7,50,07,197) (4,85,87,94,892) {7,49,36,764)
{2) Non-current liabilities
a) Financial liabilities
Borrowings 8 4,77,44,86,105 7.34,03,831 4,75,94,01,618 7,34,03,831
{3} Current liabilities
a) Financial Kabiilties .
iYBorrowings 9 1,34,64,18,350 2,07,00,084 1,33,77,50,710 2,06,32,011
ii}Trade payable 16 3,00,699 4,623 2,50,419 3,862
b) Other current Habllities 11 90,299 1,388 33,419 515
TOTAL 1,24,25,19,834 1,91,02,729 1,23,86,41,274 £,91,03,455
Notes forming part of the financlal statements 1te 24 - - - -

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No, 106915W

?m ~J

Narendra Poddar, Proprietor
Membership No. 041256

Mumbai, 16th July, 2018

For and on behalf of the Board

Director




GRABAL ALOK INTERNATIONAL LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

PARTICULARS NOTES 12 Months Ended 31-MAR-18 12 Monihs Ended 31-MAR-17
Rupees usp Rupees usp
I INCOME
Other income 11 - - - -
II Total - R ~ _
IIX EXPENSES
Finance costs 12 43,87,143 68,073 10,52,01,485 15,68,074
Other expenses 13 1,52,051 2,360 3,10,203 4,622
IV Total 45,39,194 70,433 10,55,11,688 15,72,696
V LOSS FOR THE PERIOD (LI-IV) (45,39,194) (70,433} {10,55,11,688) (15,72,696)
VI Other Comprehensive Income
A (1) Items that will not be reclassified to profit - - - -
or loss
{ii) Income tax relating to items that will not - - - -
be reclassified to profit or loss
B (I} iterns that will be reclassified to profit or
loss
- Net exchange Profit/Loss on translation (1,54,41,533) - (17,87,83,828) -
(#) Income tax relating to items that wlli be - - - -
rectassified to profit or loss
VvII TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD (1,99,80,727) {70,433) (28,42,05,516) (15,72,696)
VIII EARNINGS PER SHARE {(FOR
CONTINUING OPERATIONS)
Basic (90.74) (1.41) {2,109.18) (31.44)
Dituted (90.74) {1.41) {2,109.18) (31.44)
Notes forming part of the financlal statements
1tc 24

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

Narendra Poddar, Proprietor
Membership No. 041256

Mumbai, 16th July, 2018

For and on behalf of the Board

i

Directer




GRABAL ALOK INTERNATIONAL LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2018

PARTICULARS 12 Months Ended 31-MAR-i8 12 Months Ended 31-MAR-17
Rupees usp Rupees usp
A} Cash Flow from Operating Activities
{oss for the period (45,39,194) (70,433) {10,55,11,688) {15,72,696)
Adjustments for :
Unrealised exchange (gain) / loss 4,261 64 (48,295) {780)
Interest income - - . -
Finance costs 43,87,143 68,073 31,06,66,006 47,45,813
Provision for diminution in value of investment {Refer note no. 18) - - - -
Operating loss before working capital changes {1,47,790) {2,296) 20,51,06,023 31,72,337
Adjustments for 3
(Decrease) / increase in curreat labilities 1,05,307 1,634 {4,55,674) {6,961)
Decrease in loans and advances 46,789 726 - -
Net cash generated from / (used in) operating activities (A} 4,306 64 20,46,50,349 31,65,376
B} C w from investin vities
purchase of investment - -
Inkerest received - - - -
Fixed Deposits matured - - - -
Net cash generated from / {used in ) investing activities (B) - - - -
) C w fro nci vitie
proceeds from long-term borrowings 4,73,06,86,671 7,34,03,832 4,80,50,93,150 7,34,03,832
Repayment of tong-term borrowings (4,73,06,86,606) {7,34,03,832) (4,80,50,93,085) {7.34,03,832)
finance costs {43,87,143) (68,073) {31,06,66,006) (47,45,813)
Short tarm borrowing {aet) 43,87,128 68,073 31,04,38,897 47,42,344
Net cash (used in) / generated from Flnancing activitias {C) 49 - (2,27,044) {3,469)
Net decrease in Cash and Cash equivalents (A+B+C) 4,356 64 20,44,23,305 31,61,907
Cash and Cash equivalents at the beginning of the period (4,258) (64) 6,70,037 iQ,717
Effect of exchange rate change on cash and cash equivalent {98) - {20,50,97,600) (31,72,688)
cash and Cash equivalents at the end of the period - - {4,258) {(64)
NOTES TO CASH FLOW STATEMENT
1 Components of Cash and Cash Equivaients include Bank Balances in Current Account.
2 Cash and Cash equivalents inctuded in the cash flow statement comprise the following balance sheet amounts:
Particuiars As At 31-MAR-18 31-MAR-17
Rupees usop Rupees usD
Cash and Bank balances - - - -
Add / Less: - -
Effect of exchange rate change - - (4,258) (64)
{Cash and Cash equivalents as restated - - {4,258} {64)

3 The Cash Flow Statement has been prepared in accordance with the requirements of Indian Accaunting Standard (IND AS) 7 "Statement of Cash Fows".

4 Previous period's figures have been regrouped / restated whereever necessary.

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No, 106515W

F .Pl
Narendra Poddar, Propriefor

Membership No. 041256

Mumbai, 16th July, 2018

For and on behalf of the Board

Directar

o Director

N




GRABAL ALOK INTERNATIONAL LIMITED,

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

CORPORATE INFORMATION

Grabal Alok International Limited incorporated on November, 2005 under the laws of British Virgin
Island as an 'International Business Company', is a wholly owned subsidiary of Alok Infrastructure
Limited, Company incorporated in India.

The Company continued to incur losses during the period resulting in significant accumulated

losses

as on 31 March 2018. The Company continues to be supported (financially and

operationally) by Alok Industries Limited, the ultimate holding company and is contemplating
varfous options to improve the business operations in future. On that basis, the accounts of the
Company are prepared on going concern basis.

NOTE 1 : SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation:

i)

Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.

For all perieds up to and including the year ended 31 March 2016, the Company prepared
its financial statements in accordance with accounting standards notified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP).

Historical cost cenvention:

The Financial Statements have been prepared on a historical cost basis, except for the
following:

a. certain financial assets and liabilities that are measured at fair value;

bh. assets held for sale - measured at lower of carrying amount or fair value less cost to
self;

c. defined benefit plans - plan assets measured at fair value;

iii} Translation to Indian Rupees:

The accounts are maintained in US Dollars being the currency of British Virgin Island. The
accounts are kranslated to Indian Rupees as follows:~

i) All income and expenses are translated at the average rate of exchange prevailing
during the period.

i} Assets and llabllities are translated at the closing rate on the balance sheet date.

iii} Share Capital including share application money is translated at historical rates.

iv) The resulting exchange difference is accumulated in 'Foreign Currency Translation
Reserve’.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-
current classification. An asset is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normai operating cycle
Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

a & =




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

A liabllity is current when:

e It is expected to be settled in the normal operating cycle

¢ 1Itis held primarily for the purpose of trading

« Itis due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current

Deferred tax assets and lfabilities are classified as non-current assets and liabilities. The
operating cycle is the time hetween the acquisition of assets for processing and their
realisation in cash and cash equivalents.

¢) Revenue recognition:

i} Timing of recognition:

Revenue from sale of goods is recognised. when all the significant risks and rewards of
ownership in the goods are transferred to the buyer as per the terms of the contract, there
is no continuing managerial involvement with the goods, the amount of revenue can be
measured reliably and it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the activities of the Company. This generally
happens upon dispatch of the goods to customers, except for export sales which are
recognised when significant risk and rewards are transferred to the buyer as per the terms
of contract.

Eligible export incentives are recognised in the year in which the conditions precedent is
met and there is no significant uncertainty about the collectability.

ii) Measurement of revenue:

Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on
hehalf of the Government which are levied on sales such as sales tax, value added tax, etc.

Revenue includes excise duty as it is paid on production and is a liability of the
manufacturer. Discounts given include rebates, price reductions and other incentives given
to customers. The Company bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each
arrangement.

The Company recognises provision for sales return, based on the historical results,
measured on net basis of the margin of the sale

The volume discounts are assessed based on anticipated annual purchases.
Rental Income

The Company'’s policy for recognition of revenue from operating leases is described in Note
1 (e) below.

Interest Income

For all debt instruments measured at amortised cost, interest income is measured using
the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but
does not consider the expected credit losses.

Dividends
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Revenue is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

d) Investments and other financial assets:

Classification; _
The Company classifies its financial assets in the following measurement categories:
i} Those to be measured subsequently at fair value (either through Other
Comprehensive Income, or through profit or loss), and
ii} Those measured at amortised cost.

The classification depends on business model of the entity for managing the financial
assets and the contractual terms of the cash flows. For assets measured at fair value,
gains and losses will either be recorded in profit or loss or Other Comprehensive Income,

For investments in debt instruments, it depends on the business model in which the
investment is heid.

For investments In equity instruments, It depends on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at
fair value through Other Comprehensive Income.

Initial recagnition and measurement:
Financial assets are recognised when the Company becomes a party to the contractual
terms of the instrument.

Transaction Cost

Financial assets are recognised initially at fair value plus/minus (in the case of financial
assets are not recorded at fair value through profit or loss) transaction costs that are
attributable to the acquisition of the financial asset.

Transaction costs of financial assets carried at fair value through profit or loss are
expensed in Profit or Loss.

Subsequent measurement:
After initial recognition, financial assets are measured at:

i) Fair value {either through Other Comprehensive Income (FVOCI) or through profit
or loss (FVPL)} or,
ity Amortised cost

Debt instruments:
Subseguent measurement of debt instruments depends on the business model of the
Company for managing the asset and the cash flow characteristics of the asset.,

There are three measurement categories into which the Company classifies its debt
instruments:

Measured at amortised cost:

Debt instruments that are held within a business model whose objective Is to hold financial
assets in order to collect contractual cash flows that are solely payments of principal and
interest, are subsequently measured at amortised cost using the Effective Interest Rate
(EIR) method less impairment, if any, the amortisation of EIR and loss arlsing from
impairment, if any is recognised in Profit or Loss.

Measured at fair value through Other Comprehensive Income (OCI):

Debt instruments that are held within a business model whose objective Is achieved by
both, selling financial assets and collecting contractual cash flows that are solely payments
of principal and interest, are subsequently measured at fair value through Other
Comprehensive Income, Fair value movements are recognised in the OCI (net of taxes).
Interest income measured using the EIR method and impairment losses, if any are
recognised in Profit or Loss. On de-recognition, cumulative gain | (loss) previously
recognised In OCI is reclassified fromfth;e_qqit;y;t_o Profit or l.oss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Measured at fair value through profit or loss:

A financial asset not classified as either amortised cost or FVOCI, is classified as FVPL.
Such financial assets are measured at fair value with all changes in fair value, including
interest income and dividend income if any, recognised as other income in Profit or Loss.

Equity instruments:

The Company subsequently measures all investments in equity instruments other than
subsidiary companies, associate company and Joint Venture Company at falr value. The
Management of the Company has elected to present fair value gains and losses on such
equity investments in Profit or Loss. Dividends from such Investments continue to be
recognised in profit or loss as other Income when the right to receive payment is
established. Changes in the fair value of financial assets at fair value through profit or
loss are recognised in Profit or Loss. Impairment losses (and reversal of impairment fosses)
on egquity investments measured at FVOCI are not reported separately from other changes
in fair value.

Investments in subsidiary companies, associate company and joint venture
company :

Investments in subsidiary companies, associate company and Joint Venture Company are
carrfied at cost less accumulated impairment laosses, if any. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in subsidiary
companies, associate company and Joint Venture Company, the difference between net
disposal proceeds and the carrying amounts are recognised in Profit or Loss.

Impairment of financial assets:

The Company assesses on a forward looking basis the expected credit losses assoclated
with its financial assets carried at amortised cost and FVOCI deht instruments. The
impairment methodology applied depends on whether there has been a significant increase
in credit risk. Mote 44 details how the Company determines whether there has been a
significant increase in credit risk. For trade and lease receivable only, the Company applies
the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime Josses to be recognised from Initial recognition of such receivables.

De-recognition:
A fnancial asset is de-recognised enly when
i) The Company has transferred the rights to receive cash flows from the financial
asset ,or
iiy Retalns the contractual rights to recelve the cash flows of the financial asset, but
assumes a contractua! ohligation to pay the cash flows to one or more recipients

Where the entity has transferred an asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the financial asset. In such
cases, the financial asset is de-recognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is
not de-recognised. Where the entity has neither transferred a financia! asset nor retains
substantlally all risks and rewards of ownership of the financia! asset, the financial asset is
de-recognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset,

Financial liabilities & Equity instruments:

i) Classification as debt or equity - Financial liabilities and equity instruments issued by
the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

ii) Initial recognition and measurement - Financlal liabilities are recognised when the
Company becomes a party to the contractual provisions of the instrument. Financial
Habllities are initially measured at the fair value.

iii) Subsequent measurement - Financial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Financial liabilities carried at fair
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

value through profit or loss is measured at fair value with all changes in fair value
recognised in Profit or Loss.

iv) De-recognition - A financial liability is de-recognised when the obligation specified in
the contract is discharged, cancelled or expires.

e} Fair Value Measurement

The Company measures financial instruments, such as Derivatives, at fair value at each
halance sheet date. Fair value is the price that would be received to selt an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

+« In the principal market for the asset or Hability, or
* In the absence of the principal market, in the most advantageous market for the asset of
ability.

The principal or the most advantageous market must be accessible by the company. The fair
value of asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic
best interest,

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic henefits by using the asset in its highest and best use or by
seiling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation technigques that are appropriate in the circumstances and for
- which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

« level 1 - Quoted {unadjusted) market prices in active markets for identical assets or
liabilities

s Level 2 ~ Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

« level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unchservable,

External Valuers are involved for valuation of significant assets such as certain items or
property, plant and equipment. For the purpose of fair value disclosure, the Company has
determined classes of assets and labilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above,

f) Cash and cash equivalents:

Cash and cash equivalents include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments
that are readily convertible into cash and which are subject to an insignificant risk of
changes in value.

g) Trade receivable:

Trade receivables are initially recognised at fair value of the revenue. Subsequently, trade
receivables are stated at cost less provision for impairment, if any.

Customer credit risk is managed by the Company’s established policy, procedures and
control relating to customer credit risk management. Credit quality of the customer is
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assessed and individual limits are defined in accordance with this assessment. QOutstanding
customer receivables are regularly monitored.

The Company applies expected credit losses (ECL) model for measurement and recegnition
of provision / loss allowance on the Trade recelvables.

As a practical expedient, the Company uses a provision matrix to measure ECL on its
portfolio of trade receivables. The provision matrix Is prepared based on historically
observed default floating rates over the expected life of trade receivables and is adjusted
for forward-looking estimates. At each reporting date, the historically ohserved default
rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal} recognized during the period is recognized as
income/ expense in Profit or Loss under the head ‘Other expenses’.

h) Borrowings:

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that [t is probable that some or all of the facility will be drawn down.

Rorrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other income | (expense). Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

i} Borrowing costs:

Genera! and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that Is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the horrowing
costs eligible for capitalisation. Other borrewing costs are expensed in the period in which
they are incurred.

i) Provisions and contingent liabilities:

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be reguired to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Provisions are measured at the present value of best estimate of the Management of the
axpenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liabllity. The
increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
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of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made. '

k) Earnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equity shares
outstanding during the period. Earnings considered in ascertaining the EPS Is the net profit
for the period and any attributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS.

1) Foreign Currency Transactions

Foreign Currency Transactions are recorded at the exchange rates prevailing on the date of the
transaction.

Monetary items deneminated in Foreign Currency are reported at the exchange rate prevailing
on the balance sheet date. Exchange differences relating to long term monetary items are
dealt with in the following manner:

» Exchange differances relating to long term monetary items, arising during the period, in so
far as those relate to the acquisition of a depreciable capital asset are added to / deducted
from the cost of the asset and depreciated over the balance life of the asset

« In other cases, such differences are accumulated in the “Foreign Currency Monetary
Translation Difference Account” and amortised to the statement of profit and loss over the
balance life of the long term monetary item.

All other exchange differences are dealt with in profit or loss.
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NOTE:2

Statement of Changes in Equity for the vear ended 31 March 2018

AYEQUITY SHARE CAPITAL As At As AL
31i-Mar-18 31i-May-17
INR usp INR usD
Balance at the beginning of the reporting year 710,259,110.00 14,945,047.00 7106,259,110.00 14,945,047.00

Changes in Equity Share Capital during the year
Balance at the end of the reporting year

710,259,110.00 __ 14,945,047.00

710,259,110.00 __ 14,945,047.00

B} OTHER EQUITY

Foreign Currency Monetary Item
Translation Difference Account
{FCMITR)

Retained Earnings

INR UsD

INR. usp

Balance as at 31st March, 2017

(142,101,131.00) -

{5426,952,871.00)|  (89,881,811,00)

Addition/Reduction during the Year

(15,44%,533.00) -

(4,539,194.00) (70,433.00)

Balance as of March 31, 201.8

(157,542,664.00) -

(5,431,492,065.00)] _ (89,952.244.00)
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PARTICULARS AS AT AS AT AS AT AS AT
31-Mar-18 31-Mar-18 31-Mar-17 3i-Mar-17
Rupees usp Rupees Usp
3. NON CURRENT INVESTMENTS {at cost}
{Unquoted)
Investments n Equity Instruments
276,950,232 Ordinary shares in Grabal Alok (UK} 4,240,749,785 65,198,070 4,227,351,582 65,198,070

Llmited of GBP 0.001 each

{pledged against finance availed by group company}

Less: Provision for diminutien in value of investment

Investments in bends

Compulsorily Convertible Bends of Alok Industsles

Internationai Ltd.

Note:

TOTAL

(4,2406,749,785)

(65,198,070)

(4,227,351,582)

{65,198,070)

1,264,955,690

18,525,211

1,201,148,759

18,525,211

1,204,855,680

18,525,211

1,201 148,759

18,525,211

276,950,232 equity shares in Grabal Alok (UK) Itd. are pledged Ist favor of Axis Trustee Services Limited for the credit facility sanctioned by Axis Bank & Exim Bank to Alok

Industries Limited,

Alok Industries International Ltd., (“Alok BVI™, a fellow subsidiary of the Company had, during an eariler year, issued unsecured flaating rate Compulsorlly Convertible
bonds of USD 56.50 million to Deutsche Bank, AG, Singapore at a discount of USD 6.50 million. The holders have a green shoe option aggregating USD 50 millien. At the
end of maturity (July 2014) such bonds are convertible Into Class A preference shares of Alok BVI of USD 1.00 each {USD 56.50 millien).

These CCB have been acquired from Deutsche Bank by the campany in an earlier year,

4. CASH AND BANK BALANCES
Balance with hank
In current accounts

TOTAL - - - -
5. SHORT-TERM LOANS AND ADVANCES
{Unsecured , considered good)
Lzans and advances te related parties 37,564,144 577,518 37,492,515 578,244
Prepaig Expenses _ _ _ =
TOTAL 37,564,144 577,518 37,492,515 578,244
6. EQUITY SHARE CAPITAL
{a} Authorised Shares
100,000 Equity Shares of USD 1 each 4,437,275 100,000 4,437,275 100,000
65,000,000 Class A Cumulative Redeemable Prefarence 2,902,250,000 65,000,000 2,902,250,000 65,000,000
Shares of USD 1 each
100,000,000 Class B Cumulative Redeamable 4,465,000,000 160,000,000 4,465,000,000 100,000,000
Preference Shares of USD 1 each
7.371,687,275 165,100,060 #,371,687,275 165,100,000
{b) Yssued, subscribed and fully paid-up shares
Equity Share Capital
50,025 £quity Shares of USD 1 each fully pald up 2,205,891 50,025 2,205,891 50,025
Preference Share Capltal
5,173,887(Previous Year 17,144,439} Class 'A" 1% 222,712,667 5,173,887 222,712,667 5,173,887
Cumulative Redeemable Preference Shares of USD
1 each fully paid up
9,721,135 Ciass 'A' 0% Cumulative Redeemable 485,340,552 9,721,135 485,340,552 9,721,135
Preference Shares of USD 1 each fully pald up
TOTAL 710,259,110 14,945,047 710,259,110 14,945,047
NOTE :
a) Reconciliation of equity shares outstanding at the beginning and at the end of reporting period
Number of Equity Shares
Particulars AS AT AS AT
31-Mar-18 31-Mar-17
Opening balance 50,025 50,025
Issued during the period - -
Closing balance 50,025 50,025




Amount of Equity Shares

Particulars AS AT AS AT AS AT AS AT
31-Har-18 31-Mar-18 3i-Mar-17 31-Mar-17
Rupeeas usn Rupees usp
Opening balance 2,205,891 50,025 2,205,891 50,025
Issued during the period - . - -
Closing balanca 2,245,891 50,025 2,205,831 50,025

b} Terms/cights attached to equily shares

The coinpany has only one class of equily shares having par value of USD 3/- per share, Each holder of equity share is entitied to ope vote per shares. Tha shareholders are antitled for
dividend Iy USD as and when recommended by the Board ef Directors and apptaved by the Shareholders at the Annuat General Meeting. Further, In the event of liquidatian af the
Company, the holders of equity shares will be entitled Lo recetve remaining assets of the company, after distribution of all preferential amount. The distribution wiit be In propertion to

the number of equily shares held by the shareholder,

¢} Shareholder holding more than 5 percent of the equity share capital

Narme of the share halder A1-HAR-18 31-MAR-17
Na of shares % Mo of shares %
Alok Infrastructure Limited 50,025 100% 50,825 100%
4} Reconciliaticn of preference shares outstanding at the beginning and at the end of reporting peried
Number of Preference Shares
Partlcutars AS AT AS AT
3i-Mar-18 31-Mar-17
Opening balance 14,895,022 26,865,574
Issued/{Redeemed) during the period - {11,970,552)
Closlng balance 14,895,022 14,895,022
Amaount of Preference Shares
Parttculars AS AT AS AT AS AT AS AT
J1-Mar-18 31-Mar-18 31-Mar-17 3i-Mar-17
Rupeces (111 Rupeas usp
Opening balance 708,053,219 14,085,022 1,210,142,757 26,865,574
Issued / (Redeemed) during the pertod (502,08%,5368) (1%,970,552}
Clasing balance 708,053,219 14,895,022 708,053,215 14,855,022

e) Terms/rights attached to preferenca shares

Al The company has two class of preference shares having par value of USD 1/- per share,

Follewlng class A preference shares have been issued by the company:

(1) 5,173,887 1% Cumulative Redeemakle class A Preference shares issued to Alak infrastruciure Limited are redeematle after 10 years from the respactlve dates of allotments starting

from 29 December 2005 te 23 May 2007 with 2 put and call apticn giver at the end of each year.

(1) 9,72%,135 0% Redeemable class A F

call eptien given at the ead of each year and at sole discretion of holding Company.

Alok Infrastructure Limited have, in the eardler year(s), agreed to walve all past and future preference dividend on cumulative preference shares.

e shares issued to Alok Infrastructure Limited are redeemable after 18 years from: the date of atiotment l.e. 81 July 2012 with a put and

Accordingdy, there is no cumulative preference dividend #ability on the above cumulative redeemsbie preference shares (1) to {ii}} as on 31 March 2018.

Class B Preference Shares:

B] The company has not Issued any class B preference shares.

f) Shareholder holding more than & percent'of the Prefarence Share Capital

Name of the share holder AS AT 31-MAR-18 AS AT 31-Mar-17
. Ko of shares % Moofshares| %!

Alok Infrastructure Limited 14,855,022 100% 14,895,022 IEO%f

PARTICULARS AS AT AS AT AS AT AS AT
31i-Mar-18 31-Mar-18 31-Mar-17 31-Mar-17
Rupees Usp Rupees usp
7. OTHER EQUITY
Fareign currency translation reserve
Balance as per last Batance Sheet (142,101,132} 36,682,697

Add: Buring the period

Deficit in the Statement of Profit and Loss
Balance as per last Balance Sheet

Add; Loss for the peried

NON-CURRENT LYABILITIES
8. BORROWINGS (Unsecured)

Loans and advances from related party

CURRENT LIABTLITIES

w

. SHORT TERM BORROWING {Unsecured)
Leans and advances from related party
Temperary overdrawn bank balance

10, TRADE PAYABLES
Creditars for services

11, OTHER CURRENT LIABILITIES
Overdrawn bank bafance

TOTAL

TOTAL

TOTAL

TOTAL

TOTAL

(15,441,533}

{178,783,828)

(157,542,664}

{142,:01,131) -

(5,426,852,871)
(4,539,194)

(89,881,811)
(20,433)

(5,321,441,183)
{205,511,688)

(88,309,115)
(1,572,696)

{5,431,492,065)

(89,952,244)

(5,426,952,871) (89,881,811)

5,580,034,729 80,952 244 5,569,054,002 83,681,811
4,774,486,105 73,403,831 4,759,401,618 73,403,831
4,774,485,105 73,403,831 4,759,401,618 73,403,831
1,346,418,350 20,700,084 1,337,750,710 20,632,011
1,346,418,350 20,700,084 1,337,750,710 20,632,011
300,699 4,623 250,419 3,862
300,659 1,623 250,419 3,862
90,299 1,388 33,419 515
90,209 1,388 33,419 515




PARTICULARS

12 Moniths Ended 31-MAR-1B

12 Months Ended 31-MAR-17

Rupees UsD Rupees usnp
11, OTHER INCOME
Interest incame on bank fixed deposits - - - -
Cther Miscellaneous Receigts - - - -
Exchange rate gain (Net) - - - -
TOTAL - - - -
12. FINANCE COSTS
Interest expense 4,387,143 68,073 87,606,099 1,305,807
Qther borrowing costs - - 17,595,386 262,267
TOTAL 4,387,143 : 68,073 105,201,485 1,568,074
13. OTHER EXPENSES
Legal and prafessional fees 95,800 1,486 134,179 2,000
Exchange rate loss (net) - - 1,019 14
Pravision for diminution in value of Investment - - - -
Auditor's remuneration {including Service Tax) co - £9,000 1,028
Bank Charges & Commission 56,251 874 106,005 1,580
TOTAL 152,061 2,360 310,203 4,622
14, RELATED PARTIES DISCLOSURE
As per Accounting Standard AS - 18 “Related Party Disclosures”, Company's related partles disclosed as below:
Alok Inchistries Limited Ultimate holding Company
Alok Infrastructure Limited Hotding Cempany
Aok Industries International Limited Fellow Subsidiary Company
Grabal Alok (UK) Limited Assoclate Company
Triumphasnt Victory Holdings Limited Entity Under Common Control
Transaciion In Rupees In USD
Equiiy Share Capital
Alok Infrastructure Limited
Balance as at i April 2,205,891 50,025
(2,205,891) (59,025)
Aflotted during the period - -
Balance as at Peried end 2,205,891 50,025
(2,205,891) (50,025)
Preference Share Capital
Alok Infrastructure Limited
Ralance as at 1 Aprit 708,053,219 14,895,022

Alletted during the period
(Shara application money received in previous year)

Balance as at perfed end

Alok Industries International Limited
Bajance as at 1 April

Alfotted during the peried

Balance as at period end

Short ferm _borrowing
) Alok Industries Limited

Balance as at 1 April

Received during the period

Translation difference during the period

Balance as at period end

b Trivmphant Victory Holdings Limited
Balance as at 1 April

(708,053,219)

)

708,053,219
(708,053,219)

502,089,538
(502,08%,538}

502,089,538
-

(502,089,538)

(1,724,823,687)

1,688,265
(1,658,519)

5,351

1,693,616
(1,658,519}

668,251,086
(645,009,336}

(14,895,022)
(-)
14,895,022
{14,895,022)
11,870,552
{11,970,552)
11,970,552
(-}
(11,970,552}

(26,002,537}

26,038
(23,910)

(1,093)
-}

26,038
(25,003)

10,306,377
{10,305,178)




Received during the period
Translation difference durlag the period
Bajance as at period end

€] Alok Worldwlde Limited
Balance as at 1 April

Recelved during the perlod
Translation difference during the period
Baiance as at pericd end

Long term borrowing {Induding current maturities and shert-term borrowings}

a) Alok Waorldwide Limited
Balance as at 1 April

Received during the period
Translation difference during the period
Balaate as at peried end

Investment
Grabal Alok (LK) Limited
Balance as at 1 April
Recelved duriag the geriod

Translation difference during the period

Balance as at perlod end

Provision for diminutlon In investment in Grabal Algl (UK) Limited
Balance as at 1 April

Provided during the period
Translation difference during the period
Balance as at period end

lok In Intern L Limited
Balance as at 1 April

Addition during the period
Translation difference during the period

Balance as at period end

Short term loans and advances

a) Alok Infrastructure Limited
Balance as at 1 April

Translation difference during the perlod
Balance as at perlod end
Interest Paid
Alok Wortdwide Limited

Barrowing cost

Alok Worldwide Limited

Note ; Figures of previous period are given in brackets.

2,117,961
(38,563,007)

670,369,047
(683,572,343)

667,811,359
(739,432,525}

4,387,128

2,157,200
160,245,407

674,355,687
(579,187,118)

4,759,401,618
(3,129,540,000)

15,084,487

187,105,000

4,774,486,105
(3,316,645,000)

4,324,777,058
(4,080,799,360}

(3
{84,027,273)
(243,977.698)

4,240,749,785
{4,324,777,058)

4,324,777,058
(4,080,799,360)

{-)

(84,027,273)
(243,977.698)

4,240,749,785
{4,324,777,058)

3,747,808,850
(3,536,380,200)

(2,542,853,160)
(211,428,650)

1,204,955,690
{3,747,808,850)

38,356,585
(36,192,739}

{792,441}
{2,163,846)

37,564,144
(38,356,585)

4,387,128
{158,855,353)

16,902,427
(112,571,826}

-}

10,306,377
(10,305,178)

10,299,596
{11,404,203)

68,073

-}

10,367,669
(8,731,521}

73,403,831
(77,389,539}

)
73,403,831
(73,403,831)

65,198,070
(65,198,070)

{-)

(-)
65,198,070
{65,198,070)

65,198,070
(65,198,070)

65,198,070
{65,198,070)

E6,500,000
(56,500,000)

(37,974,789}
-}

18,525,211
{56,500,000)

578,244
(578,244)

()

577,518
{578,244)

68,073
(2,426,715)

262,267
(1,719,676}
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16.
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18.

19.

The Company has eguity expasure of USD 65,198,070 in Grabal Alok (Uk) Ltd (*GA UX"}, an associate company, which runs a chain of vaiue format clothing stores under the brand
“Store Twenty One” across UK, Scotland and Wales.

The management of Alck Industries Ltd (“Haiding company”) js considering exiting this business since the group’s efforts in revamping the business have not made much headway
primatily due te economic downturn in the UK ecenomy. At the same time, GA UK, with support from the heiding campany Is worklag an plans / options to turnaround this company and
with a visibie revival of the UX economy, betleves that there Is sigaificant valie which can be realised. Further, the Holding Company management, In the process of assessing the
recoverability of goadwili or: consolidation relating to GA UK appearing in their balance sheet, gat in to certain early stage negotiations with potentiai buyers which indicates a
recoverable value of approximately Rs 450 crores.

The managemeat of thls company has out of abundant precaution recognised 10G% diminution in e financial statements. The Campany has recognised “other than temporary”
diminution in investments of USD 65,198,070,

SEGMENT REPORTING

The Company Is engaged in the business of making strategic long term investment and all activities revolve around such business. Accordingly , this Is the arly reportable segment of
the company.

EARNINGS PER SHARE
Particulars 12 Months Ended 31-MAR-18 12 Months Ended 31-MAR-17
Rupees usop Rupees usD

Net Loss for the period {4,539,194) (70,433) {105,511,688) (1,572,696)
Add; Arrears of Cumulative Preference Dividend (refer note 3{e)) - - - -
Net Loss available for equity share holders {4,539,194) (70,433} (105,511,688} (1,572,696)
Welghted average number of equity shares (Nos.) 50,025 56,025 50,025 50,025
Nominal Value of equity share N.A, 1.00 N.A, 1.00
Basic and Diluted Earnings per share (nof annualised) {90.74) (1.41} (2,309.18) (31.44)

CAPITAL MANAGEMENT

For the purpose of the Cornpany’s capitat management, equity Iacludes issued equity capltal, convertible preference shares, share premium and all other equlty reserves atiributable to
the equity holders of the Company. The primary objective of the Company’s capital management is to maximize the shareholder value. The Company's Capital Management objectives
are ko malntain equity inciuding all reserves to protect economic viabiiity and to finance any growth oppartunities that may be available In future so as to maximize shareholders’ value.
The Company s monitoring capital using debt equity ratio as its base, which is debt to eguity. The company’s policy is to keep debt equity ratio below three and infuse capita! if and
when required through issue of new shares and/or better operational results ard efficient working capital management.

In order to achieve the aforesald abjectlves, the Company has not sanctioned any major capex on new expansion projects in last two k6 three years. However, madernization,
upgradation and marginal expansions have been continued to rermnain competitive and imprave product quality through efficient machinery. There is censtant endeavour to reduce debt
as much as feasibie and practical by improving operational and working capital management.

94,035,842
(74.936,764)
(1.25)

R
6,120,504,455
(4.878,775,619)
(1.25)

94,103,515
(75,007,157)
(1.25)

6,097,152,328
(4,858,754,892)
(1.25)

Dbt (A)
Equity (B)
Debt / Equity Ratic (A / B)

FINANCIAL RISK MANAGEMENT FRAMEWORK

The Campany’s principal financial liabllities, other than derivatives, comprise loans and borrowings, trade and ather payables. The Company’s principal financial assets inciude loans,
trade and other recelvables and cash and cash equivalents that derive directly from its operations, The Comgany also hoids FVTOCI investments and enters into derivative transactions,

The Company is exposed ta market risk, credit risk and fiquidity risk. The Campany’s senior management oversees the management of these risks. The Company's sentor management
pravides assuraace that the Cempany’s Ananclal risk activities are governed by appropriate policles and procedures and that financial risks are Identifiad, measured and managed in
accordance with the company’s peficies and risk objectives. All derivative activities for risk management purposes are carrled out by teams that have the appropriate skills, experience
and supervision. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

A Cradit Risk:

Credit sisk Is the risk that counter party wilf not meet it obligation under 2 financlal instrument or customer contract leading to a financlal loss. The Company expose to credit risk mainly
from trade receivables and other financial assets.

B Market Risk:

Market risk is the risk that the fair value of future cash flaws of a financial instrument will fluctuate because of changes in market prices, Market risk comprises of three types of risks -
interest rate risk, currency risk and ather price risk in a fluctuating market envirarment. Fisancial Instrument affected by market risks includes loans and borrowings, deposits, FVTOCI
Investments, derivatives and other financial assets,

i} Currency Risk

This is the risk that the Company may suffer losses as a result of adverse exchange rate movement during the relevant perlod. As a policy, Company is covering ali foreign exchange risk
on account of import and loans so that Company may not be put to any loss situation due to adverse fluctuations in currency rates. There is periodical review of forelgn exchange
transactions and hedging by the Company’'s executives.




20.

Forelgn Currency Sensltivity

The followlng tables demanstrate the sensitivity to a reasonably pessible change in USD and FUR exchange rates, with all other variables held constant. The impact oa the Company’s
profit before tax is due to changes in the fair value of monetary assets and liabllities including non-designated foreign currency derivatives. The Company's expoesure to foreign currency
changes for alt other currencies is not material,

Particulars Currency Change in rate Effect on profit Change in rate Effect on profit before
(upward) before tax (downward) tax
31-Mar-18 Eure 0.05 0.05 -0.05 -0.05
Gsp 0.05 0.06 -0.05 -0.06
31-Mar-17 Euro 0.05 0.08 -0.05 -0.06
GBP 0.05 0.07 -0.05 -0.07

In management’s opinion, the sensitlvity analysis is unrepresentative of the inherent farelgn exchange risk because the exposure at the end of the reperting period does not reflect the
exposure durlng the year.

ii) Interest rate risk
The Company does not bear any Interest rate risk as the company does not have any Interest bearing loans.
iil) Equity Price Risk

The Company Is exposed to equity price risks arising from equity investments. Equity investrments are held for strategic rather than trading gurposes. The Company does nat actively
trade these investments. Profit for the year ended 31 March 2018 would have been unaffectad as the equlty investments are FVTOCI and no investments were disposed of or impaired,

i) Liguidity risk management

“The Campany manages liquidity risk by continuously manitoring forecast and actual cash flows on daily, monthly and yearly basis. The Company ensures that there is a free credit Bmit
available at the staet of the year which is sufficient for repayments getting due In the ensulng year, Loan arrangements, credit limits with various banks Including working capital and
monitering of operationat and working capital Issues are always kept In mind for better {iquidity management.

ii) Maturittes of financial llabllities

“The following tables detail the Company’s remaiaing contractual maturity for its non-derivative financial liabilities with agreed repayment periods, The amount disclosed in the tables
have been drawn up based on the undiscounted cash fiews of financial liabilities based on the earliest date on which the Company can he required to pay. To the extent that Interest
flows are floating rate, the uadisceunted amount Is derived from interest rate curves at the end of the reporting period. The coniractual maturity is based on the earliest date on which
the Company may be required to pay.

31-Mar-18 Currency On Demand Less Than 1 Year 1-2 Years Total

{a) Non Derlvative financial Instriments

Long term barroewings uso 73,403,831 73,403,831.00
INR 4,774,486,105 4,774,486,105.00

Shart term borrowings Usp 20,700,084 20,700,084.00
INR 1,346,418,350 1,346,418,350.00

Trade payabies

Trade payables - ather than micro and small ent. Uss 4,623 4,623.00

INR 300,659 300,699.00

Cther current llabilities Usp £,388 1,388.00
INR 90,299 90,259.00

(b} Derivative financial instrurnents
Forelga exchange forward contracts

3i-Mar-17 Currency On Demand Less Than 1 Year 1-2 Years Tokal

{a} Non Derivative financial instruments

Long term borrowings usb 73,403,831 73,403,831.00
INR 4,759,401,618 4,759,401,618.00

Short term borrowlngs uso 20,632,011 20,632,011.00
INR 1,337,750,710 1,337,750,710.00

Trade payables

Trade payabies - other than micro and small ent. Usp 3,862 3,862.00

INR 250,419 250,419.00

Other current liabilities usp 515 515,00
INR 33,419 33,419.00

{b) Derivative financial instruments
Foreign exchange forward contracts

iii} Financing arrangements

The Company does not have any financing arrangements,

FAIR VALUE MEASUREMENT




Set aut below, Is a comparison by class of the carrying arounts and fair value of the Company’s financial instruments that are recognised in the financial statements.

Sr. No. Particulars Currency
Financial Asset
(a) Carried at amortised cost
(1) Loans to refated parties uso 577,518 578,244 577,518 578,244
INR 37,564,144 37,492,515 37,564,144 37,492,515
(Hi) Cash and cash equivalent uso - - - -
INR - - - -
Financial Liabilities
{a) Carried at amaortised cost
(i) Borrowings uso 94,103,915 94,035,842 94,103,915 94,035,842
INR £,120,904,455 6,097,152,328 6,120,904,455 6,097,152,328
{ii) Trade payable usp 3,862 3,616 3,862 3,610
INR 250,419 239,707 250,419 239,707
(ili) Other payables usDh 515 194 5185 194
INR 33,415 12,892 33,419 12,892

The Company malntalas pollcies and procedures to value financial assets or financial liabilities using the best and most relevant data available. In addition, the Campany iaternally
reviews vaiuations, including Independent price validation for certain instruments. Further, in other instances, Company retains independent pricing vendors to assist in corroborating the
valuations of certain instruments.

The fair value of the financiai assets and liabillties are included at the amount at which the instrument that would be received to sell an asset or pald to transfer liability in an orderly
transaction between market participants at the measurement dafe,

The following methods and assumptions were used to estimate the falr values:

1} Fair value of security deposits have been estimated using a DCF model. The valiation requires management to make certain assumptions about interest rates, maturity perlod, credit
risk, forecasted cash flows.

it} Long-term fixed-rate and variable-rate recelvables/borrowings are evaluated by the company based on parameters such as interest rates, individual creditworthiness of the customer
and the risk characteristics of the financed project. 8ased on this evaluation, allowances are taken Into account for the expected credit losses of these receivables. As of reporting date
the carrying amousits of such receivables, net of allowances are not materially different from their calculated fair values.

i) Carrying value of loans from banks, other nancurrent borrowings and other financial liabillties is estimated by discounting future cash flows using rates currently available for debt on
simitar terms, credit risk and remaining maturities. The own non-performance risi as at reporting date was assessed to be Insignificant.

Fair value hlerarchy

The following table prevides the fair value measurement hierarchy of Company's assets and llabitities greuped into Level 1 to Level 3 as described in signlficant accounting policies - Note
2. Further table describes the valuatien techniques used, key inputs to vaiuations and quantltative infermation about significant uacbservable inguts for fair value measurements.

Quantitative disclosures fair vaine measurement hierarchy for assets as at 31 March 2018:

Particulars Currenr Value Measurement Valuation Inputs used
Sr. No, technigue used
Level 1 Level 2 Level 3
Assets and liabilities for which fair values are
disclosed
(a) Financlal assets measured at amortlsed cost
(i} Loans to related parties ushD - - 577,518 Discounted cash flows{Forecast cash flows,
discount rate,
maturity
INR - 37,564,144
{b) Financial liability measured at amortised cost
{i) Borrowings usD 20,700,084 Discounted cash flows [Forecast cash flows,
discount rate,
maturity
INR - 1,346,418,350
(in Other payabies usp - 6,011
INR - 390,998
Quanthative disclosures fair value measurement hierarchy for assets as at 31 March 2017:
Particulars Currerjr Value Measurement Valuation Inputs used
Sr. No. techniaue used
Levef 1 level 2 Level 3
Assets and liabilitles for which fair values are
disclosed
{a) Financial assets measured at amortised cost
(1) Loans to related parties usb - 578,244 - |Discounted cash flows{Forecast cash flows,
discount rate,
maturity
INR ‘ - 37,492,515 -
(h) Financlal liability measured at amortised cost, .. .
)] Borrowings - 20,632,011 - | Disceunted cash flows |Ferecast cash flows,
discount rate,
maturity
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(i) Other payabies ' uso - 4,377 -
INR - 2,83,6838 -

During the year ended 31 March 2618 there were no transfers between level 1 and leval 2 fair value measurements and no transfers into and out of level 3 fair value measurement.
The management assassed that cash and cash equivalents, trade receivables, trade payables, cash credit and all other current Rnancial assets and llabllitles approximates their carrying
amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction between willing partles, other than in
a forced or liquidatlon sale. The following methads and assumptions were used to estimate the fair values:

* Receivables are evaluated by the company based on parameters such as interest rates and individual credit worthiness of the customer. 8ased on this evaluation,
allowances are taken into account for the expected credit losses of thase receivables.

The fair value of loans from banks and other financtal liabiilties, security deposit, as well as other financial liabllities Is estlmated by discounting future cash flows using rates
currently available for debt an similar terms, credit risk and remalning maturities.

The fair vaiues of the unquated equity instruments have been estimated using a net adjusted fair value method. The valuation requires management to make certain
assumptions about the assets, fiabilities, investments of Investee Company. The prababilities of the varlous assumptions can be reasonably assessed and are used in
management's estimate of fair value for these unquoted equity Investments based on the best information available to the Comgany.

The fair values of quoted equity instruments are derived frem queted market prices in active markets.

* The Company enters into forelgn exchange forward contracts are valued using valuation techniques, which employs the use of market observable inputs.

The falr value of floating rate borrowings are determined by using DCF method using discount rate that reflecis the issuer’s horrowing rate at the end of the reporting
period. The own nen-performance risk as et 31 March 2018 was assessed to be insignificant

EXPENDITURE IN FOREIGN CURRENCY ‘
All transactions reflected in these financlal statemeats are In forelgn currency Le. other than Indian Rupees.

This Company Is a Foreign Company and Subsidiary of an Indlan Company. Hence there was no dealing in Indian Currency, Henceforth Rule 11D of the Companies {Audit & Auditors}
Amendment Rules 2017 is not applicable.

. The information contained in the financlal statements for the period ended 31 March 2018, disclosed in U5 dollars Is extracted from the books of accounts locally maintained ang

converted inte Indian Rupees as disclosed under basis of preparation stated above and the amounts In Bafance Sheet, Statement of Profit and Loss and cash flow statement are rounded
off to the nearest Rupee / USD. Previous period 's figures have been regrouped / reclassified wherever necessary to correspond with the current period's classification / disclosure.

Previous period’s figures have been regrouped / reciassified wherever necessary to correspond with the current period’s classification / disclosure and are given in brackeis,

Signatures to Notes 1 to 24

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

P

MNarendra Poddar, Proprietor
Membership No, 041256

For and on behalf of the Board o
;.

Director Birector

Mumbal, 16th July, 2018 § o . T

1
|
|
|




