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Dear Sirs,

Sub: Approval of the un-audited financial results {(Standalone and Consolidated) for the
quarter ended September 30,2019

We request you to refer our letter of 5th November, 2019 informing you about the meeling of the
Monitoring Committee of the Company scheduled on 14™ November, 2019, We have to inform you that
the said Monitoring Committee Meeting was held as scheduled and amongst other things, the following
matters were considered and approved:

In terms of Regulation 30, 33 & 52 and other applicable regulations of SEBI (Listing Obligations &
Disclosure Requirements) Regulations, 2015 (the Regulations), we are hereby submitting un-audited

Financial Results {Standalone and Consolidated) and limited review for the quarter ended September
30,2019.

With regard to the qualifications appearing in the Auditors Report (Standalone and Consolidated),
explanations are as under;

Auditors Report - Clause 3 (a):

As per Indian Accounting Standard 36 on Impairments of Assels, the Parent is required o delermine
impairment in respect of fixed assets as per the methodology prescribed under the said Standard.
However the Management of the Parent has nol done impairment testing for the reasons explained in
nofe no. 6. In the absence of any working for impairment of the fixed assets as per Ind AS 36, the
impact of impairment, if any on the Consolidated Financial Results is not ascertainable. The cudit
report on the Consolidated Financial Results for the year ended March 31, 2019 was also qualified in
respect of this matter.

Management Response:

The Company's current level of operations, at about 30% of the capacity, may not be an indication of
the future performance of the Company. Pending implementation of the Approved Resolution Plan,
refiable projections of availability of future cash flows of the Company supporting the carrying valiue of
Property, Plant and Equipment cannot be determined. Accordingly Impairment testing under Ind AS
fas not been performed while presenting these results.
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Auditors Report - Clause 3 (b):

As mentioned in note no. 5 of the Consolidated Financial Results, the Parent contimied fo recognize
deferred tax assets of Rs. 1,423.11 crove. Considering the pending implementation of Approved
Resolution Plan and absence of certainty and convincing evidence for taxable income in future, as
required by the Ind AS 12, we are unable to ascertain the exient o which these deferred tax assets can
be utilized. The audit report on the Consolidated Financial Results for the year ended March 31, 2019
was also qualified in respect of this matter.

Management Response:

The net deferred tax assets as on 30th September, 2019 are Rs. 1423.1] crore (Previous Year Rs.
1423.11 crore). Since reliable projections of future taxable income shall be available only when the
Approved Resolution Plan is implemented, deferred tax assets for the current period are presenily nol
recognised and the ret deferred tax assets as at the end of the previous financial year have been carrvied
Jorward.

Anditors Report - Clause 3 (¢}

As mentioned in the note no. 9 (c) of the Consolidated Financial Results, the Impairment testing of the
ussets of the wholly owned subsidiary, Alok Infrastructure Limited is not carried oul. Therefore
adequacy of the carrying value of the assets in the Consolidated Financial Results is not ascertainable.
The audit report on the Consolidated Financial Results for the year ended March 31, 2019 was also
qualified in respect of this matter.

Management Response:

Alok mifrastructure Limited (“Alok Infia”) a wholly owned subsidiary of the company, was admitted
wunder the corporate insolvency resolution (“CIR”) process in ferms of the Insolvency and Bankruptcy
Code, 2016 (“Code”), vide an order dated 24th October 2018 of the Hon'ble National Company Law
Tribunal, Mumbai (" Adiudicating Authority”). During the quarter ended, Alok Infra has incurred a net
loss of Rs. 3.11 crove. Alok Infra's accumulated losses amounted to Rs. 1,001.55 crore. Total liabilities
as on 30th September, 2019 exceeded total assets by Rs. 925.07 crore. Further, Alok Infia has not
carried out any impairment lesting of investment property and therefore the correct carrying value of
investment property in the consolidated result is unascertainable.

Auditors Report - Clause 5 (i)- Material Uncertainty Relating to Going concern

We draw attention to note no. 4 of the Consolidated Financial Results, which indicate that the Parent
recorded a total comprehensive income of Rs. (153.18) crove during the quarter and Rs. (220.10) crore
during the half year ended September 30, 2019 and, as of that date, the Parent current liabilities
exceeded its total assels by Rs. 13,137.60 crore. As stated in note no. 1 and 2 of the Consolidated
Finaneial Results, these events or conditions, along with other matters as set forth in note no. 3 of the
Consolidated Financial Resulls, indicate that a material uncertainty exists that may cast significant
doubt on the Parent ability to continue as a going concers.

Management Response:

The Approved Resolution Plan provides for injection of sufficient fimds for meeting the working capital
requirements and capex requirements. Once the implementation of the approved resolution plan is
completed, the Compamny will progressively resume normalcy in operations.



ALOK INDUSTRIES LIMITED

Auditors Report - Clause 5 (ii) - Material Uncertainty Relating to Going concern

““We draw attention te note no. 9(b) of the Financial Results, which indicates that the Alok
Infrastructure Limited incurred a net loss of Rs. (3.11) crore during the quarter and of Rs. (5.30) crore
during the half year ended September 30, 2019 and, as of that date, the Alok Infrastructure Limited
total liabilities exceeded its total assets by Rs. 925.07 crove. As stated in note no. 9(a) of the
Consolidated Financial Results, these events or conditions, along with other matters as set forth in
note no. 9(b) of the Financial Resulis, indicate that a material uncertainty exists that may cast
significant doubt on the Company's abilily to continue as « going concern.

Manasement Response:

Alok Infrastructure Limited (AInfra) was admitied to corporate insolvency proceeding on 24th October
2018, The Resolution Professional of Alnfra has, however, filed an application under Section 124 of
the Insolvency and Bankruptcy Code, 2016 for withdrawal of insolvency proceedings and the same is
yet to be adjudicated wpon by the appropriate authority. In the event the withdrawal is permitted, the
new management of the Holding Company, post implementation of the Approved Resolution Plan, is
expected 1o lake suitable measures including restructuring efc. as provided in the Approved Resolution
Plan. If the CIR Process is ordered to be continued by the Hon'ble NCILT then the Resolution
Professional shall decide further course of action in this regard.

The meeting commenced at 3.00 p.m. and concluded at 6.15 p.m.

We further confirm that pursuant to the Regulation 52 (7) of the Listing Regulations, there has been no
deviation in the use of proceeds of issue of NCDs from the object stated in their respective Information
Memorandum.

In terms of the applicable provisions, of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended from time to time), the results are also being published in the
newspaper and placed on Company’s website www.alokind.com.

The above s for your information and record.

Yours truly,
TFor Alok Industries Limited

ltk\) .
K H'Gop:

W
al
Company Secretary
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Statement of Unaudited Standalone Financial Results for the Quarter and Half Year Ended 30th September 2019

Rs In Crore (2xcepk EPS)

Standalone
Ouarter ended Half Year Ended Year Ended
Sr No Particulars 30.09.2019 30.06.2019 30.09.20%8 30.09.2019 30.09.2018 31.03.2019
{Unaudited) (Unaudited) {Upnaudited} [Unaudited) [Unaudited) {Audited)
i Income .
a) Revenue from Operatlons . 811,68 | a17.38 896.06 1,628.44 1,682.56 3,128.76
b) Other Income 1.18 65.19 1.65 66.37 3.32 124.32
Total Income 812.24 882.57 897.71 1,694.81 1,685.88 3,253.08
2 Expensaes .
a) Cost of materials consumed 547.74 532,35 560.41 1,080.09 1,8682,17 2,105.77
b} Purchase of Stock in Trade - -
¢} Changes in inventories of finlshed goods and work-In- (46.11} 3.68 41.36 (42.43} 48,97 45,51
progress '
4} Empleyee benefits expense §57.62 56.25 61,27 123.87 126.34 252.95
2} Finance costs {refer note no. 8} 11.91 12,54 1,151.62 24,85 2,197.85 4,158.00
f) Depreciation ard amertisation expense 135.87 139.44 130.41 275.31 263.56 533.17
g} Other expenses 248,39 204.83 319.35 453.22 531,32 921.65
Total expenses 965.42 949.49 2,264.42 1,914.91 4,250.21 B,017.05
3 Loss from operations before exceptional items and tax  (153.18) {66.92) {1,366.71) (220.10) {2,564.33) {4,763.27}
(1-2)
4 Exceptlonal Items - - - - - 7.045.18
5 |Profit / (Loss) before tax {5 - 6) [153.18) (66.92) (1,366.71) (220.10) (2,564,33} 2,2681.22
6 Tax expense
() Current Tax - - - - - -
(i) Deferred Tax - - - - - -(0.91)
(i) Provislon for tax In respect of easller years - - - - - B
Total Tax expense - - - - - (0.91)
7 Net Profit / (Loss) for the perjod (7-8) (153.18) (66.92} {1,366.71) (220.10} {2,564.33) 2,282,13
a Other cnmprehensivé income
(i) Items that will not be subsequently reclassified to proflt
or loss
{a) Remeasurements gains /{losses} on defined beneflt - - - - - 2.60
plans
{b) Incoma tax on (a) above - - - - - {0.91)
{ify (a) Iterns that will be subsequently reclassified te profit - - - - - -
or loss
(b) Income tax on {a) above - - - - - -
Total Other comprehensive income - ~ - - - 1.69
4] Total comprehensive Income (9+10} (153.18) (66.92) {1,366.71) {220.10) (2,564.33) 2,283.82
10 |Paid up Equity Share Capital 1,368.64 1,368.64 1,368.64 1,368.64 1,368.64 1,268.64
{Face Value R5.10/- per equity share} .
11 {Other Equity (excluding Revaluation Reserve) (14,290.82)
12 |Earnings per share (EPS) {of Rs.10 each) :
Basic {Rs,} (1.13)| * {0.49)(* (10.05)| * (1.62) (18.86)(* 16.67
Dlluted (Rs.) (1.13)| * {0. 45} * {10,085} * (1.62) (18.86)| * 16.67

* - Not annualised




Statement of Unaudited Consolidated Financial Results for the Quarter and Half Year Ended 30th September 2019

Rs in Crore {except EPSY

Consolidated

Cuarter ended Half Year Ended Year Ended_
Sr Ne Particulars 30.09.2019 30.06.2019 30.09.20418 30.09.2019 30.09.2018 31.03.2019 |—
{Unaudjied) (Unaudited) {Unaudited) [Unauitedy (Unaudited) [Audited)
1 Incoma
a) Revenue from Gperations 940,72 866.63 934.67 1,707.35 1,838.33 3,352.24
b) Other Income 2.4% 1591 3.05 18.40 13.19 1B.53
Total Income B43.21 A82.54 9371.72 1,725.75 1,843,522 3,370.77
2 Expenses
a) Cost of materiats consumed 558.63 547.13 5835.23 1,105.77 1,173.13 2,215.54
b} Purchase of Stock ir Trade 2,12 1.61 2.43 3.73 4.42 8.82
¢) Changes In Inventories of finished goods and work-in- (46.84) 9.74 27.27 (37.10} 39.97 49,91
- progress
d} Employee benefits expense 79.44° 69,01 75.28 148.46 153.12 300.89
@) Finance casts {refer aote no. B) 15.52 16,592 1,180.34 32.84 2,270.30 4,308.74
f) Depreclation ard amortisation expense 138.60 142,99 135.21 281.87 271.98 548,51
g) Other expenses 259.99 215.82 326.20 475,81 550,51 906.25
‘Total expanses 1,008.14 1,;003.22 2,339.96 2,011.38 4,463.42 8,339.66
3 Loss from operations before Share of profit/{loss) of; {164.93) (120.68) {1,402.24) (285.63) (2,619.90) {4,968.69)
Joint Ventures, exceptional items and tax (1-2)
4 [Share of profit/{icss) from joint ventures (0.27) {0.26} (0,28} (0,33) {0.54) (1.02}
5 Loss before axceptional items and tax (3 - 4} {165,200 (120.94) (1,401.96) (286.16) {2,620.44) {4.969.91)
6 [Exceptional Items - - 7.045.19
7 Profit / {Loss) before tax {5 - 6) {165.20) {120,94) (1,401.96) (286.16) {2,620.44) 2,075.28
B Tax expense
(I} Current Tax - - 0.94 - 0.94 0.86
(i)  Deferred Tax - - - - - {1,74)
(i)  Provision for tax in respect of earlier years - - - - - -
Total Tax expense - - 0.94 “ 0.94 (0.88)
o Net Profit / (Loss) for the period {7-8) {165.20) (120,94} {1,402.90) (286.16) {2,621.38} 2,076,16
10 |Other comprehensive income
{)  Items that will not be subseguently reclassified to proft - - - - - -
or loss
{a) Remeasurements gains /(losses) en defined benefit - - - - - 2.60
plans . .
(b} Income tax on (a) above - - - - - {0,91}
(#) (8} Items that will be subsequently reclassified to profit (106,06} 17.37 (211.10) (88.69) (409.88) {231,78)
or loss )
(b} Income tax on {a} above 36.71 (6.0%) 73.06 30.69 141,86 84.19
Total Other comprehensive income (69.35) 11,36 {138.04) {57.9%) {268.03) {149.82)
11 iTotal comprehensive Incame (9+14} (234.55) {101,59) {1,540.94) (244.16) {2,889.41) 1,926.34
12 |Paid up Equity Share Capltal 1,368.64 1,368.64 1,368.64 1,368.64 1,368.64 1,368.64
(Face Value Rs,10/- per eguity share)
13 [Other Equlty (excluding Revaluation Reserve) (15,985.59)
14 {Earnings per share (EPS) (of Rs.10 each) : .
Basic {Rs.} {1.21)}* (0.89)1 * (10,32} * (2.10)| * (19.28)* 15.17
Diluted (Rs.) {1.21)] * (0.89)| * (10.32)|* {2,103 * (19.28)| * 15.17

* - Not annualised




Statement of Assets and Liabilitiss as at 30.09.2019
. [Rs. in crores)

Standalone Consolidated
Particulars As At ' As At As At As At
30-Sep-19 31-Mar-19 30-Sep-19 31-Mar-19
Unaudited Audited Unaudited Audlted
ASSETS
{1) Nen-current assats .
(a)  Property, Plant and Equipment {refer note 6} 14,349.18 14,626.54 14,436.26 14,716.51
{b)  Capltai work-in-pregress - - 0.43 .53
{c} Investment Property 7.70 7.83 854.93 855.05
(d)  Other Intangibie assets 0.65 0.84 0.66 0.85
{e} Investment in joint vantures : - - ©4.98 95.51
(f)  FInandial Assets
{i) Investments 92.43 92.43 0,05 0.06
(i Leans : 874.62 874,88 20.56 20.82
{iff) Othars 109.19 167.05 109,19 107.05
(@) Deferred tax Assets (net) {refer note 5) 1,423,141 1,423.11 1,227.07 1,227.08
{h) Current tax assets (net) 406.78" 40.10 44.56 43.19
(i)  Other non-current assats 37.67 37.67 50.58 " 50.58
16,935.33 17,210.45 ¢ 16,839,289 17,117.23
{2} Current Assats
{a} Inventories 360.56 325.56 . 444,08 420.76
(h)  Financial assets
(i} Trade receivables 191,51 162.28 268,22 239.85
(i) Cash and cash equlvalents i8.62 14,93 38,30 27.70
{lir} Bank balances other than {II) above .61 9.90 8.61 9.90
-(iv) Loans B - i.47 1.40
(v} Others 4.56 2.85 4,80 3.08
{c) Other Current Assets 201,05 170.61 225.25 194,61
784.91 686,11 950.73 887,30
TOTAIL ASSETS 17,720.24 17,896.56 17,830.01 18.014.52
EQUITY AND LTABILITIES
Equity
(a) Equity Share capital 1,368.64 1,368.64 1,368,564 1,368.64
. (b) Other equity (14,506.24) {14,290,82) {16,243,63) (15,985.59)
(13,137.60} (12922.19) {14,874,99) {14,616.94)
LIABILXTIES .
(1) Non-current lfablfities
(a)  Financial liabilitles .
(3} Borrowings 5,878,29 5,870.72 6,128.45 6,125,30
() Provislens: 43.31 40.65 43,34 40.67
(e} Current tax Liabilities (net) 121.53 . 121.53 128.45 123,53
{d)  Other non-current tax Liabilitles 5,02 0.02
6,035.13 5,032.90 6,300,26 6,287.53
(2} Current Liablfities .
(a)  Financial liabllltiss )
(1) Rorrowlings 16,941.12 16,944.56 17,686.47 17,674.80
(i) Trade payables
- Duas to micro and small enterprisas 103.4% 102.62 103.41 102.62
- Diies to Others 749,33 660.39 i,037.81 955.12
({lii} Other financlal Ylabifities 6,796.9% 6,779.08 7,147.32 7:115.69
(k)  Other current liahititles 22B.25 285.59 424.84 450,97
{c) Provisions 1.61 3.61 4.90 4.75
24,822.71 24,785,84 26,404.74 26,343.96
TOTAL EQUITY AND LIABILITIES 17,720.24 17,896.56 17,830,041 18,014.52




CASH FLOW STATEMENT

. PARTICULARS Standalone Consolidated
30-Sep-19 3A0-Sep-18 30-Sep-19 30-Sap-18
Al Cash Flow from Operating Activities
Profit/(loss) Before Tax (228.10) {2,564.34) {285.63) {2.615.90)
Adjiustments for:
Depreciation / amortisation 275.31 263,56 281.87 271.98
Exchange rate difference (net) 1.36 107.88 (3.39) 105.61
Dlvidend income (0.00) {0.81) {0.00) (0.01)
Interest exnense 24.85 2,096,380 3z.84 2,270.30
Interest Income (1.0%) (3.14) {3.32) (3.72)
Capital Reserve - - - {0.00)
Other Comprehensive Income - - 23.42 (62,42)
(Gain)/Loss on sale of Property, Plant and Equipments {net) - - (0.43) {5.9%)
Provision for Gratuity & leave encashment 2.67 - 2,67 -
Pravislon fer acc. special legal requiation - 0.14 012’
Impairment of Fixed Assets 2.87 - 2.87 -
Provision for doubtfuf debts and advances (8.02) 1.73 (7.22) 2.a7
Bad debts written off {net} 0.15 - - -
Sundry credit balance written back (65.14} - (13.78) {0.63}
Operating profit/(Loss} before working capltal changes 12.94 (98,02} 30.05 {41,98)
Adjustmants for
Decrease/{Increase) In Inventories (35.00) £5.98 {23,32) 111.28
Decrease / {Increasa) in Trade Recelvable {15.06) 36.92 (14.75) 34.82
Decrease/(Increase) In Loans and Advances {31.45) 30.77 (31.80) (56.82)
{Decrease)/Increase In Llabilities and Provislons 84.00 (132,63} 36.94 (116.47)
Cash (used in) / generated from oparations 15.43 {96.98) (2.88) (69.17)
Income taxes paid {nat) (0.67} {1,473y (137 (1.66}
Net cash {used In) / generated from operating activities 14.76 (98.41) {4.25) {70.83)
Bl Cash flow from Investing Activities
Purchase of fixed assets Including capitai advances {0,23}) 45.19 (3.39) 32,21
Purchase of Investments {1.98)
Earmarked Fixed deposit {nlaced) / matured (neb) (0.85) 3a.se {0.85) 38,57
Dividends received 4.00 0.01 0.860 0.81
Interest recetved 1.01 3.14 3.32 3.72
Met cash generated / (used in) investing activitles (0.07} B87.92 (0.92) 72,53
[ ] Cash flow from Financing Actlvities
Praceeds from term borrowinas (3.93) .03 8,91 108.00
Proceeds from short term borrowings {net) 0.00 244.81 16.33 333.54
Interest pald {6.98) (283,43} (9.63) (452.11)
Net cash qenerated from / (used In) financing activities (11.90) {38.59) 15,61 (11.57)
Net (Decrease}/Increase in Cash and Cash eguivalents {A+B+C) 374 (49,08) 10.44 (8.87}
Cash and Cash equlvalents at the beginning of the period 15.15 3i.12 27.86 54.70
Cash and Cash equivalents at the end of the period 18.93 (17.96) 3B.30 45.83
Cash and Cash equivalants includes @ 30-5ep-19 30-Sep-18 30-Sep-19 30-Sep-18
Cash on hand 0.58 0.11 0.30 0,25
Balance with banks In current accounts 18,54 31.94 38.00 45.58
Qther bank batances 8.61 9.81 .75 8.82
27.23 40.86 46.05 54,65
Add: Other Bank balances held |n Deposit / Margin 169,19 114.69 109.19 114,69
account with Bark (refer nota 12}
Less : Earmarked balances / depasits with bank (117.80) {123.51) (116.94) (123.513
Add: Qverdrawn Bank balances - (50.09) B -
Add : Exchanage Difference 0.31 0.07 - -
Cash and Cash equivalents at the end of the period 18.93 {17.96) 38.30 45,83




Notes :

1

10

11

Pursuant to an applicatlon made by State Bank of India, the Hon’bie National Company Law Tribunal, Ahmedabad bench {“Adjudicating Authority”), vide its order dated 18 July
2017, had ordered the commencement of the corporate insolvency resolution ("CIR"} process In respect of the cormpany under the provisions of the Insolvency and Bankruptcy
Cade, 2016 (the “Code™),

During the CIR process, only one resciution plan dated 12 April, 2018 ("Resolution Plan”) was recelved from JM Financial Asset Reconstruction Company Limited, 34 Finance ARC -
March 18 Trust and Reliance Industries Limited jaintly (“Resolution Applicants”),

Pursuant to its order dated 08 March 2019 {*NCLT Order), the Adjudicating Authority approved the reselution plan ("Approved Resolution Plan”) submittad by the Resclution
Appilcants for the Company under Section 3% of the insolvency and Bankruptcy Code, 2016 ("Code”), As per the terms of Section 31 of the Code, the Approved Resolution Plan
shall be binding on the Company, its employees, members, creditors, guarantors and other stakeholders involved in the Resolution Plan,

Pursuant to the Approved Resclution Plan, a Monitoring Cornmittee has been formed w.e.f. 12th March, 2019 to manage the affairs of the Compainy and to maintain the Company
as a gning concern. Consldering this the financial statements are being presented on a 'Going Concern’ basis,

The Implementation of the Approved Resolution Pian is yet to commence. Upon Implementation of the Approved Resolution Plan, inter alia:

Totai plan outfay of Rs. 6252 crore would be deployed as under:

() Payment to financial creditors -INR 5,052 crore {less any excess CIRP cost, if any, in terms of the Rasolution Pfan}.

(i) Payment towards CIRP cost, amount due to operational creditors, workmen and ermployees -INR 700 crore,

(i) Payment towards capital expenditure -INR 500 crore. .

Reduction of existing share capital - The Resolution Plan proposes reduction of the Company's share capital withaut any payout to the sharehclders, by reducing the face value of
each issued and outstanding equity share of the Company from INR 10 to Re, 1.

Issuance of Securitias — Retlance Industries Limited {RIL} will infuse (i) INR 250 crore into the Company against Issuance of 43,33, 33, 332 shares consbtuting 21.25% of the
issued and paid up equity share capital of the Company; (it} INR 250 crore Into the Company against issuance of 9% optisnally convertible preference shares of face value of Re 1
each. Further, the JMFARC- March - 2618 -Trust wiif convert a portion of the Qutstanding ARC Debt into equity shares such that it holds 171,06,66,667 equity shares constltuting
43.63% of the issued and paid up equily share capital and will further Invoke pledges on 13,59,11,844 equity shares assigned by Financial Creditors, such that it hoids in total
47.09% of the issued and paid up equity share capital of the Company. .

Post the additional [ssue of equity and conversion of Outstanding ARC Debt, Existing Promoter Group shall held 6.66% of the Company's Issued and pald up equity share capital,
which, subject to necessary approvals, shall ba cancalled through selectlve capleal reduction without any payeut {e the Existing Promoter Group. Post and subject to the Promoter
Capitai Reduction, the Trust and/or RIL will in aggregate hold 75% of the Company's lssued and pald ip equity share capital. The public sharehoiding will be 25%.

Certaln creditors of the Company have fifed petitions with the Hon'ble National Company taw Appellate Tribunai, New Delhi and Hon'ble NCLT, Ahmedabad, inter zlla, praying for
certain reliefs the same are pending for adjudication.

The Company has recorded a total comprehensive Income of Rs, -153.18 Crore. during the quarter, and a total comprehensive Income of Rs. -220,1 for half year ended 30th
September, 2019, The Company's accumulated losses amaunted to Rs. -1587B.63 Crore. Total liabilitles of the Company as on 30th September, 2019 exceeded total assets by Rs.
-13137.6 Crore,

The net deferred tax assers as on 30th September, 2019 are Rs. 1423.11 crore. Since reliable projections of future taxable Income shall be avallable only when the Approved
Regolution Plan is implemented, deferred tax assets for the current period are prasantly not recognised and the net deferred tax assets as at the end of the previous finandal year
have been carried forward.

The Company's current level of operations, at about 30% of the capacity, may not be an Indicatlon of the future performance of the Company. Pending implementation of the
Approved Resolition Plan, rellable projections of availability of future cash fiows of the Company supporting the carrying vaiue of Property, Plant and Equipment cannot be
determined. Accordingly Impairment testing under Ind AS has npot been performed while presenting these results.

Considering the nature of Its business activities and related risks and returns, the Company had, at the time of transition to ind AS, determined that it eperates in a single primary
business segment, namely “Textiles", which constitutes a reportabla segment in the context of Ind AS 108 an “Operating Segments”, There has been no development during the
quarter necessitating any changes in Operating Segment,

Since tha Resolution Plan for the company has been approved by the Adjudicating Authority, Interest on borrowings as per clalms admisted for the quarter and half year ended
30th September, 2019 has not bean acerued.

(a) Alek Infrastructure Limited (“Alok Infra”) a wholly owned subsidlary of the company, was admitted under the corporate insalvency resolution ("CIR”) process in terms of the
Insolvency and Bankruptcy Code, 2016 ("Cade"), vide an order dated 24th October 2018 of the Hor'ble Natlonai Company Law Tribunai, Mumbal ("Adjudicating Authority}.

The Resolutlon Professionat of Afok infra has informed that under the advice of the CoC, an applicaticn under Section 12A of the Code has been filed for withdrawling the
Insolvancy petition of Alok Infra. Currently, this application is pending with the Adjudicating Authority,

(b) During the guarter eaded, Alok Infra has Incurred a net loss of Rs. 3.11 ¢rore. The Alok Infra's accumulated losses amounted to Rs. 1001.55 crore. Total lizbilities as on 30th
September, 2019 exceeded total assets by Rs. 925.07 crore.

{c) Further, Alok infra has not carrled out any impairment testing of investment property and therefore the correct carrylng value of investment property in the consolidated
result is unascertainable.

The above results are certified by the Chlef Financlal Officer and the Company Secretary and taken an record by the Monitoring Committee at its meeting held on 14th November,
2019.

The figures of previous periods / year have been reclassifled / regrouped, wherever necessary, t¢ correspond with those of the current parieds / year.




Additionil Disclosura as per Regulation 52 (4) of the Securities and Exchange Board of India {Listing Obligations and Disclosure
Requirements) Regulfations, 2015

Sr. Na. Partlculars As at 30th Septambaer, 2019
(a} Credit Rating Refer note 1 befow
{i) Asset Cover available Refer note 2 below
() Debt - Equity Ratio NIL In view of the negative net
worth of the Company.
(d) Previous Due [ates for the payment of interest of Non-Convertible Debentures (NCDs):
(%) 11.50% NCDs Issved on 29.06.2010 29th June, 2016
(i) 13.08% NCDs issued on 20.10.2010 20th October, 2018
{iny 15.50% NCDs Issued on 04.83.2011 4th March, 2017
(v) 12.00% NCDs issued on 01.02.2012 31st October, 2019
(Refer Note 3 below)
{2) Previous Due_Dates for the repayment of principal NCDs:
{13 11.50% NCDs Issued on 29.06,2010 2Gth June, 2016
(i} 13.00% NCDs jssued on_20.10.2010 28th October, 2018
| Clif} 15.50% NCDs |ssued on 04.03.2011 4th March, 2017
{Iv} 12,00% NCDs {ssued on 01.02,2012 1st August, 2019
" (Refer Note 3 below)
{F) Kex{ due date apg amount for the pavment _of interest of NCDs;
(i 11.50% NCDs Issued on 29.06,2810 Not Applicable
(i} 13.00% NCDs Issued on 20,10.2010 Not Applicable
{ii#) 15,50% NCDs issued pn 04.03.2011 Not_Appiicable
{iv) 12.00% NCDs issued on 03,82.2012 Not Applicable
- {Refer Note 3 below)
(g) Mext due date and amount for the repayment of Principal of NCDs! N
4} 11,50% NCDs issued en 2%.06,2010 Mot Anpplicable
il 13.00% NCODs issued on 20,10,2010 Not Aoplicable
({81 15,50% NCDs issued on 04.03.2031 Not_Anplicable
{iv) 12,00% WCDs issued on 01.02.2012 Not Applicable
_(ReferNote3below) |
(k) Debt-Service Coverage Ratlo (in times} for the half year ended 30.9.20615 {F2DIT excluding AIL in view of the negative
exceptlonal ltems / (Gross Interest + Long Term Principal Repayment)} EBITDA
1) Interast Service Coverage Ratlo {ln times) for the half yesr eaded 30,9,2019 {PBDIT NIL in view of the negative
excluding exceptonal items / (Gross Interest)} EBITDA
(i) Debenture Redemption Reserve (Rs, in Crores) 81.97
No further addition to these reserves
on account of losses
(k) Net.Worth (Rs. In Crores} {13,137.60)
(] Net Prafit After Tax for the half year ended_30.9,2015 {Rs. In_Crores} {270,190}
{(m) Basic Earning Per share for the half year ended 30.9.2039 {In Rs.) (1.62}
Notes:
(1) The ratings assigned to the above NCDs stand suspended with effect from May, 2015;
(2} The principat outstanding of these NCDs is secured as under:

(3

(4)

11.50% NCDs issued en 29.06.2410

13.00% NCDs Issued on 20.10.2010

15.50% NCOs Issued on 04.03.2011

These were secured through a subservient charge on the ertire
mavable assets of the Company (excluding land and buliding).
As on date, however there is no asset cover available for these
NCDs,

12.00% NCDs issued on 01.02.2012

Parl passu fArst charge on the entlre movable and Immovable
assels of the Company with an asset cover of 1.12 times,

The Company Is currently undergoing a corperate Insolvency resolition process (CIRP} under IBC 2016, In accordance therewith, a resolutlon plan has been
approved by the Committee of Creditors with the requisite assenting percentage of votes and Is awaiting adjudication by the Matlonal Company Law
Tribunal, Almedabad Bench (NCLT) pursuant to the application filed by the Resolution Professional. Upon disposal of the same by the NCLT, the final
position regarding the payment of interest and the principal amount of these NCDs will be known.

The Company has created security in respect of these NCDs by way of pari passu charge on the immovable property sltuated at Mouje Irana, Talwka Kadi,
District Mehsana in the Stata of Gujarat. Further NCDs of Rs. 300 Creres are secured by first parl passu charge created on fixed assets of the Company and
NCDs of Rs. 228.50 Crores are sacured by subservient charge on the entire movable assets of the Company {(excluding fand and bullding).

Place: Mumbal
Date: L4th November, 2619

Supll 0, Khandelwal
{Chief Finariclai Officer)

A

. H. Ggnal
(Comoany Secrethry)

Taken an Record
o VT
w/

Aiav loshi
{On behalf of the Monitorina Committes}
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INDEPENDENT AUDITORS' REVIEW REPORT

TO,

THE MONITORING COMMITTEE (MC)
ALOK INDUSTRIES LIMITED
Mumbai

1. We have reviewed the accompanying statement of unaudited standalone financial results of ALOK
INDUSTRIES LIMITED (“the Company”) for the quarter and half year ended September 30, 2019 (“the
Statement”) attached herewith, being submitted by the Company pursuant to the requirement of Regulation
33 of SEBI (Listing Obligations and Disclosure Requirerments) Requlations, 2015 {as amended), including
relevant circulars issued by the SEBI from time to time. Attention is drawn to the fact that the figures of the
cash flow statement for the correspending period from April 1, 2018 to September 30, 2018 as reported in
these unaudited standalone financial results have been approved by the Company’s Management, but have
not been subjected to review by us since the requirement of of submissicn of cash flow statement has been
mandatory with effect from April 1, 2019,

This Statement, is the responsibility of the Company's Management and is taken on record by the Company's
Monitering Committee (MC} and has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 ‘Interim Financial Reperting' ('Ind AS 347), prescribed
under Section 133 of the Companies Act, 2013, and other accounting principles generally accepted in India.
Our responsibility is to issue a report on the statements based on our review,

2. Auditors Responsibility:

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provide |less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement prepared in accordance with the recognition and measurement principles laid
down in the aforesaid Indian Accounting Standard and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Reguiation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

3. Basis of Qualified Opinion:

a}) As per Indian Accounting Standard 36 on Impairments of Assets, the Campany is required to determine
impalrment in respect of fixed assefs as per the methodology prescribed under the said Standard.
However the Management of the Company has not dene impairment testing for the reasons explained in
note no. 6. In the absence of any working for impairment of the fixed assets as per Ind AS 36, the
impact of impairment, if any on the Standalone Financial Resuits is not ascertainable. The audit report on
the Standalone Financial Results for the year ended March 31, 2019 was also qualified in respect of this
matter, .




b) As mentioned in note no. 5 of the Standalone Financial Resuits, the Company continued to recognize
deferred tax assets of Rs. 1,423.11 crore. Considering the pending implementation of Approved
Resolution Plan and absence of certainty and convincing evidence for taxable income in future, as
required by the Ind AS 12, we are unable to ascertain the extent to which these deferred fax assets can
be utilized. The audit report an the Standalone Financial Results for the year ended March 31, 2019 was
also gualified in respect of this matter.

¢} As mentioned in the note no. 9 of the Standalone Financial Results, the Impairment testing of the assels
of the wholly owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy of the
Provision for doubtful loan given to Alok Infrastructure Limited in the books of the Company is not
ascertainable. ‘

4. Qualified Opinion

In our opinicn and to the best of our information and according to the explanations given to us, except for
the possibie effects of the matter described in the paragraph 3 above, the Standalone Financial Results give
the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
September 30, 2019, and its loss, total comprehensive income for the quarter and half year ended on that
date.

5. Material Uncertainty Relating to Going concern
We draw attention to the following matters:

As per note no. 4 of the Standalone Financial Results, which indicates that the Company recorded a total
comprehensive income of Rs. {153.18) crore during the quarter and Rs. {220.10) crore during the half year
ended September 30, 2019 and, as of that date, the Company’s current liabilities exceeded its total assets
by Rs. 13,137.60 crores, As stated in note no. 1 and 2 of the Standalone Financial Results, these events or
conditions, aleng with other matters as set forth in note no. 3 of the Standalone Financial Results, indicate
that a materia! uncertainty exists that may cast significant doubt on the Company’s ability to continue as a
geing concern in the event the Approved Resolution Plan is not Implemented.

Our opinion is not medified in respect of the above matter,

For Shah Gupta & Co. For NB S & Co.
Chartered Accountants Chartered Accountants
Firm Registration No.: 109574W Firm Registration No. 110100W

Deavdas V. Bhat

Partner

Membership No.: 048094
UDIN: 19048094AAAAGI6250
Place : Mumbai

Date : November 14, 2019

D', 'M-‘”Bﬂll‘"é'[ e

o Bartner |
Membership No.: 013107

UDIN:19013107AAAAHY7477

Place : Mumbai
Date : November 14, 2019
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INDEPENDENT AUDITORS' REVIEW REPORT

TO,
THE MONITORING COMMITTEE (MC)
ALOK INDUSTRIES LIMITED
Mumbai

1. We have reviewed the accompanying statement of unaudited consolidated financial resuits of ALOK
INDUSTRIES LIMITED (“the Parent Company”) and its subsidiaries (“the Parent Company” and its
subsidiaries together referred to as “the Group”), and its joint ventures for the quarter and half vear ended
Septemmber 30, 2019 (“the Statement”), being submitted by the Parent Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

' 2015, as amended. Attention is drawn to the fact that the consolidated figures and figures of cash flow
statement for the corresponding period from April 1, 2018 to September 30, 2018 as reported in these
unaudited consolidated financial results have been approved by the Parent’s Management, but have not been
subjected to review by us since the requirement of submission of consolidated results and consolidated cash
flow statement has been mandatory with effect from April 1, 20196.

This Statement, which is the responsibility of the Parent’s Management and taken on record by the Monitoring
Committee (MC), has been prepared in accordance with the recognition and measurement principles laid down
in Indian Accounting Standard 34 “Interim Financial Reporting” ("Ind AS 34™), prescribed under Section 133 of
the Companies Act, 2013, and other accounting principles generally accepted in India. Qur respansihility is to
express a conclusion on the Statement based on our review.

2. Auditors Responsibilities

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity", issued
by the Institute of Chartered Accountants of Indla. A review of interim financial information consists of
making inguiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review Is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does nct enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8) of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent
applicable.

3. Basis of Qualified Opinion

a) As per Indian Accounting Standard 36 on Impairments of Assets, the Parent is required to determine
impairment in respect of fixed assels as per the methodology prescribed under the said Standard.
However the Management of the Parent has nol done impairment testing for the reasons explained in
note no. 6. In the absence of any working for impairment of the fixed assets as per Ind AS 36, the impact
of impairment, if any on the Consolidated Financial Results is not ascertainable, The audit repori on the
Consolidated Financial Results for the year ended March 31, 2019 was also qualified in respect of this
matter.

b) As mentioned in note no. 5 of the Consofidated Financial Resuits, the Parent continued to recognize
deferred tax assets of Rs. 1,423.11 crore. Considering the pending implementation of Approved




Resolution Plan and absence of cerlainty and convincing evidence for taxable income in future, as
required by the Ind AS 12, we are unable to ascertain the extent to which these deferred tax assets can -
be utilized. The audit report on the Consofidated Financial Results for the year ended March 31, 2019 was
also qualified in respect of this matter.

c) As mentioned in the note no. 9 (c) of the Consolidated Financial Resuits, the Impairment testing of the
assets of the wholly owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy
of the carrying value of the assets in the Consolidated Financial Resuits is not ascertainable. The audit
report on the Consolidated Financial Results for the year ended March 31, 2019 was also qualified in
respect of this matter,

4. Qualified Opinion

In our opinien and to the best of our information and according to the explanations given to us, the
consolidated unaudited Financial Results:

(1) Include the results of the following entities:
a. Subsidiaries:

i. Alck Infrastructure Limited

ii. Alok Singapore Pte. Limited
iti. Alok Internaticnal (Middle East) FZE
iv. Mileta, a.s.

v. Alok Industries International Limited
vi. Grabal Alok International Limited
vii. Alok Worldwide Limited

viii. Alok International Inc.

b. Jointly Controlled Entities:

i. New City of Bornbay Mfg. Mills Lirnited
ii. Aurangabad Textile and Apparel Park Limited

{ii} are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as maodified by Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016; and

(iii) except for the possible effects of qualification in paragraph 3 above give a true and fair view in
conformity with the aforesaid Ind AS and other accounting principies generally accepted in India of
the consolidated net loss, total comprehensive income and other financial information of the Group
and jointly controlied entities for the quarter and half year ended September 30, 2019.

5. Material Uncertainty Relating To Going Concern:
We draw attention to the following matters:

(i) We draw attention to note no. 4 of the Consolidated Financial Results, which indicate that the Parent
recorded a total comprehensive income of Rs. (153.18) crore during the quarter and Rs. (220.10)
crore during the half year ended September 30, 2019 and, as of that date, the Parent current
liahilities exceeded its total assets by Rs, 13,137.60 crore. As stated in note no. 1 and 2 of the
Consolidated Financial Results, these events or conditions, along with other matters as set forth in
note no. 3 of the Consolidated Financial Results, indicate that a material uncertainty exists that may
cast significant doubt on the Parent ability to continue as a going concern.

(i) Independent Auditors of Alok Infrastructure Umited in their review report on Ind AS Financial
Statements for the quarter and half year ended September 30, 2019, have incorporated in their
report, Material Uncertainty Related to Going Concern paragraph, as under:

‘We draw attention to note no. 9(b) of the Financial Results, which indicates that the Alok




during the half year ended September 30, 2019 and, as of that date, the Alok Infrastructure Limited
total liabilitles exceeded its total assets by Rs. 925.07 crore. As stated in note no. 9{a) of the
Consclidated Financial Results, these events or conditions, along with other matters as set forth in
note no. 9(b) of the Financial Results, indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern. '

Our Opinion is hot qualified in respect of the above matters.

6. Other Matter

(i)

(i)

The Consolidated Financial Results include the Unaudited Financial Results of seven subsidiaries whose
Ind AS Financial Statements excluding consolidation eliminations reflect fotal assets of Rs.1476.37
crore as at30th September, 2019, total revenue of R5,.30.07 crore and Rs.79.81 crore, net loss after tax
of Rs. 8.17 crore and Rs.7.98 crore, and total comprehensive income amounting to Rs.(73.45) crore
and Rs.{63.88) crore for the quarter and half year ended on that date, and Ind AS Financial Statements
of two joint controlled entities whose financial results reflect Group’s share of net loss is Rs. 0.27 crore
and Rs.0.53 crore for guarter and half year ended September 30, 2019, as considered in the Ind AS
Consolidated Financial Statements. Our opinion, in so far as it relates to the amounts included in
respect of these subsidiaries and joint controf entities, is based solely on such unaudited management
certified Ind AS Financlal Statements. Our opinion on the Consolidated Financial Results is not modified
in respect of our reliance on the Ind AS financial statements / financial information certified by the
Management. The audit report on the Ind AS Consolidated Financial Statemenits for the year ended
March 31, 2019 was qualified in respect of this matter.

We did not review the Ind AS Financial Statements of one subsidiary whose financial results reflect total
assets of Rs. 1,005.21 crore as at September 30, 2019, total revenues of Rs. 0.91 crore and Rs. 2.42
crore, total net loss after tax of Rs. 3.11 crore and Rs.5.30 crore and total comprehensive income of Rs.
(3.11) crore and Rs.5.30 crore for the quarter and half year ended September 30, 2019 respectively.
These Ind AS Financial Results have been reviewed hy the other auditor whose report has been
furnished to us by the Management and our opinion, in so far as it refates to the amounts and
disclosures included in respect of these subsidiary is based solely on the report of the other auditor,

Our opinion on the Consolidated Financial Results is not modified in respect of the above matters with
respect to our reliance on the wark done and the report of other auditor.

For Shah Gupta & Co. For N B S & Co.
Chartered Accountants Chartered Accountants
Firm Registration No.: 109574W Firm Registration No.: 110100W
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