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28 August 2018

BSE Limited. National Stock Exchange of India Ltd,

Listing Department, Exchange Plaza, 5th Floor,

P.]. Towers, Dalal Street, Plot no. C/1, G Block,

Mumbai - 400 001 Bandra-Kurla Complex,

Fax No.: 2272 2037 / 2272 2039 Bandra (East), Mumbai-400 051

Fax No.: 2659 8237 / 2659 8238

Dear Sirs,

Subject: Approval of the un-audited financial results for quarter ended June 30, 2018

This is in continuation to our letter dated August 14, 2018 informing submission of results on
August 28, 2018.

As you are aware that the Company is under CIR Process and in terms of the Order of Hon’ble NCLT,
Ahmedabad dated 18th July, 2017, the powers of the Board of Directors are suspended and are
vested in the Resolution Professional.

In terms of applicable provisions of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 that the Resolution Professional (‘RP") on August 28, 2018 has considered and
taken on record the un-audited financial results and limited review for the quarter ended June 30,
2018.

Statement on Impact of Audit Qualifications

With regard to qualifications appearing in the Auditors Report, the explanations have been given in
Point Nos.4 & 6 of the notes to financial results which are reproduced below:

"4, The net deferred tax assets as on 30 June 2018 is Rs. 1423.11 crores {Previous Year Rs. 1423.11
crores). The Resolution Plan for the Company is under consideration of the Adjudicating
Authority. Reliable projections of future taxable income, therefore, shall be available only when
the Resolution Plan is implemented. Accordingly, net deferred tax assets for the current period
are presently not recognised and the net deferred tax assets as at the end of the previous
financial year has been carried forward.

6. The Company current level of operations, at about 30% of the capacity, may not be an
indication of the future performance of the Company. A Resolution Plan for revival of the
Company is under consideration of the Adjudicating Authority. Therefore, until a resolution
plan has been implemented, reliable projections of availability of future cash flows of the
Company supporting the carrying value of Property, Plant and Equipment cannot be
determined, hence are not available. Accordingly Impairment testing under Ind AS has not
been performed while presenting these results.”
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ALOK INDUSTRIES LIMITED

The Un-audited Financial Results for the quarter ended June 30, 2018 were certified by the Chief
Financial Officer and Company Secretary and the same were taken on record by the Resolution
Professional at the meeting held on 28th August, 2018.

The meeting commenced at 3.00 p.m. and concluded at 6.40 p.m.

In terms of the applicable provisions, of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2017, the results are also being published in the newspaper and placed on Company’s
website www.alokind.com.

The above is for your information and record.
Thanking you.

FOR ALOK INDUSTRIES LIMITED

{

K. H.G PAE
COMPANY SECRETARY




ALOK INDUSTRIES LEMITED

: CIN no.LL7110DN1986PLCO00334
Regd Office : 17/5/1, 521/1 Village Rakhol / Saily, Silvassa - 396230
Union Territory of Dadra and Nagar Haveli

Statement of Unaudited Standalone Financial Results for the Quarter Ended 30 June 2018

Rs in crores (except EPS)

Standalone
Quarter ended Year ended
Sr No, Particufars 30,06.2018 30.06,2017 31.03.2018 31.03.20t8
(Unaudited) {Unaudijted) {(Audited) (Audited)
1 Income

a) Revenue from Operations {refer note 5} 786,50 2,793,21 841.81 5.381.85

b) Other Income 1.67 48.41 106.35 236.31

Total Income {a + b) 78B.17 2,841.62 948.186 5,618.26

2 Expenses .

a} Cost of materlals consumed 521.76 3,485.87 548,94 5,189.14
b) Changes in Inventaries of finished goods and 7.61 (4.13) {30.83) (26.22)
wark-in-progress
¢)  Excise Duty (refer note 5) - 48,313 - 48.33
d} . Emplovee benefits expense 65.07 68.49 63.76 275.58
e} Finance costs 1.045.23 837.46 1.041.74 4.682.87
f}  Deoreciatlen and amartisation expense 133.15 134.01 140.37 527.81
a) OCther expenses 211.97 228.63 237.256 980.08
h) Bad debts written off . - - - 585.51
1Y Provision far doubtful debts and advances - 4,671.09 253.77 11,561.20
Total expenses {2(a) to 2(1)] 1,985.79 9.469.75 2,255.01 23,824.40

3 Loss hefore tax {1 - 2) (1,197.62} (6.628,13) (1,306.85) (18.206.14)

4 Tax expense
) Carrent Tax - - - -

(it Deferred Tax - - {4.66) {4.66}
(i) Provislon for tax in respect of earlier years - - iB.46 15.85
Total Tax axpense - - 13.80 11.19
5 Net Loss for the period (3-4) {(1,197.62) (6,628,13) (1,320.65) (18,217,33)
6 [Other comprehensive income /(Loss)
(1) Items that will not be subsequently raclassified
to profit or loss
(a) Remeasurements gains /(losses) on defined - - 13.46 13.46
benefit plans
{8) Income tax on (a) above - - (4.66} (4.66)
Total Other comprehensive income - -. 8.80 B.BO

7 |Total comprehensive Loss (546} {1,197.62) (6,628.13) (1,311.85) (18,208.53)

8 |paid up Equity Share Capital . 1,368,513 1,377.32 1,368.63 1,368.63

9 iOther Equlty (excluding Revaluation Reserve) (16,567.71)

10 jEarnings per share (of Rs.10 each) : .
Baslc {Rs.) (8.81)] * (48,813} * (9,711 * {133.96)
Diuted (Rs.) (8.81)] * (48.81)] * {9.71)]* (133.96)
* - Not annualised
Notes :

1 Alok Industries Limited {"Company™) was admitted under the corporate Insolvency resolution (*CIR") process in terms of the Insolvency and Bankriptcy Cede,
2016 (“Code*), vide an order dated 18 July 2017 of the Hon'ble National Campany Law Tribunal, Ahmedabad ("Adjudicating Authority”), Pursuant to the said
order, Mr. Ajay Joshi was appainted as the Interim resalution professicnal for the Company and was subsequently confirmed as the resolutlon professlanal
{"RP“). During the CIR precess, only ene resolutlon pian {"Resolutlon Plan”) was received from M Financial Asset Recanstructlon Cempany Limited, IM Finance
ARC Trust and Reliance Industries Umited Iointly (“Resolutlorr Applicants™). This Resolution Pizn was not appreved by the Committee of Creditors ("COC”} with
the requlsita majority as required then under Section 30 (4) of the Code (which was 75% of assenting voting share). Under the provislors of the Code, the RP

. flled a liguidation application on 16 April 2018 before the Adjudlicating Authority.
Pursuant to promulgatlon of the Insolvency and Bankruptcy (Amendmeaat} Ordinence dated 6 June 2018 (“Ordinance*), the voting thresheld for approval of
Resolution Plan was reduced from 75% to 56%. The Adjudicating Authority In an appiication by Alok Employees Benefit B Welfare Trust passed an order dated
i1 June 2018 directing the COC to re-look and consider the Resolution Plan as per the Ordinance. Accordingly, In compliance with the said order, the Resolutlen
Plan submitted jolntly by the Reselution Applicants was again placed before the COC for approval under Sectlon 30 {4} of the Code {as amended hy the
Ordinance), The Resolutlon Plan was approved hy the COC with 72.192% assenting voting share. Subsequently, vide its order dated 25 June 2018, the
Adjudicating Authorlty granted llberty to the RP s withdraw the liquidation application filed by it and file an application for approval of Resolution Plan,
Accordingly, the RP withdrew the liguidation application and filed the resolution plan for approval of the Adjudicating Authority. Vide an arder dated 17 July
2018, the Adjudicating Authority dismissed Lhe liquidation application. The application &led by the AP for approval of Resclution Plan Is currently pending
adjudication by the Adjudicating Autherity,
Post the commencement of the CIR process, the Company is continuing to operate as a geing cencern in terms of the Code. Currently, the appliication for
approval of the Resofution Pian is pending with the Adjudicating Authority and therefore the financlal statements are belng presented or: & golng concern basls.

2 Certain financial creditors of the Company have filed varlous applications before the Adjudicating Authority as we!l as the Hon'ble National Company Law
Appellate Tribunal, New Delhl ("Appellate Tribunal”}, inter alla, challenging the Resolution Plan of the Cornpany. These applications are pendlng adjudication by
the respective tribunals. In the event, the Adjudicating Authority/Appellate Tribunal (or any subsequent appeals) resuit In the rejectlon of the flesolution Plan,
the Company may be ardered to be liquidated by the Adjudicating Authority/Appeliate Tribunal/subsequent appeilate authority.

3 During the guarter, the Company has lacurred a net ioss of Rs. 1197.62 crores and as of 30 Juna 2018, the Company's accumulated losses amounted to Rs.

19140.07 crores, as against the Company’s negative Net werth of Rs. £5199.07 cr

exceeded fotaf assets by Rs. 16409.82 crores.

ore as at 31 March 2028. Total Habllities of the Company as on 30 June 2018
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The net deferred tax assets as on 30 June 2018 Is Rs. 1423.11 crores ( Previcus Year Rs. 1423.11 crores). The Resoluilan Plan for the Company Is under
consideration of the Adjudicating Authority. Reliable projections of future taxable Income, therefore, shail be avallable only when the Resolution . Pian is
Implemented. Accordingly, net deferred tax assets for the cusrent period are presently aot recognised and the net deferred tax assets as at the end of the
previous financial year has been carried forward, ’

Revenue from operations for the period up to 30 June 2017 included excise duty, which is discontinued with effect frem @1 Judy 2017 upon implameatation of
Goods and Service Tax {G5T) Act. In accordance with "Ind AS 18 - Revenue’, GST Is not Included in revenue from operations. In view of the aforesaid chanrge,
ravenue from operations for the quarter ended 30 June 2018, is aot comparable to the carresponding previcus period.

The Company current fevel of operations, at about 30% cf the capacity, may not ba an indication of the future performpance of the Company. A Resolution Plan
for revival of the Company is under coasideration of the Adjudicating Authority. Therefore, untll a resolution pian has been Implemented, reliable projectlons of
avallability of future cash flows of the Company supparting the carrying value of Property, Plant and Equipment cennot be, determined, hence are not avallable.
Accordingly Impairment testing undar Ind AS has nol been performed while presenting these results. .

Since the Resoletion Plan for the Company has net been approved yet by the Adjudicating Authority, Interest on borrowings has continued to be accrued in the
accounts, Further, varlous other items of the balance sheat can also undergo a change based on the final decision of the Adiudicating Authority.

During the current guarter the company has changed method of Inventory valuation from FIFC basis to Weighted Average basis which is one of the methad of
valuation permitted under Ind AS 2 ‘Inventories”. The traasitlon to weighted average basis will efiminate manual interventicn and provide a consistent basls for
inventory valuation going forward and it will enabie the Company to utilise the full functionalities of the ERP system that uses welghted average method of
Inventory valuation.

In accerdance with Iad AS 8 ‘Accounting Poiicles, Changes in Accounting estimates and Errors’, the Campany is required to give effect of the change In
accounting pollcy retrospectively. However considering the huge valume of Inventory in the earlter years as weil as number of years invoived, the Company has
given effect of the change in accounting policy from 01 April 2017,

As at 01 April 2017, on account of abave change in accounting policy the value of inventory has been increased by Rs. 3.19 crore and retained earning has been
increased by Rs, 2,09 ¢rore (net of tax).
Impact of this change in accounting policy on the published resuits for the earlier periods / year are as under:

Sr, |Partlculars Quarter ended Quarter ended Quarter ended Quarter ended Year ended
No. i June 2017 Sep 2017 Bec 2017 March 2018 March 2018
i |Increase / (Decrease) In Inventory 13.57 0,97 {(2.38) 1.47 1.47
2 |Increase / {Decrease) in Deferred tax Assets {4.70) {0.34) .83 (G.51) {0.51)
3 |Increase / {Decrease) in Other aquity a.87 0.63 {1.55) 0.96 0.56
4 -|Increase / (Decrease) in Cost of consumption (i0,38) 12.60 3,35 {3.85) 1,72
5 |Increase / (Decrease) in Loss before tax (1.38) 12.60 335 {3.85) 1,72
6 |Increase / (Decrease) in Income tax 3.5¢ {4.36) (1,18} 1.33 {G,60)
7 |Increase / (Decrease) in Net Loss after tax (6.72) 8.24 2.19 (2.52) 1,12

. Considering the nature of its business activities and related rlsks and returns, the Company had, at the time of transition to Ind AS, determined that it cperates

In a single primary business segment, namely "Textiles", which constitutes a reportabie segraent in the context of IND AS 108 an "Cperating Segments". There
has been no development during the quarter necessitating any changes in Operating Segment.

The above results were certified by Chief financial Officer and Company Secretary and taken on record by the Resoiution Professional at meeting held on 28
August 2018,

The figures of grevious perlod have been reclassifled / regrouped, wherever necessary, to correspond with thase of the current period,

By order of the Boar,
For ALOKX-INDUSTRIES JIMITE,

' cur
Sunil 0. Khandelwa

{Chief Fingnclai Cfficer
% \)
K. H.{GapAl

(Campany Sedretary)

Talcen on Record

g
IBBI/IPA-003/ o “"’:,,,

1P-NO0019/

Aiav Joshi
: {Resolution Profassional)
Place: Mumbai
Date: 2B August 2018




Shah Gupta & Co.

Chartered Accountants
38, Bombay Mutual Building,

Br.D. N. Road, Fort,

Mumbal - 400001

Tel: +91(22) 4085 1000

NBS & Co.

Chartered Accountants
14/2, Western Indla House,

Sir P. M, Road, Fort,

Mumbai - 400001

Tel: +91(22) 2287 0588

Independent Auditors’Review Report

To

Resolution Professional

ALOK INDUSTRIES LIMITED
Mumbai

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of ALOK INDUSTRIES LIMITED (the ‘Company’) for the quarter ended June 30,
2018(the ‘Statement’) being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 05, 2016. This statement
is the responsibility of the Company’s Management and taken on record by the Resolution
Professional. Our responsibility is to issue a report on this statement based on our review.

This Statement, which is the responsibility of the Company's Management and considered
and taken on record by the Resolution Professional, relying on certification by the Key
Management Personnel, has been prepared in accordance with recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”,
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is
to Issue a report on the Statement based on our review

2. We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires
that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

3. Basis of Qualified Opinion

(1) As per Ind AS 36 on Impairments of assets, the Company is required to determine
impairment in respect of fixed assets as per the methodology prescribed under the said
Standard. However the Management of the Company has not done impairment testing
for the reasons explained In note no. 6. In the absence of any working for impalrment of
the fixed assets as per Ind AS 36, the impact of impairment, if any, on the Standafone
Financial Results is not ascertainable.

(i) As mentioned in note no. 4, the Company continued to recognise deferred tax assets
upto March 31, 2017, Rs. 1423.11 crore, Considering the pending NCLT approval for
resoiution plan and absence of probable certainty and convincing evidence for taxable
income In future, as required by the Ind AS - 12, we are unable to ascertain the extent
to which these deferred tax assets can be utilized.

4. Based on our review conducted as above, except for the possible effects of the matter
described In the paragraph 3 above, nothing has come to our attention that causes us to
believe that the accompanying statement prepared in accordance with applicable Accounting
Standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued there under and other recognized accounting practices and policies has
not disciosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligaticns and Disclosure Requirements) Regulations, 2015 as modified by Circular




Shah Gupta & Co. NBS & Co.

Chartered Accountants Chartered Accountants
38, Bombay Mutual Bullding, 14/2, Western India House,

Dr.D. N. Road, Fort, Sir P, M. Road, Fart,

Mumbai - 400001 Mumbai - 400001

Tel: £91(22) 4085 1000 Tel: +91(22) 2287 0588

No. CIR/CFD/FAC/62/2016 dated July 05, 2016, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

5. We draw attention to the following matter:

Note no. 3 in the Standalone Financial Results, indicates that the Company Iincurred a totat
comprehensive loss of Rs. 1,197.62 crores during the quarter ended June 2018 and, as of
that date, the Company’s current liabilities exceeded its total assets by Rs. 16409.82 crores
and as stated in note no. 1, the events or conditions mentioned therein, along with other
matters as set forth in note no. 2, indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern.

Qur opinion is not modified in respect of the above matters.

For Shah Gupta & Co. For NBS & Co.

Chartered Accountants Chartered Accountants

Firm Registration No-109574W Firm Registration No-llﬂlgﬂw
2 . . A,

_D:v Ballal Devdas V. Bhat
Partner Partner
M.NQ.13107 M.NO. 48094

Place: Mumbai
Date: August 28, 2018

Place: Mumbai
Date: August 28, 2018




