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INDEPENDENT AUDITOR’'S REPORT

Tothe Members of ALOK INDUSTRIES INTERNATIONAL LIMITED
Report on the Financial Statements

1. We have audited the accompanying financial statements of ALOK INDUSTRIES INTERNATIONAL LIMITED
(“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Finandat Statements

2. The management and Board of Directors of the Company are responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (‘the act’) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with rule 7 of Companies (Accounts) Rules, 2014. This
responsibility includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; design, implementation and maintenance of adequate internal financial
controls, that are operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the Rules made thereunder. We
conducted our audit in accordance with the Standards on Auditing specified under Section 143{10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to ohtain
reasonable assurance about whether the financial statements are free from material misstatement.

4, An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements, that give a true and fair view, in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls, An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’'s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

5. We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
auditopinion on the financial statements.
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Opinion

6.

ln our opinion and to the best of our information and accarding to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair-
view in conformity with the accounting principles generaily accepted in India of the state of affairs of the
Company as at 31st March 2018, and its loss and its cash flows for the period from April 01, 2017 to
March 31, 2018.

Report on Other Legal and Regulatory Requirements

7.

8.

a)

b)

c)

d)

f)

For Narendra Poddar & Co,
Chartered Accountants
FRN Ng. 106915W

Narengra Poddar, Proprietor

Membe
Mumba

As required by the Companies (Auditor's Report) Order, 2016 {“the Order”), as amended, issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we state that this section is not applicable
to the company.

Asrequired by section 143{3) of the Act, we further report that:

we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of cur audit;

in our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the applicable Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014,

On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of Section 164{2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”

In our opinion and to the best of our information and according to the explanations given to us, we report as
under with respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014::

i. The Company does not have any pending litigations which would impact its financial position.
i. The Company did not have any long-term contracts inctuding derivative contracts; as such the
question of commenting on any material foreseeable losses thereon does not arise.
ii. There has not been an occasion in case of the Company during the period under report to transfer any
sums to the Investor Education and Protection Fund. The question of delay in transferring such sums
does not arise.

[\/\‘\‘

rship No. 041256
i, 16" July, 2018
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“Annexure A” to the Independent Auditor’s Report of even date on the Financial Statements of ALOK
INDUSTRIES INTERNATIONAL LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internat financial controls over financial reporting of ALOK INDUSTRIES INTERNATIONAL
LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of the s financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of india. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of india. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internai control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting

Meaning of internal Financiai Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
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reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directars of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate. :

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31,2018 based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of india.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

Har
Narendra Poddar, Proprietor

Membership No. 041256
Mumbai — 16 luly, 2018
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BALANCE SHEET AS AT 31 MAR 2018

AS AT AS AT AS AT AS AT
PARTICULARS NOTES 31-Mar-18 31-Mar-18 31-Mar-17 31-Mar-17
Rupees usp Rupees usp
ASSETS
(1) NON-CURRENT ASSETS
a} Financlal Assets
i) Investments 3 68,04,70,945 1,04,61,686 2,85,55,35,251 4,40,40,668
b} Other Non Current Assets 4 - - 99,95,951 1,54,167
(2) CURRENT ASSETS
a} Financial Assets
i} Cash and cash equivalents 5 4,057 62 4,044 62
i} Loans 6 95,71,32,584 1,46,72,086 1,99,09,95,682 3,07,06,551
b) Cther Current Assets 7 - - 2,99,87,853 4,62,500
TOTAL 1,63,76,07,586 2,51,33,834 4,88,65,18,781 7.53,64,348
LIABILITIES
(1) EQUITY
a) Equity Share capital 8 22,13,940 50,000 22,13,940 50,000
b) Other Equity 9 {16,67,56,43,319) (25,64,27,663) {13,25,21,12,833) (20,44,02,020)
{16,67,34,29,379) (25,63,77,663) {13,24,98,98,893) (20,43,52,020)
(2} NON-CURRENT LIABILITIES
a) Financial liabilities
i)Borrowings 10 6,49,88,45,949 9,59,14,457 6,36,38,87,399 9,81,49,673
{3} CURRENT LIABILITIES
a) Financial {iabilities .
YBorrowing 11 8,23,30,88,519 12,65,71,257 8,26,66,99,868 12,65,71,208
i) Trade payabies 12 1,78,936 2,751 2,55,228 3,936
iii) Other Financial Liabllity 13 2,50,41,97,850 3,85,00,000 2,49,62,86,100 3,85,00,000
b) Other current liabilities 14 1,07,47,25,711 1,65,23,032 1,06,92,89,079 1,64,91,551
TOTAL 1,63,76,07,586 2,51,33,834 4,88,65,18,781 7,53,64,348
Notes forming part of the financial 1 to 30
statements - _ - R
As per our report of even date
For Narendra Poddar & Co. P For and on behalf of the Board
Chartered Accountants *
FRN No. 106915W
? m Director Director

MNarendra Poddar, Proprietor
Membership No. 041256

Mumbai, 16th July, 2018
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STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH 2018

Narendra Poddar, Proprietor
Membership No., 341256

Mumbati, 16th July, 2018

PARTICULARS NOTES 12 MONTHS ENDED 31-MAR-18 12 MONTHS ENDED 31-MAR-17
Rupees usp Rupees usb
I INCOME
Other income 15 - - 2,59,48,818 3,86,779
II TOTAL - - 2,59,48,818 3,86,779
III EXPENSES-
Finance cost 16 13,62,89,514 21,14,740 18,75,48,799 27,595,498
Other expenses 17 3,21,66,28,237 4,99,10,903 1,90,29,696 2,83,647
IV TOTAL 3,35,29,17,751 5,20,25,643 20,65,78,495 30,79,145
V NET LOSS FOR THE PERIOD ( II - IIY ) (3,35,29,17,751) (5,20,25,643) (18,06,29,677) (26,92,366)
VI OTHER COMPREHENSIVE INCOME
A (i) Items that will not be reclassified to - - - -
profit or loss
(i) Income tax relating to items that will not - - - -
be reclassified to profit or loss
B (i} Iterns that will be reclassified to profit or
loss
- Net exchange Profit/Loss on translation {5,01,91,777.00) - 31,15,54,417.00 -
(i) Income tax relating to items that will be - - - -
reclassified to profit or loss
V LOSS FOR THE PERIOD (II-IV) {3,40,31,09,528) (5,20,25,643) 13,09,24,740 (26,92,366)
VI EARNINGS PER SHARE (FOR
CONTINUING OPERATIONS)
Basic {67,058.36) {1,040.51} (3,612.59) (53.85)
Dituted {67,058.36) {1,040.51} (3,612.59) (53.85)
Notes forming part of the financial statements 1to 30
As per our report of even date
For Narendra Poddar & Co. For and on behalf of the Board
Chartered Accountants
FRN No. 106915W
?(('\ J Diractor
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CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 MARCH 2018

12 MONTHS ENDED 31-MAR-18

12 MONTHS ENDED 31-MAR-17

Rupees uspD Rupees usp
A) CASH FLOW FROM OPERATING ACTIVITIES
Lass for the period (3,35,29,17,751) (5,20,25,643) (18,06,29,677) (26,92,366)
Adjustments for :
Unrealised exchange (gain)/loss - - 6,358 97
Interest income - - - -
Finance Cost 13,62,89,514 21,14,7490 18,75,48,799 27,95,498
Provision for diminution in the value of investments 2,16,40,78,335 3,35,78,982 - -
Discount on Compulsorily Convertible Bonds - - - -
Operating {{oss) / profit hefore working capital changes (1,05,25,49,502) (1,63,31,921) 69,25,480 1,03,229
Adjustments for :
Decrease in current liabilities 19,52,459 30,296 4,87,25,833 7.26,280
Increase in toans and advances 1,07,31,48,068 1,66,51,532 1,78,51,41,635 2,66,08,321
Net cash generated / (used) in operating activities {(A) 2,25,50,664 3,49,907 1,84,07,92,949 2.74,37,830
B} CASH FLOW FROM INVESTING ACTIVITIES
Purchase of investments - - 85,28,03,458 1,27,11,411
Sale of Investment - - - -
Interest received - - - -
Net cash generated / (used} in investing activities (B) - - 85,28,03,458 i,27,11,411
€) CASH FLOW FROM FINANCING ACTIVITIES
Short-term borrowings (net) 11,37,38,965 17,64,833 {2,50,63,24,640) (3,73,57,873)
interest paid (13,62,89,514) (21,14, 740} (18,75,48,799) (27,55,498)
Net cash {used) / generated from financing activities (C) (2,25,50,549) (3,49,507) (2,69,38,73,439) (4,01,53,371
Net (decrease} / increase in cash and cash equivalents {A+B+C) 116 - (2,77,032} {4,130)
Cash and cash equivalents at the beginning of the period 4,044 62 2,78,143 4,192
Effect of exchange rate change on Cash and Cash equivalent {103} - 2,933 -
Cash and Cash equivalents at the end of the period 4,057 62 4,044 62
NOTES TO CASH FLOW STATEMENT
1 Cash and Cash eguivalents included in the cash flow statement comprise the following balance sheet amounts:
Particulars As at 31-Mar-18 As at 31-Mar-17
Rupees Usn Rupees UusD
Baiance with banrk 4,057 62 4,044 62
Effect of exchange rate change - - - -
Cash and Cash equivalents as restated 4,057 62 4,044 62

* Earmarked deposits and deposits with maturity period of more than three months have been excluded from cash and cash equivatent and grouped under the

investment activity.

2 The Cash Flow Statement has been prepared In accordance with the requirements of Indian Accounting Standard (IND AS) 7 "Statement of Cash Flows".

3 Previous year's figures have been regrouped / restated whereever necessary.

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

P N

Narendra Poddar, Propristor
Membership No. 041256

Mumbai, 16th July, 2018

Faor and on behalf of the lSc::ardeA,$

Director

)

Director




ALOK INDUSTRIES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

CORPORATE INFORMATION

Alok Industries International Limited was incorporated in January, 2007 under the laws of British
Virgin Island as an ‘International Business Company’, is a wholly owned subsidiary of Alok
Infrastructure Limlted, a Company incorporated in India.

The Company continued to incur losses during the period resuiting in significant accumulated
losses as on 31st March 2018. The Company continues to be supported (financially & operationally}
by Alok Industries Ltd, the ultimate holding company and is contemplating various options to
improve the business operations in future. On that basis, the accounts of the Company are
prepared on going concern basis.

NOTE 1 : SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation:

i) Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.

For all periods up to and Including the year ended 31 March 2016, the Company prepared
its financial statements in accordance with accounting standards notified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP).

if} Historical cost convention:

The Financial Statements have been prepared on a historical cost basis, except for the
following:

a. certain financial assets and labilities that are measured at fair value;

b. assets held for sale - measured at lower of carrying ameunt or fair value less cost to
sell; ‘

¢. defined benefit plans - plan assets measured at. fair value;

iii} Translation to Indian Rupees:

The accounts are maintained in US Dollars being currency of British Virgin Island. The
accounts are translated to Indian Rupees as follows-

{i) All Income and expenses are translated at the average rate of exchange prevailing
during the period.

(i) Assets and Liabilities are translated at the closing rate on the balance sheet date.
(i) Share Capital including Share Application Money is translated at historical rates.

(iv) The resulting exchange difference is accumulated in *Currency Translation Reserve’

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-

current classification. An asset is treated as current when it is:

+ Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current
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MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

A liability is current when: ‘

» TItis expected to be settled in the normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settiement of the Hability for at least twelve
months after the reporting period.

The Company classifies all other Itabilities as non-current

Deferred tax assets and Hahilities are classified as non-current assets and Habilities. The
operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents.

c) Revenue recognition:

i) Timing of recognition:

Revenue from sale of goods is recognised when all the significant risks and rewards of
ownership in the goods are transferred to the buyer as per the terms of the contract, there
is no continuing managerial involvement with the goods, the amount of revenue can be
measured reliably and it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the activities of the Company. This generally
happens upon dispatch of the goods to customers, except for export sales which are
recognised when significant risk and rewards are transferred to the buyer as per the terms
of contract.

Eligible export incentives are recognised in the year in which the conditions precedent is
met and there is no significant uncertainty about the collectability.

ii) Measurement of revenue:

Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on
behalf of the Government which are levied on sales such as sales tax, value added tax, etc.

Revenue includes excise duty as it is paid on production and is a liability of the
manufacturer. Discounts given include rebates, price reductions and other incentives given
to customers. The Company bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each
arrangement.

The Company recognises provision for sales return, based on the historica! results,
measured on net basis of the margin of the sale

The volume discounts are assessed based on anticipated annual purchases.
Rental Income

The Company’s policy for recognition of revenue from operating leases is described in Note
1 (e) below.

Interest Income

For all debt instruments measured at amortised cost, Interest income Is measured using
the effective interest rate (EIR}. EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but
does not consider the expected ¢redif losses.

Dividends
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Revenue is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

d) Investments and other financial assets:

Classification:
The Company classifies its financial assets in the following measurement categories:
iy Those to be measured subsequently at fair value (either through Other
Comprehensive Income, or through profit or loss), and
iiy Those measured at amortised cost.

The classification depends on business model of the entity for managing the financial
assets and the contractua! terms of the cash flows. For assets measured at falr value,
gains and losses will either be recorded in profit or loss or Other Comprehensive Income.

For Investments in debt instruments, it depends on the business model in which the
investrent is held.

For investments in equity instruments, it depends on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at
fair value through Other Comprehensive Income.

Initial recognition and measurement: ]
Financial assets are recognised when the Company becomes a party to the contractual
terms of the instrument,

Transaction Cost

Financial assets are recognised initially at fair value plus/minus (in the case of financial
assets are not recorded at fair value through profit or loss) transaction costs that are
attributable to the acquisition of the financial asset.

Transaction costs of financial assets carried at fair value through profit or loss are
expensed in Profit or Loss.

Subsequent measurement:
After initial recognition, financial assets are measured at:

i}  Falr value {either through Other Comprehensive Income (FVOCI) or through profit
or loss {(FVPLY} or,
i}  Amortised cost

Debt instruments:
Subsequent measurement of debt instruments depends on the business model of the
Company for managing the asset and the cash flow characteristics of the asset.

There are three measurement categories into which the Company classifies its debt
instruments:

Measured at amortised cost:

Debt instruments that are held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows that are solely payments of principal and
interest, are subsequently measured at amortised cost using the Effective Interest Rate
(EIR) method less impairment, if any, the amoitisation of EIR and loss arising from
impairment, if any is recognised in Profit or Loss.

Measured at fair value through Other Comprehensive Income (OCI):

Debt instruments that are held within a business model whose objective is achieved by
both, sefling financial assets and collecting contractual cash flows that are solely payments
of principal and interest, are subsequently measured at fair value through Other
Comprehensive Income. Fair value movements are recognised in the OCI (net of taxes).
Interest income measured using the EIR method and impairment losses, if any are
recognised in Profit or boss. On de-recognition, cumulative gain | (loss) previously
recognised in OCI is reclassified from the equity to Profit or Loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Measured at fair value through profit or loss:

A financial asset not classified as either amortised cost or FVOCI, is classified as FVPL.
Such financlal assets are measured at fair value with all changes in fair value, including
interest income and dividend income if any, recognised as other income in Profit or Loss.

Equity instruments:

The Company subsequently measures all investments in equity instruments other than
subsidiary companies, associate company and Joint Venture Company at fair value. The
Management of the Company has elected to present fair value gains and tosses on such
equity Investments in Profit or Loss, Dividends from such investments continue to be
recognised in profit or loss as other income when the right to receive payment is
established. Changes in the fair value of financial assets at fair value through profit or
loss are recognised in Profit or Loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately frem other changes
in fair value.

Investments in subsidiary companies, associate company and joint venture
company :

Tnvestments in subsidiary companies, associate company and Joint Venture Company are
carried at cost less accumulated impairment losses, if any. Where an indication of
impairment exists, the carrying amount of the Investment is assessed and written down
immediately to Its recoverable amount. On disposal of investments in subsidiary
companies, associate company and Joint Venture Company, the difference between net
disposal proceeds and the carrying amounts are recognised in Profit or Loss.

Impairment of financial assets:

The Company assesses on a forward looking basis the expected credit losses associated
with its financial assets carried at amortised cost and FVOCI debt instruments. The
impairment methodology applied depends on whether there has been a significant increase
in credit risk. Note 44 details how the Company determines whether there has been a
significant increase in credit risk. For trade and lease receivable only, the Company applies
the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime losses to be recognised from initial recognition of such receivables.

De-recognition:
A financial asset is de-recognised only when
i) The Company has transferred the rights to receive cash flows from the financial
asset ,or
ii) Retains the contractual rights to receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients

Where the entity has transferred an asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the financlal asset. In such
cases, the financial asset Is de-recognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is
not de-recognised. Where the entity has neither transferred a financial asset nor retalns
substantially all risks and rewards of ownership of the financial asset, the financial asset is
de-racognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to
the extent of continuing invelvement in the financial asset.

Financial liabilities & Equity instruments:

i) Classification as debt or equity - Financial liabilities and equity instruments issued by
the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

ii) Initial recognition and measurement - Financial liabilities are recognised when the
Company becomes a party to the contractual provisions of the Instrument. Financial
liabilities are initially measured at the fair value.

jii) Subsequent measurement - Financial liabilities are subsequently measured at
amortised cost using the effective interest rate met_hqd._FinanciaI liabilities carried at fair
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

value through profit or loss is measured at fair value with all changes in fair value
recognised in Profit or Loss.

iv) De-recognition - A financial liability is de-recognised when the obligation specified in
the contract is discharged, cancelled or expires.

e) Fair Value Measurement

The Company measures financial instruments, such as Derivatives, at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is hased on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
« In the absence of the principal market, in the most advantageous market for the asset of
liability.

The principal or the most advantageous market must be accessible by the company. The fair
value of asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that rmarket participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ahility to generate economic henefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

« Level 2 - Valuation technigues for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

o Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

External Valuers are involved for valuation of significant assets such as certain items or
property, plant and equipment. For the purpose of fair value disclosure, the Company has
determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above.

f} Inventories:

Items of Inventories are valued on the basis given below:

i Raw materials, packing materials, stores and spares: at cost determined on First -
in - First — Out (FIFO) basis or net realisable value whichever is lower. :

ii. Process stock and finished goods: At cost or net realisable values whichever is
lower.

Cost comprises of cost of purchase, costs of conversion and other costs incurred In bringing
the inventory to its present location and condition.
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The net realisable value is the estimated selling price in the ordinary course of business
fess the estimated cost of completion and estimated cost necessary to make the sale.

Due allowances are made for slow moving and obsolete inventories based on estimates
made by the Company.

g) Cash and cash equivalents:

Cash and cash equivalents include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments
that are readily convertible into cash and which are subject to an insignificant risk of
changes in value.

h) Trade receivable:

Trade receivables are initially recognised at fair value of the revenue. Subsequently, trade
receivahles are stated at cost less provision for impairment, if any.

Customer credit risk is managed by the Company's established policy, procedures and
control relating to customer credit risk management. Credit quality of the customer is
assessed and individual limits are defined in accordance with this assessment. Outstanding
customer receivables are regularly monitored.

The Company applies expected credit losses (ECL) model for measurement and recognition
of provision / loss allowance on the Trade receivables.

As a practical expedient, the Company uses a provision matrix to measure ECL on its
portfolio of trade receivables. The provision matrix is prepared based on historically
observed default floating rates over the expected life of trade receivables and is adjusted
for forward-looking estimates. At each reporting date, the historically observed default
rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance {or reversal) recognized during the period is recognized as
income/ expense (n Profit or Loss under the head ‘Other expenses’.

i} Borrowings:

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.

Borrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other income | (expense). Borrowings are classified as
current liabilities unless the Company has an unconditional right te defer settlement of the
liability for at least 12 months after the reporting period.

j) Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment income earnad on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred. :
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k) Provisions and contingent liabilities:

Provislons are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
vear end and reflect the best current estimate. Provisions are not recognised for future
operating losses, '

Where there are a numher of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even If the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Provisions are measured at the present value of best estimate of the Management of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the contral of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made.

1) Earnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equity shares
outstanding during the period. Earnings considered in ascertaining the EPS is the net profit
for the period and any attributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS, '

m) Foreign Currency Transactions

Foreign Currency Transactions are recorded at the exchange rates prevailing on the date of the
transaction.

Monetary items denominated in Foreign Currency are reported at the exchange rate prevailing
on the balance sheet date. Exchange differences relating to long term monetary items are
dealt with in the following manner:

Exchange differences relating to long term monetary items, arising during the period, in so
far as those relate to the acquisition of a depreciable capital asset are added to / deducted
from the cost of the asset and deprediated over the balance life of the asset

In other cases, such differences are accumulated in the “Foreign Currency Monetary
Translation Difference Account” and amortised to the statement of profit and loss over the
balance life of the long term monetary item.

Al other exchange differences are dealt with in profit or loss.
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NOTE:2
Statement of Changes in Equity for the year ended 31 March 2018

A) EQUITY SHARE CAPITAL As At As At
31/Mar/i8 31/Mar/17

INR usp INR usp
Balance at the beginning of the reporting year 2,213,940.00 540,000.00 2,213,940.00 50,000.00
Changes in Fquity Share Capital during the year - - - -
Balance at the end of the reporting year 2,213,940.00 50,000.00 2,213,940.00 50,0600.00
B} OTHER EQUITY Foreign Currency Monetary Item Translation Retained earnings

INR usn INR UsD

Balance as at 31st March, 20£7 {1,252,604,216.00}) -

(11,999,508,617.00)| (204,402,020.00)

Addition/Reduction during the Year (50,151,777.00)

{3,352,917,751.00) (52,025,643.00)

Balance as of March 31, 2018 (1,302,795,993.00) -

{15,352,426,368.00}] (256,427,663.00




ALOK INDUSTRIES INTERNATIONAL LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE PERIOD ENDED 31 MARCH 2018

PARTICULARS AS AT AS AT AS AT AS AT
31i-Mar-18 31-Mar-18 31-Mar-17 31-Mar-17
Rupsaes usnp Rupeas usp
NON - CURRENT ASSETS
3. INVESTMENTS
Invastrments ia Equity Instruments
In Subsidiary Companies
Alok European Retall 5.R.0. ’
200 Equity Shares of CZK 1000 sach 814,352 12,520 815,779 12,520
Less: provision for diminution In value of Invesiment (814,352} {12,520} (81:,779) {12,520}
Mileta, a.5. (refer note 1)
11,890,152 Equity Shares of CZK 196 each 1,088,542,355 16,74¢,601 1,005,501,956 16,741,601
Less: provision for diminution in value of investrment (408,471,410} (6,279,915) {4G7,180,896) {6,.279.915)
680,470,945 10,461,686 678,321,060 10,461.686
Others
Grabal Alck {UK) Limited {Refer noie 2)
41,350,197,008 Equity Shares of GBP 0,001 each 9,355,385,107 143,831,418 9,325,827,751 143,831,418
Less: provision for diminution i value of investment (9,355,385,107) {143,831,418) (9.325,827,751) (143,831,418)
Investment in Preference shares
In Subsidiary Companies - Unquoted
Grabal Alok Internationa! Limited
11,970,552 1% Cumulative Redeemable Preference - - - -
shares of USD 1f- sach
Triumphant Victory Holdings Limited - - - -
750,000 0% Redeemable Preference Shares of USD 1
each
Others
Convertible Loan Notes of Grabal Alok UK 2.184,114,672 33,578,982 2,177,214,191 33.578.982
Less: provision for dimiaution in value of Investment {2.184,114,672) {33,578.982) - -
- - 2,177.214,191 33.578,982
PowerCor LLC 481,672,700 7,405,325 480,156,506 7.405,325
Subscription towards 5% Groue B Membarship interest
Less: provision for diminution in value of investment {481,672,700) (7,405,325) (480,150,206} (7,465,325)
Aisie5 LLC 85,202,771 1,310,00CG 84,938,566 1,310,060
22 senior units of the equity capital
Less: provision for diminution in value of investmant {85,207,771) {1,310,000) (84,938,566} {1.310,000)
TOTAL 680,470,945 10,461,686 2.855,535,25% 44,040,668
Note:
1) 11,890,152 equity shares in Mileta a.s. are pledged in faver of Axis Trustee Services Limited for the credit facility sanctioned by Axis Bank & Exim Bank te AloK Industries
Limited.
2) 37,417,197,008 equity shares in Grabal Alok (UK} Ltd, are pledged In favor of Axis Trustee Services Limited for the credit factity sanctioned by Axis Bank & Exim Bank to
Alok Industries Limited.
4. OTHER NON CURRENT ASSETS
{considered qood)
frepaid expenses - - 9,965,951 154,167
TOTAL - - 9,965,951 154,167
CURRENT ASSETS
5, CASH AND CASH EQUIVALENTS
Batance with bank
In current accounts 4,067 62 4,044 52
TOTAL 4,057 62 4044 £2
6. LOANS
{considered qood}
Loans Lo related parties 893,974,762 13,701,086 1,928,037,461 29,735,951
Loans to Cthers 53,157,821 971,000 62,958,281 971,000
957,132,584 14,672,086 1,996.595.682 30.706.951
Constdered Doubtful
Loans and advaaces to relatad partles 332,457,227 5,111,259 5.373.716 £44,570
Others
Advance to Axis bank 115,038,454 1,768.622 114,675,602 £.768.622
Advance {0 Aista5 LLC 3,252,205 50,000 3,241,530 50,000
450,747,886 6.929.881 127,290,648 £.963,192
Less { Provislon for doublfui advance (450,747,886 6.929.881 (127,290,648 1,963,192
957,132,584 14,672,086 1,990,995,682 30,706,851
7. OTHER CURRENT ASSETS
Others - prepald expenses - - 29,987,853 462,500
TFOTAL - - 29,987,653 452,500




PARTICULARS AS AT AS AT AS AT AS AT
31-Mar-16 31-Mar-18 I1-Mar-17 31-Mar-17
Rupags ush Rupees usp
4, EQUITY SHARE CAPITAL
{a} Authorised
50,000 Equity Shares of USD 1 each 2,213,940 50,000 2,213,940 50,000
200,000,000 Cumulative Preference Shares of 9,157,317,000 200,000,000 5,157,317,000 200,000,000
USD 1 each
100,000,000 Class A Redeemable Preference Shares of USD 1 par value 4,465,000,000 100,000,000 4,465,000,000 100,000,000
each
100,000,000 Class B Redeemable Preference Shares of USD 1 par value 4,465,000,000 100,000,000 4,465,000,000 100,000,000
each
18,089,530,540 400,056,000 19,095,530,548 400,056,000
(&} Issued, subscribed and fully pald up
Equlty Share Capital
50,000 Equity Shares of USD 1 each fully pald up 2,213,940 50,600 2,213,940 50,000
TOTAL 2,213,940 50,000 2,213,940 50,000
Hota:
a} Thera was no movement m share capital during the period and the pravieus pertod.
b} Reconciliation of aquity shares outstanding at tha baglnning and at the end of reporting perlod
HNumbar of Equity Sharas
Particulars ASAT AS AT
31-Mar-18 31-Mar-17
Dpening balance 50,000 §0,000
Ciosing bafance 50,000 50,000
Amount of Equity Shares
Particulars AS AT AS AT AS AT AS AT
31-Mar-18 31-Mar-18 31-Mar-17 31-Mar-17
Rupeas usp Rupees UsD
Qoenlna balanca 2,213,940 50,600 2,213,940 50,000
Closing balance 2,211,540 50,000 2,213,940 50,000

€} Terms/riahts attached te aquity sharas
The company has only one class of equity shares having par value of USD /- per share, Each holder of equity share |5 entied to one vote per shares. The shareholders are entitled for
dividend in USD as and when recemmended by the Roard of Diractors 2nd approved by the Shareholders at the Annual General Meeting. Fusther, in the event of liquidation of the Company,
the nolders of equity shares will be entitled 1o receive remaining assets of the company, after distribution of all preferential amount. The distdbution will be in proportion te the aumber of
equiry shares held by the sharehoider,
d}  Sharsholdar heldina meza thap 5 parcant of the Share Capltal
Nama of the sharaholder | 31-Mar-18 | 31-Mar-17
| No of shares LA o of shares | o |
falok Infrastructure Umited | 50,000 100 | 50.000 | 100 |
9. OTHER EQUITY
a) Forelgn currency translation raserva
Balance as per last Balance Sheet {1,252.604.216) - 11.564.158.633) -
iass / (Add) |\ During the vear (50,191.7771 - 314,554,447 -
1.302,755,593) - 1.,252.604,216) -
3] IND AS Adiustment - - {20,420,558)
<) [raficit In tha Statemant of Profit and Loss
Balance as per last Balance Sheel {12,019.929,575) {204,402,020] {11,83%,299,898] (201,709,654}
Loss for the period 13,352,947,751} {52,025,843) {160.629.6771 (2,692,166}
IND AS Adiustmant
{15,372,847,326} {256,427 6631 {12,015,529,5751 204,402,020}
TOTAL {16,675 643,319} {256,427 663} {13,252,132 833) (204,402 020}
PARYICUHLARS AS AT AS AT AS AT AS AT
31-Mar-18 31-Mar-18 31-Mar-1? 31-Mar-17
Rupaes usp Rupags usp
NON-CURRENT LIABILITIES
10. BORROWINGS (Unsacurad)
Compulsorily Convertible Debentures (Refer note (1) below) 2,268,423,056 34,876,155 2.146,830,083 33,110,371
Campulsorily Capvertible Dehentures [Refer note (i} below) 1,496,044,300 23,600,000 1,493,287 800 23,000,000
Compulsorily Convertible Bonds (Refar note (11} below) 1,204.555.698 18,525,211 1,201,148,767 168,525,211
Loan from retated party 1,529,452,895 23,514,091 1,524,620,749 23,514,051
TOTAL 6,498 945 949 532514457 6,363,807.399 98,149,673
Additional Informakion
Compulsorlly Convartlbla Debentuzres
(3] Compulsorly Convertible Debentures of USD 26,734,000 (Previous pedod USD 36,734,000) issued to Triumphant Victory Holdings Umited are redeemable by way of bullet
payment at the end of five years from 25 March 2014 as agreed batwean The Cempany and Triumphant Victory Holdings Limited vide latter dated 25 March 2014,
()] Compuisorily Convertible Debentures issuad to Alok Wordwide Umited, a fallow group company of USD 23,000,000 are redeemable at the end of five years from 25 March

12,

13,

2014 23 mutualiy decided betwesn the Issusr and holder vide letter dated 25 March 2014,

[4113] During an erier year, Grabal Alok BVI has acquired Comp e bl

ara Aow interest free as mutually declkted between the Company and Grabal Alok BVI,

CURRENT LIABILITIES
BORHOWINGS {insecured}

Temporary overdrawn bank balance
Loans snd advances from related party

TOTAL
TRADE PAYABLES
Creditors for servicas

TOTAL
OTHER CURRENT LIABILITIES
Current maturity of lena term borrawinas
Due to Grabal Alek (UK} Limlted towards convertible loan notes
Advance from related party

TOTAL

1g be USD 18,535,221 from Deutsche Bank such Compulsorily Convertibte Bonds

(5,853) {=0) 38,393 583
8,23,004,372 126,573,347 8,206,661,475 126,570,615
8,233,088,513 128,571,257 8,206 693 866 126.57] 208
178,935 2.751 2552268 3,935
176,536 2,251 255236 3,538
2.504,197.850 38,500,000 2,496,286,100 38,500,000
1,021,363,342 15,702,629 1,018,136,452 15,702,629
53,362,369 620,403 51,152,627 788,922
3,578,923,56¢ 55,023,032 3,565,675.175 54991551




PARTICULARS 12 MONTHS ENDED 31-MAR-18 12 MONTHS ENDED 31-MAR-17
Rupees usp Rupees
14, OTHER INCOME
Interest on lvans and advances - - - -
Interest on investment - - 613,321 9,142
Exchange rate difference galn (net) - - - -
Sundry bafance written back - - 25,335,497 377,637
TOTAL - N 25,948 618 386,779
15, FINANCE COSTS
Interest Expense 106,482,588 1,652,240 148,321,070 2,210,761
Other borrowing cost 29,805,926 462,500 39,227,729 584,707
TOTAL 136,289,514 2,114,740 187,548,795 2,795,458
146. OTHER EXPENSES
Leaal and prefessianal fees 5.318.879 82,531 £13,172 9,140
Auditor's remuneration - - 207.391 3,09¢
Fees rates and taxes - - - -
Demat Charges 749,853 11,635 814,607 12,142
Exchanue rate differance {43,890,181) {681,023) 17.205.447 256.456
Provision for diminution In value of investment 2,164,078,335 33,578,982 - -
Frovislon for doubtful advances 370,090,230 4,966,669
Sundry Balance viritien off 760,472,408 11,800,000
Miscellaneous & Sundry Expenses 9,845,675 152,77¢
Bank Charqes (43,962} (682} 183,079 2,818
TOTAL 3,210,628,237 49,980,903 19,029,656 283 647
17. RELATED PARTIES DISCLOSURES
As per Acceunling Standard AS (AS) 18 "Related Party Disclosures”, Company's related parties disclosed as belov;
i Names of related party and nature of relationship
Alak Industries Llmited Uitimate Holding Company
Alok Infrastructure Limlted Holding Campany
Mileta, a.s. . Subsidiary
Grabal Alok (UK} Limited Associate Company
Grabal Alak International Limited Fetlow Subsidiary
Alok Worldwide Limited Fellow Subsjdiary
Alok International Inc, Fefiow Subsidiary
Triumphant Victory Holdings Limited Entity Under Commen Central
II Transactions with Helated parties
Transaction In Aupeces In USD |
Eguity Share Capltal
Alok Infrastructure Limited
Balance a5 at 1 April 2,213,840 50.000
(2,213,540} (50,000}
Balance as at 31 March 2,213,940 50,000
(2,213,940} (50.000)
Leng term borrowinas {includes Lora term berrowinas,
& current liabifities)
Alok Warldwide Limited
Balance as at 1 Apri 3,015,508,54% 46,514,091

Issued during the period
Transiation difference during the period
Balance as at 31 March
Triumphant Victory Holdings Limited
Bafance as at 4 Aprll
IND AS Effective Interest Rate effect
END AS Effective Tnterest Rate effect
issved / (Repald} durlng the pariod
Transtation difference durina the period
Balance as at 31 March
Compulsory Convertible Bonds

Grabai Alok International Limited
Balance as at 1 April
Issued during the period
Translation differeace during the pertod
Balance as at 31 March

Shert-Term Borrowinas

Triumphant Victory Holdings Limited

Balante as at 1 April

Recelved during the perfod

Transiatlon difference during the period

Balance as at 31 March

Alok Infrastructure Limlted

Bezlance as at 1 Aprif

Received during the perlod

Translatlon difference dusing the perled

falance &5 at 31 March

{3.085,414,556)
9,558,646
£9,506,007
3,025467,195

{3.015.968.549)

{2,146,830,083)

1,201,148,7657
{3.,747.808.850)

3.806.931
2,546,660,683
1,204,955,698

(1.201,148.767}

(5.630,069.137)

{3,152.244.920)

{46,514,091)

46,514,091
{46,514,081}

2,381.788,132 16,734,000
(234,95%,049) (3,623,625}
(2,436,672,749) (36,734,060}
(351.505.236) (5,259,189}
7114.788,709) (1,764,783}
1,430,633 -
2,268,423,056 34,875,155

433,110,371

18,525,211
156,500,000}

18,525,211
(18,525,211)

5,030,069,137 77,578,312

(5,191,143,526) {78.258.956)
15,342,342 -
161,074,389 -

5,046,013,480 72,578,312

{77.578.312}

3,152,244,920 48,616,795
{3,224,892,996) (48,616,795)
47,622.00 73z
9,590,751 -
72,648,076 -
3,162,283,308 48,617,527

{48,616,795)




18. 2}

b)

Tr In Aunees In USD
Other current liabilities
Alak Enduskries Limlied
Balance as at 31 March 24.799.584 1375.508
(24.347.41m 1375.5G8Y
Grzbal Alok [UK) Limited
Balance as at 31 March 102,363,342 15.702.629
11.018,136,452} 115,702,629
Investment
ina Equtty shares, ible foz0 nates & CCBs)
Grabal Alok (L] Limited
Balance as at 1 Aarll 11.503.041,942 177.410.400
(11,768 146.3021 177,410,400}
Tavested during the oeried - -
Transiation difference durina the neriad 36.457.837 -
265.104.350 -
Batance as at 31 March 11,539.459.779 177,418,400
$11.503.041.942) (177,418,408
Miteta A.S
Bafance as at 31 March 1.084.542.355 16.741.603
(1.065,501.956) (16,741,601}
Leans Given
Mllata, A5
Balance as at 1 Aoril 301.830.601 4,655,107
(318,251,250} (4.798.330
Tnterest accrved durna the perlod 9,281,922 144,023
19.173.716) (136.738)
Givepn during the perlod - -
Translatian differance durina the pedod (39.275.307% -
25,634,362 -
Convertedirenaldiadiusted durina the - -
Bajance 2s at 31 Hareh 350,308,013 5.386.931
(304,530,604} 14,655,107,
Grabak Alok § UK 1 kIimlled
Balance as at 1 Aeril 322.033.146 4,956,683
329.454.8707 {4,956.6881
Glven durino the period -
Repaid/Adiusted durina the periad - -
Translation difference durina the sered 1.020.655 -
7.421.724 -
Balance as at 33 March 321,053,801 4,966,609
£322.033.148} 14,966.6891
Aok Internntiaral Inc.
Bafance as at 1 Aortl 375,604,525 5,795,800
(384.465.488) (5,796,000}
Glven during the peilod
Regald/Adiusted durina the periad
Transtatian differance durina the pertod 1,191,078 -
B.660.962 -
Balance 2s at 31 Harch 176,955,604 5.798.000
1175,864.526) (5,796.000)
Alok Internatlonal {Hiddie East) FZE
Balance as at 1 Aorit 163.273.645 2,548,155
(1672.036.6241 {2.518.155)|
Given during the pertod
RepatdfAdiusted durina the peried
Transiation difference durlaa the perod 3.312.481 -
3,762,679 -
Balance a5 2t 31 March 166,591,126 2.518,155
(163.273.645) 2.518.153)
Alok Gtobal Tradina rHiddle Eas1) FZE
Balance as at 1 Aerll 785,085,430 11,800.000
1782.728.2200 111.600.000}
Glven during tha period
Renatd/Adiusted during the period
Translation difference durina the certed {765.055,480) 113.802.000Y,
17.632,740 -
Balance as at 31 March - -
{765.055.480) {11.530.0081
Transactiop ¥p Rupees In LSO
Laterest Expenses
Alok Worldwlde Limited
Accrved durina the peried 2,028,634 31,460.46
145.087.524.00} (672,049.00)
Ind AS 113,735,676 1.764.782.54
{112,407.262) 11,675 480)
Mileta as.
Accrued during the perlod 9.281.922 144,023
(9, 123,7158) 1136.738]
= Figures of previohs year are given In brackes.
During an earller year, Grabal Alok UK Uimlted {Grabal Alok UK}, 3 fzllow group company of the Company had issued d foating rate « bonds

(“Bonrds™} for an aggregate amount of up ta Rs 252 cores (U.S$ 56.50 million}

The Company has 2xposure of UST 165,674,460 (Rs. 10,806,230,636) In Grabal Alok {UK) Lid ("GA UK"), an asseclate company, which runs a chain of value farmat clathing
storas under the brand "Stors Twenty Dne® across UK, Scatland and Wales. The axposura includes investments in equity shares af USD 143,031,410 (Rs 9,325,827,751},
Investment in convertible loans and bonds (net) of USD 33,578,982 (Rs 2,177,214,191) and loan glven of USD 4,366,689 (Rs. 322,033,145 as oo 31 March 2018,

The management of Alok Industries Ltd ("Helding company*) Is considering exlting this business siace the group’s efforis in revampleg the husinass have nat made much
headway pilmarliy dus to economic devnturn in the UK econoiny. At {ha sama time, GA UK , with support from the holding company i5 warking on plass £ options ta
{urarotnd this company and with a visible revival of the UK economy, belleves Lhat there is significant value vihich can be realised. Further, the Hotding Conpany
management, In the pracess of assessmg tha recoverabllity of goodwiil on conselidatian relating ta GA UK appearing In thelr balance sheet, gol in to certaln early stage
negotlations with potential buyers which indicates a secoveranla value of approximately Rs. 450 crores,

The managemant of this company has out of abundunt a inutton in the financiak The Company has recegntsed “other than temporary®
dimlrutlon in investments of USG 143,831,418 {Rs %, 325,827,751},

19. Durlng an earlfer year, the Company antered lata a Sflent Risk Participation Agreement (SRPA) with Axis Bank with respect Lo loan of USD 3.5 milllion taken by Grabat Alok (UX) Limited om
Lahman Bros. In pursuance of such agreemenl, Axis bank toek over Lahinap's share of [oan and transfarrai It 1o the Campany. By virtue of this agresment, the Company palé USD 3.5 miflien
plus Interast therzan ko Axls Bank in the earlier year and accounted for such amaunt 2s recavarable from Grabal Alok (UK} Limited,

Hawever, on liquidation of Lehman Bros, the {iquidator did rok racognisa such SRPA and the payment already made by Axls Bank ta Lehman Bras of USD 3.5 million. A3 per the (IGuldatten
procedures, Grabal Alek (UK) Limited was requlired Lo pay USD 3.5 million to Lehman, though aiready pald by the Company an lis dehatf through Axis Bank. Since tha payment o Lehman was
imade bwice, Axis Bank 18 now In discusslons with Liquidator of Lehman Bros for refund af USD 3.5 miliion pald by t. The Company has such amount as bie from Lehman.
Brather threbgh Axls Bank_ Axis bank has confirmed to the Cornpany that such matier has been taken up with Lehman and that Ik would refupd the USD 3.5 milon plus Interest or the settled
amount to the Comgany as and wiren It will recetve it from the kquidater of Lehinan Bros, Howaver, oot of abundant cautlon, the Company has made a provision of USD 1.5 million plus interast
of USD 477,665 a3 doubtful of recovery In the previaus year.
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SEGMERT REPORTING
The Company Is engaged In the business of making strategic fong term Invesiments and other short term Investments and ail activities revolve around such business. Accordingly, this is the
only reportable segment of the Company.

EARNINGS PER SHARE (EPS)

Particulars 12 MONTHS ENDED 31-HAR-18 12 MONTHS ENDED 31-MAR-17
Rupees usb Rupees usp|
Lass for the perlod (3,352,917,7511 (52,025,643}, (189.629,677) (2,692,366}
Weighted average number of equity shares 50,006 50,6060 50,000 S¢,000:
Hominal Value of equity share H.A. 1.00 H.A. 1.00
Bas{c and Diluted Earplnos per share (not annuatlsed) (67,058,36) (1,040.51) {3,6172.59)) {53.85)|

CAPITAL MANAGEMENT -

For the purpose of the Company’s capltal inanagement, equity inchudes issued equity capltal, convertible greference shares, share premium and all other equlty reserves attributable ta the
equity holders of the Company. The primary objective of the Company's capitat management is o maximize the sharehalder value. The Cempany’s Capital Management abjectives are to
malnatain equity mchuding all reserves to pratect econamic viabillty 2nd to finance any growth opporiunities that nyay be available in future so as ke maximize lers’ vatue. The Company
Is inenitoring capital using debt equity ratio as its base, which Is debt Lo equity. The company’s policy is ta keep debt equity ratio betaw three and Infuse <apitat if and when required threuglh
issue of new shares andfar better aperatlonat resulis and efficlent working capltal management,

In order te achteve the aforesald objectlves, ihe Company has not sanctloned any majer capex on hew expansion projects in Jast bwe to three years. However, modernization, upgradation and
marginal expansions have been continued to remain competitive and improve product quality threugh efiiclent machinery, There Is constant endeavour to reduce debt as much a5 feasible and
praciical by fmproving operatioral and working capital management.

Partlculars 31-Mar-18 31-Mar-17
INR - UsDh INR usSo
Bebt (A) 6,498,845,949.00 2206,485,714.00 6,363,B87,390.00 253,142,416,00
Equity {B) 2,213,940.00 50,000.00 2,213,940.00 50,000.00
Sebt / Equity Ratio (A / B) 2,935.42 4,529.71 2,874,468 5,062.85

FINANCEAE RISK MANAGEMENT FRAMEWORK

The Company’s princlpal Ananciaf habili other than + comprise loans and borrowings, trade and ather payables. The Company’s princlpal financlat assets include loans, trade and
other recelvables and cash and cash equivalents that derive directiy froimn its operations. The Company alsu holds FVTOC Investments and enters Inte derivative transactions.

The Cempany Is exposed Lo market risk, credlt dsk and liquidity risk, The Company's senlor management oversees tha mmanagement of these risks. The Company’s sealor management
pravides assurance that the Company's financial risk activities are gaverned by approprate polices and procedures and thiat financiat risks are Identified, measured and managed in accordance
with the company's polides and risk objectives. Al terlvative activitles for risk management purposes are carsied out by teams that have the appropriate skills, experience and supenvislon. The
Board of Directors reviews and agrees policles for managing each of these risks, which are sunumarised below.

3] Market Risk:
Market risk is the risk that the fair value of future cash flaws af a financlal instrument wili fuctuate because of changes in market prices, Market risk comprises of three types of

rlsks — interest rate risk, currency risk and other price risk in a fluctuating market environment. Financial Instrument affected by market risks includes toans and borrowlngs,
deposits, FYTOCI Investments, derlvatives and other financiat assets.

B) Currency Risk

This Is the risk that the Company may suffer fosses 2s a result af adverse exchange rate movement durng the relevant period. As a pollcy, Cempany Is covering all fareign
exchange risk on acceunt af import and loans so that Company may not be put to any lass situatien due to adverse fuctuations in currency rates. There s perjodical review of
forgign exchange transactiens and hedglng by the Company's executlves.

Foreign Currency Sensltlvity

The following tables demonstrate the senskivity to a reasonably posslbie change In USD and EUR exchange rates, with all other variables held censtant. The Impact on the

Company’s prefit before tax Is due to changes In the fair value of monetary assets and liabilities including non-designated foreign currency derlvatlves. The Company’s
exposure te foreign currency changes for all other currencles is not material.

Particulars Currency Change In rate Effect on profit beforejChange In rate Effect ea profit
. {upward} tax {downward) befere tax

31/Marf2018 Euro 0.65 -5,05

GEP 0.05 -0.05

Uss 0.05 -0.05
3i/Marf2017 0,05 -0.05

Euro 0.05 -G.05

GBP 0.05 -G, 05

usp 0.05 -2.95

In management’s opinlon, the sensitivity analysis Is unrepresentative of the inherent forefgn exchange risk because the expasure at the end of the reporting period does not refiect the
expesure during the year,

i) Interest rate risk
‘The Company manages Interest rate risk by having a balanced portfolio of fixed and varfable rate of interest on loans and borrowings. To manage this, Company has Issued fixed rate bonds

and {eans taken from banks are finked to MCLR rate of the bank, which are variable,

Interest rate sensitivity

The folicwing tabfe d rates the ¥ {0 a ri bly pessible change in Interest rates o that pertlon of Iagns and borrowings affected. With all sther variables held constant, the
Company's profit before tax Is affected through the impact on Noaling rate borrovings, as follows;

Partlculars Currency Increase f <lecrease | Effect on profit before
in basis points tax

Ji/Mar/2018 IHR 50.0¢

INR -50.00

us 25.00

usc -25.00

EUR 25,00

EUR -25.00
34/Har/2017 TRR 50,00

INR -50.00

usp 25.00

usp -25.00

EUR 25.00

EUR -25.00

The assumed movartent in basls points for the Interest rate senshivity analysls is based on the cutrentiy observable market environment, showing a stgrificantly higher vofatility than in pror
H) Equity Price Risk

The Company Is exposed o equily price risks srising from equity Investments, Equity investments are held for strategic rather than trading purpeses, The Company does ot actively trade
these investments. Profit for the year ended 31 March 2017 and 31 March 2016 would have been unaflected as the equity investments are FVTOC] and no investments were <lisposed of or

f) LlEiguidity rlsk management
The Company manages liquldity risk by continuously monitorlng furecast and actual cash flows on dally, monthiy and yearly basls, The Company ensures that there Is a free credit imit

avallable at the start of the year which Is sufficlant for repayments getting due in the ensuing year. £oan arrangements, <redit Hinits with varfous banks inciuding working capltal and menitoring
of operational and worklng capltal issues are akways kept In mind for better liquidity management,
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H} Maturdtles of tinanclal Habllitles

The follovding tables detall the Company's remaining <

maturity for Hs

financial lfabliities with agreed repayment pariods. The amount disdosed in the tables have been

drawn up based on the undiscounted cash flows of financiat liablities based on the eaflisst date on which the Lompany can be regquired to pay, To the axtent that interest flows are Aoating
rate, the undiscounted amount is derived from Interest rate curves at the end of the reporting periad. The contractual maturlty is hased on the eadlest date on which the Company may be

31Mar-18 On Demand iess Than 1 Year 1°% Years 2-3¥aars 34 Years |
{a) Hon Derlvative financial mstruments
Long termn borreviings 55,914,457
6.498.845.949
Short term borrowings 99,914,457
B.233.006,512
Trade payables
Trade payabies - other than micre and smalt ent. 2,751
178,936
Qther current liabllities 55,023,037,
3,578.923,561
{b) Dervative financlal instruments
Forelgn exchange farward contracts
- 10,56%,891,662 = -
31 March 2017 an Demand Less Thap 1 Year 1-2 Years 3-3 Years 3-4 Yoars |
{a) Non Derivative financtal Instruments
Long term borrowings 96,149,673
6,363.887,199
Short term barrovdngs 126,571,208,
8,206,659.868,
Trade payables
Trade payables - other than micro and smali ent. 3,934
255,228
Other current llabiiities 54,991,551
3,565,575,1L79
(b} Darivative financial instruments
Forelgn exchange forward comtracts
- 19,416,134.042 - z
FAIA VALUE MEASUREMENT
Set out belevs, is a comparison by class of the carrying amounts and falr valug of the Company’s financial instruments that are recognised in the financial statements,
Sr. No. Partlculars Careying value Falr value
31-Mar-18 31-Mar-1? 31-Mar-18 31-MHar-12
Financlal Asset
{a) Carrled at amortlsed cost
0 Loans 10 refated parties 14,5672,086.00 30,706,951.00 14,672,086.00 30,706,551.00
957,132,584.00 | 1,990,995,682.00 957,132,584.00 | 1,990,995,682.00
E) Other recelvabies-Curr and Hon Curr - 4682,500.00 - 452,500.00
- 29,987,853,00 - 29,987,853.00
(iiiy Cash and cash equivalent 62.00 62.00 52.00 2,00
4,057.00 4,044.00 4,057.00 4,044.00
Financlak Liabllltles
(a) Carried at amortised cost
[§3] Borrowings-Long& Short 226,485,714.00 224,720,881.00 226,485,714.00 224,720,681.00
14,731,934,468.00 | 14,570,587,267,00 14,731,934,466.00 FERRBARANRR
i} Trade payable 2,751.60 3,836.00 2,751.00 3,936.00
178,535.00 255,228.00 178,936.00 255,228.00
iy Other payables 55,023,032.00 54,99%,551.00 55,023,032.00 54,591,551.00
3,578,923,561.00 | 3,565,575,175.00 3,578,923,561.00 | 3,565,575,179,60

The Campany maintains policies and procedures to valus Fnanch assets or inancial liabhities using the best and most relevant data avallable. in addlllon, the Company nternaty raviews
waluations, imtluding indepandent price validation for certan instruments, Further, in other Instances, Company retains independent pricing vesdors to assist in carroborating the valuations of

The fair vakie of the finsncial assets and labllties are inciudes at the amount at which the

transaction between market participants at the measur

ement date,

The fellowing methods and assumptions wera used to estimata the falr values:

instrument that veould te received to seli an asset or paid to transfer llabity In an ordery

1} Falr value of security deposits have been eslimated using a DCF model, The valualon requlres franagement (o nake certaln assumplions about fnterest rates, maturity periad,

i1} Long-term fixed-rate ant vanable-rate recelvables/borrovings are evaluated by the company based on parameters such as Interast rates, indlvidual creditworthiness of the
customer and the risk characlertslics of the financed projact. Based on thls avaluation, allowances are takea Inlo account for the expeacied credit fossas of thesa recaivabies, As
aof reporting date the carrylng amounts of such racelvablas, not of allowanees are not materaly different from thelr caitulated fair vafues,

i} Carrying valus of loans from Danks, other nancurrent barrowlags and ather Anancial abilities s estimated by discaunting future cash fiows using rates cu

Fhe own no;

debt on slaliar terms, credit risk and

Fajr valua filerarchy

P @ risk as at reporting date was assessed lo be insignlficant.

ntly avaflable For

The following table provides the falr value measuremeant hierarchy of Company’s assets and liabilities grouped into Level 1 to Level 3 as described in significant accounting policies - Note 2,

Furthier labfe descrives the valustion technigues wsed,

key inpuls te and

about sigrlficant unobservable inpits for falr value measurements.,

2 Iva discl 5 falr vatua hkierarchy for assels as at 31 March 2918 :
Ra.in Grores
Sr. Mo, Partlculars Falr Valua Usiag Inpuls used
Leval 1 inyval 3 tavel 3
Assels and llabllitiss for which fair values ase
disclosed
(a) Flnaaclal assats measured at amortlsad cost
{n Loans (o related partles 14,672,086
957,132,584
(i} Other receivables 62|
4,057
i{B) Flnancial llahiity measured at amostisad cost
(] Borrowinas 226,485,714
14,731.534,468
oy OCther pavables 55.025,783]
3.579,102,497|
Quantlitativa disclosures falr valua measurament hierarchy for assets as at 31 March 2017;
RaJn Crotes
r Parklculars Valuation Iaputs used
Sr. No, Falr Valua Using ha used
Leval 1 1aval 2 Leval 3
Assata and llabliitles for which faic values are
dhsclosed
(a} Financlal assets maasured at amortlsed cast
[ Leans to related panies 30,706,951
1.980,935,662,
(i} Other recelvables 462,562
25,951,897
(3] FInanclal Habllity maasured at amortised cost
(0} Borrowinas 224.720.881
14,570,587.267
(L] Other payablas. 54,595,487

3,565.830,407
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During the year ended 31 Masch 2018, there were no transfers between level 1 and level 2 fair value measurements and no transfers into and out of lavel 3 fair value measurement
The management assessed that cash and cash equivalents, trada recelvables, trade payabies, cash credit and all other current financial assets znd liabilities approximates their carrying
amounts fargely due to the short-term maturities of thasa instruments

The fair value of the financial assets and liabilities are Included at the ameunt at which the Instrument could be exchanged In a current transaction between wiiling parties, sther than In a
forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

Recelvables are evaluated by the company based on parameters such as interest rates and individual credit worthiness of the customer. Based on this evaluation, allowances

The fair value of lsans from banks and other financlal liabfiities, security depesit, as well as other financial liabilities Is estimated by discounting future cash fowis using rates

The fair valuas of the unquoted equity instruments have been estimated using a net adjusted fair value method. The valuation reguires managementk to make certain
assumptions about the assets, liabilities, investments of investee Company. The probabilities of the various assumptions can be reasonably assessed and are used in
management’s estimate of fair value for these unguoted equity investments based on the best information availabla to the Company,

The fair valies of quoted equin:' instruments are derived from quoted market prices in active markets.

The Company enters into foreign exchange forward contracts are valued using valuation techniques, which employs the use of market chservabla puts.

The fair value of fleatinj rate berrowings are determined by using DCF method using discount rate that refiects the issuer's borrowing rate at the end of the reporting periog.
The cwn non-performance risk as at 31 March 2017 was assessed Lo be insignificant

EXPENDITURE IN FOREIGN CURRENCY
All transactions reflected in these financial statements are in forelgn currency Le, other than Indian rupees.

This Company is a Forelgn Compaay and Subsidiary of an Indien Company. Hence there was no dezling In Iadian Currency, Henceforth Rule 110 of the Companies (Audit B AUGHOrS)
Amendment Rules 2017 is not applicatie

In the present financlal statements, the finandial instruments whch are getting eliminated In consolidated financial statements are not valued at fair value as per indian Accounting Standards
(IND AS). Also, the Corporate Guarantes issued by the Parent Company i.e. Alok Endustries Limited in not valued at fair value as it would be eliminated in the consolidated financias
statements.

The infermation contained in the financial statements for the year ended 31 March 20318, disclosed in US dollar Is extracted from the books of accounts lecally maintained and converted iato
Indian Rupees as disclosed under basis of preparation stated above, The amounis in Balance Sheet, Statement of Profit and Loss and cash flow statement are rounded off to the nearest Rupee
/ USD. Previous period figures have been regrouped / reclassified wherever necessary to correspond with the current vear's classification / disclosure.

Previous period’s fiqures hava baen seqrouped / redlassified wherever necessary to correspond with the current period’s classification / disclosura and are alven in brackets.

Signatures to Notes 1 to 30

For and on behalf of the Board

For Narendra Peddar & Ce.
Chartered Accountants
FRN No. 106915W

Director

S
Narendra Poddar, Proprletor
Membership No. 041256
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