ALOK WORLDWIDE LIMITED

BALANCE SHEET AS AT 31 MARCH 2017

. AS AT AS AT AS AT AS AT AS AT AS AT
PARTICULARS NOTES Ii-Mar-17 31-Mar-17 Ai-Mar-16 31-Mar-16 31-Mar-15 31-Mar-15
Rupees usp Rupees UsD Rupees usp
I ASSETS
(1) Non-current assets
(a) Finandal Assets
(1) Investments 2 4,733,217,800 73,000,900 4,842,301,700 73,000,000 4,569,128,400 73,006,000
(I} Leans 3 3,042,092,357 46,917,922 3,112,201,818 46,517,322 2,936,630,262 46,917,922
{b} Other Non Current Assets 4 - B 23,625 356 22,540 360
{2) Current assets
(a) Financial assets
{) Cash and cash equlvalents 5 550,250 8,485 584,026 8,804 42,489,945 578,853
{ii) lLoans 6 718,903,980 11,088,518 583,414,808 8,795,255 273,141,336 4,363,022
(10 Other Current Assets 7 28,010 432 - - - -
TOTAL B,494,852,413 131,015,358 8.538,515,977 128,722,337 7,821,412,483 124,961,057
II EQUETY AND LIABILITIES
(1) Eguity
(a) Equity Share capital 8 6,252 100 6,252 100 6,252 160
(b) Other equity 9 10,934,519 168,640 8,872,828 133,755 127,663,107) (441,967)
10,940,871 168,740 8,879,080 133,855 {27,656,855) (441,867}
{2) Non-current llabllities
{@) Fnandial liabitles
(i} Borrowings 10 8,163,653,091 125,907,547 8,336,565,259 125,677,684 7,705,594,529 123,110,657
{3) Current liabilities
(a)  Financial labilities
() Borowings 11 66,264,205 1,021,987 67,480,459 1,017,300 63,673,521 1,017,380
{ll} Trade payables 12 69,000 1,064 68,700 1,036 674,160 10,771
{b) Other current llabllities 13 253,909,245 3,916,020 125,532,479 1,892,462 79,127,028 1,264,196
TOTAL 8,494,852, 41, 131,015,358 8,538,525,577 128,722,337 7.821,412,483 124 961,087
TII  Notes forming part of the fAinandial statements Eto 30 - - - - - -

As per our repart of even date
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ALOK WORLDWIDE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2017

From 01-Apr-16 to 31-Mar-17

From 01-Apr-15 to 31-Mar-16

PARTICULARS NOTES
. Rupees uspD Rupees usp
I. REVENUE
Income from operations 14 25,946,153 386,784 262,292,156 4,465,130
Other income 15 - - 635,142 5,703
Total (I) 25,949,153 386,784 292,927,298 4,474,833
II. EXPENSES
Finance costs 16 23,206,779 345,907 254,232,517 3,883,721
Other expenses 17 402,043 5,992 1,007,256 15,390
Total (II} 23,608,822 351,899 255,239,773 3,899,111
I1I. NET LOSS FOR THE PERIOD (I-1I) 2,340,331 34,885 37,687,525 575,722
IV. OTHER COMPREHENSIVE INCOME
A (i) Items that will not be reclassified to profit or loss _ . _ _
(ii) Income tax relating to items that will not be N - . _
reclassified to profit or logs
B (i) Iterns that wifl be reclassified to profit or loss
- Net exchange Profit/Loss on translation (278,540.00) (1,151,590.00)
{it) Income tax relating to items that witl be . _ _ .
reclassified to profit or loss
VeSS OMPREHENSIVE INCOME FOR THE 2,061,791 34,885 | 36,535,935 575,722
VI. EARNINGS PER SHARE FROM CONTINUING
OPERATIONS
Basic 21 23,403 349 376,875 5.757
Diluted 21 23,403 349 376,875 5,757
VI, Notes farmning part of the financial statements 11030

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W
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Narendra Poddar, Proprietor
Membership No. 41256

Mumbai, 9th May 2017

For and on behalf of the Board




ALOK WORLDWIDE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2017

|PARTICUI.ARS From Q1l-Apr-16 to 31-Mar-17 From 01-Apr-15 to 31-Mar-16
Rupees uso Rupees Usp
A) CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 2,340,331 34,885 37,687,525 575,722
Adjustments for :
Fimance Cost 23,206,779 345,507 110,401,579 1,686,523
Operating profit before Working Capital Changes 25,547,110 380,792 148,089,104 2,262,245
Adjustments for :
(Decrease) / Increase In curtent liabilities & provisions - - - -
Increase in trade payables (59,115,931 (881,149} (637,263 (9,735
Increase in Loans and advances 41,018,312 611,356 {248,952,561) {3,803,063)
Net cash used in operating activities (A) 7,449,450 111,039 (101,500,721) (1,550,553)
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of investments - - - -
Net cash used in investing activities {B) - - - -
C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of equity share capital - - - -
Proceeds fram long-term borrowings 15,421,416 229,863 168,040,326 2,567,027
Proceeds from short-term barrowings 314,449 4,687 - -
Finance costs (23,206,779 (345,507} {110,401,579) (1,586,523)
Net cash generated from financing activities (C)} (7,470,914) (111,357} 57,638,747 888,504
et Increase in Cash and Cash eguivalents (A+B+C) {21,424} (318) {43,861,974) {670,049)
Cash and Cash eguivalents at the beginning of the peried 584,026 8,804 42,489,952 678,853
Effect of exchanage rate change on cash and cash equivalent {12,352) - 1,956,048 -
Cash and €ash equivalents at the end of the period 550,250 8,486 584,026 8,804

NOTES TO CASH FLOW STATEMENT

1 Cash and Cash equivalents included in the cash flow statement comprise the following balance sheet amounts:

Particulars From G1-Apr-16 to 31-Mar-17 From 01-Apr-1i5 to 31-Mar-16
Rupees usp Rupees usp
Cash and Cash equivalents as per Balance sheet 550,250 8,486 584,026 8,804
Cash and Cash equivalents as restated at the end of period 550,250 8,486 584,026 8,804

2 The Cash Flow Statement has been prepared in accordance with the requirements of Accounting Standard (AS) 3 "Cash Flow Staterments®.

Chartered Accountants
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ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

CORPORATE INFORMATION

Alok Worldwide Limited incorporated on 15th July, 2013 under the laws of British Virgin Island as
an ‘International Business Company’, is a wholly owned subsidiary of Alok Industries Limited, a
Company incorporated in India.

NOTE 1 : SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation:

i)

i)

Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards {Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.

For all periods up to and including the year ended 31 March 2016, the Company prepared
its financiat statements in accerdance with accounting standards notified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP). These financial statements for the year ended 31 March 2017
are the first the Company has prepared in accordance with Ind AS.

These are the company’s first financial statements prepared in accordance with Ind AS and
Ind AS 101 - First-time Adoption of Indian Accounting Standards’ (Ind AS 101) has been
applied. The transition has been carried out from Indian GAAP (IGAAP). An explanation of
how the transition to Ind AS has affected the reported balance sheet, profit or loss and
cash flows of the company is provided in note 1 (o).

Historical cost convention:

The Financial Statements have been prepared on a historical cost basis, except for the
following:

a. certain financial assets and liabilities that are measured at fair value;

b. assets held for sale - measured at lower of carrying amount or fair value less cost to
sell;

c. defined benefit plans - plan assets measured at fair value;

ifi) Translation to Indian Rupees:

The accounts are maintained in US Dollars being currency of British Virgin Island. The
accounts are translated to Indian Rupees as follows-

- All income and expenses are translated at the average rate of exchange prevailing

during the period.

Assets and Liabilities are translated at the closing rate on the balance sheet date.

- Nen-monetary assets and liabilities and share capital is translated at historical rates.
Share Capital including Share Application Money is translated at historical rates.

The resulting exchange difference is accumulated in *Foreign Currency Translation
Reserve’

iv) Recent Pronouncements:

Standards issued but not yet effective:

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting
Standards) (Amendments) Rules, 2017, notifying amendments to Ind AS 7, ‘Statement of
Cash Flows’ and Ind AS 102, ‘Share-based Payment.” These amendments are in accordance
with the recent amendments made by International Accounting Standards Board (IASB) to IAS
7, '‘Statement of Cash Flows’ and IFRS 2, ‘Share-based Payment,” respectively. The
amendments are applicable to the Company for accounting periods beginning on or after April
01, 2017.




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entlties to provide disclosures that enable users of
Financial Statements to evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash changes, suggesting inciusion of
a reconciliation between the opening and closing balances in the Balance Sheet for liabilities
arising from financing activities, to-meet the disclosure requirement.

The Company is evaluating the reguirements of the amendment and the effect on the
Financial Statements is being evaluated.

Amendment to Ind AS 102:
Company does not have any impact on the Financial Staterments on account of this
pronouncement,

b) Current versus non-current classification

The .Company presents assets and liabilities in the balance sheet based on current/non-
current classification. An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current

A liability is current when:

« It is expected to be settled in the normal operating cycle

o . Itis held primarily for the purpose of trading

s Itis due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlernent of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The
operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents,

c)} Revenue recognition:

i) Timing of recognition:

Revenue from sale of goods is recognised when all the significant risks and rewards of
ownership in the goods are transferred to the buyer as per the terms of the contract, there
is no continuing managerial involvement with the goods, the amount of revenue can be
measured reliably and it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the activities of the Company. This generally
happens upon dispatch of the goods to customers, except for export sales which are
recognised when significant risk and rewards are transferred to the buyer as per the terms
of contract. :

Eligible export incentives are recognised in the year in which the conditions precedent is
met and there is no significant uncertainty about the collectability.

ii} Measurement of revenue:

Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties coflected on
behalf of the Government which are levied on sales such as sales tax, value added tax, etc.

Revenue includes excise duty as it is paid on production and is a liability of the
manufacturer. Discounts given include rebates, price reductions and other incentives given
to customers. The Company bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each
arrangement.




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

The Company recognises provision for sales return, based on the historical resuits,
rmeasured on net basis of the margin of the sale

The volume discounts are assessed based on anticipated annual purchases.
Rental Income

The Company’s policy for recognition of revenue from operating leases is described in Note
1 (e) below.

Interest Income

For all debt instruments measured at amortised cost, interest income is measured using
the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financia! asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but
does not consider the expected credit josses.

_ Dividends

Revenue is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

d) Investments and other financial assets:

Classification:
The Company classifies its financial assets in the following measurement categories:
) Those to be measured subsequently at fair value (either through Other
Comprehensive Income, or through profit or loss), and
iiy Those measured at amortised cost.

The classification depends on business model of the entity for managing the financial
assets and the contractual terms of the cash flows. For assets measured at fair value,
gains and losses will either be recorded in profit or lass or Other Comprehensive Income.

For investments in debt Instruments, It depends on the business model in which the
investment is held.

For investments in equity instruments, it depends on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at
fair value through Other Comprehensive Income.

Initial recognition and measurement: ‘
Financial assets are recognised when the Company becomes a party to the contractual
terms of the instrument.

Transaction Cost

Financial assets are recognised initially at fair value plus/minus (in the case of financial
assets are not recorded at fair value through profit or loss) transaction costs that are
attributable to the acguisition of the financial asset.

Transaction costs of financial assets carried at fair value through profit or loss are
expensed in Profit or Lass.

Subsequent measurement:
After initial recognition, financial assets are measured at:

i)  Fair value {either through Other Comprehensive Income (FVOCI) or through profit
or loss (FVPL)} or,
ii) Amortised cost

g




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Debt instruments:
Subsequent measurement of debt instruments depends on the business model of the
Company for managing the asset and the cash flow characteristics of the asset.

There are three measurement categories into which the Company classifies its debt
instruments:

Measured at amortised cost:

Debt instruments that are held within a business model whose objective is to hold financial
assels in order to collect contractual cash flows that are solely payments of principal and
interest, are subsequently measured at amortised cost using the Effective Interest Rate
(EIR) method less impairment, if any, the amortisation of EIR and loss arising from
impairment, if any is recognised in Profit or Loss.

Measured at fair value through Other Comprehensive Income (OCI):

Debt instruments that are held within a business model whose objective is achieved by
both, selling financial assets and collecting contractual cash flows that are solely payments
of principal and interest, are subsequently measured at fair value through Other
Comprehensive Income. Fair value movements are recognised in the OCI (net of taxes).
Interest income measured using the EIR method and impairment losses, if any are
recognised in Profit or Loss. On de-recognition, cumulative gain | (less) previously
recognised in OCI is reclassified from the equity to Profit or Loss.

Measured at fair value through profit or loss:

A financial asset not classified as either amortised cost or FVOCI, is classified as FVPL.
Such financial assets are measured at fair value with all changes in fair value, including
interest income and dividend income if any, recognised as other income in Profit or Loss.

Equity instruments:

The Company subsequently measures all investments in equity instruments other than
subsidiary companies, associate company and Joint Venture Company at fair value. The
Management of the Company has elected to.present fair value gains and losses on such
equity investments in Profit or Loss., Dividends from such investments continue to be
recognised in profit or loss as other income when the right to recelve payment is
established. Changes in the fair value of financial assets at fair value through profit or
lass are recognised in Profit or Loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes
in fair value,

Investments in subsidiary companies, associate company and joint venture
company :

Investments in subsidiary companies, associate company and Joint Venture Company are
carried at cost less accumulated impairment losses, if any. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in subsidiary
companies, associate company and Joint Venture Company, the difference between net
disposal proceeds and the carrying amounts are recegnised in Profit or Loss.

Impairment of financial assets:

The Company assesses on a forward looking basis the expected credit losses associated
with its financial assets carried at amortised cost and FVOCI debt instruments. The
impairment methodology applied depends on whether there has been a significant increase
in credit risk. Note 44 details how the Company determines whether there has been a
significant increase in credit risk. For trade and lease receivable only, the Company applies
the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected fifetime losses to be recognised from initial recognition of such receivables.

De-recognition:
A financial asset is de-recegnised oniy when
i) The Company has transferred the rights to receive cash flows from the financial
asset ,or
i) Retains the contractual rights to receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Where the entity has transferred an asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the financial asset. In such
cases, the financial asset is de-recognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is
not de-recognised. Where the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset is
de-recognised if the Company has not retained control of the financial asset. Where the
Company retains controt of the financial asset, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset.

Financial liabilities & Equity instruments:

i} Classification as debt or equity - Financial liabilities and equity instruments issued by
the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

ii) Initial recognition and measurement - Financial liabilities are recognised when the
Company becomes a party to the contractual provisions of the instrument. Financial
liahilities are initially measured at the fair value.

fii} Subsequent measurement - Flnhancial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Financial liabilities carried at fair
value through profit or loss is measured at fair value with all changes in fair value
recognised in Profit or Loss.

iv) De-recognition - A financial liability is de-recognised when the obligation specified in
the contract is discharged, cancelled or expires.

e) Fair Value Measurement

The Company measures financial instruments, such as Derivatives, at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liabllity in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or :
« In the absence of the principal market, in the most advantageous market for the asset of
liability.

The principal or the most advantageous market must be accessible by the company. The fair
value of asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

« Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

« Level 2 - Valuation techniques for which the lowest level input that Is significant to the fair
value measurement is directly or indirectly observable




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

» Llevel 3 - Valuation technigues for which the lowest level input that is significant to the fair
value measurement is unobservable,

External Valuers are involved for valuation of significant assets such as certain items or
property, ptant and equipment. For the purpose of fair value disclosure, the Company has
determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above.

f) Inventories:

Items of Inventories are valued on the basis given below:

i Raw materials, packing materials, stores and spares: at cost determined on First -
in — First - Out (FIFQ) basis or net realisable value whichever is lower.

ii.. Process stock and finished goods: At cost or net realisable values whichever is
lower, '

Cost comprises of cost of purchase, costs of conversion and other costs incurred in bringing
the inventory to its present location and condition.

The net realisable value is the estimated selling price in the ordinary course of business
less the estimated cost of completion and estimated cost necessary to make the sale.

Due allowances are made for slow moving and obsolete inventories based on estimates
made by the Company.

g) Cash and cash equivalents:

Cash and cash equivalents include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments
that are readily convertible into cash and which are subject to an insignificant risk of
changes in value.

h) Trade receivable:

Trade receivables are initially recognised at fair vajue of the revenue. Subsequently, trade
receivables are stated at cost less provision for impairment, if any.

Customer credit risk is managed by the Company’s established policy, procedures and
control relating to custemer credit risk management. Credit quality of the customer is
assessed and individual limits are defined in accordance with this assessment. Outstanding
customer receivables are regularly monitored.

The Company applies expected credit losses (ECL) model for measurement and recognition
of provision / loss allowance on the Trade receivables.

As a practical expedient, the Company uses a provision matrix to measure ECL on its
portfolio of trade receivables. The provision matrix is prepared based on historically
observed default floating rates over the expected life of trade receivables and is adjusted
for forward-locking estimates. At each reporting date, the historically observed default
rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognized during the peried is recognized as
Income/ expense in Profit or Loss under the head *Other expenses’,

i) Borrowings:

Borrowings are initially recegnised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the peried of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017 -

Borrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised In profit or loss as other income | (expense}. Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting pertod.

j} Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the horrowing
costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred.

k) Provisions and contingent liabilities:

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate. Provisions are not recognised for future
operating losses.’

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision Is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of ohligations may be smail.

Provisions are measured at the present value of hest estimate of the Management of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

Contingent Nabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made.

|} Earnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equity shares
outstanding during the period. Earnings considered in ascertaining the EPS is the net profit
for the peried and any attributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS.

m) Foreign Currency Transactions

Foreign Currency Transactions are recorded at the exchange rates prevalling on the date of the
transaction.

Monetary items denominated in Foreign Currency are reported at the exchange rate prevailing
on the balance sheet date. Exchange differences relating to long term monetary items are
dealt with in the following manner:




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 34 MARCH 2017

* Exchange differences relating to long term monetary items, arising during the period, in so
far as those relate te the acquisition of a depreciable capital asset are added to / deducted
from the cost of the asset and depreciated over the balance life of the asset

» In other cases, such differences are accumulated in the “Foreign Currency Monetary
Translation Difference Account” and amortised to the statement of profit and loss over the
balance life of the long term monetary item.

All other exchange differences are dealt with In profit or loss.

n) Critical estimates and judgements

Preparation of the Financial Statements requires use of accounting estimates which, by
definition, will seldom equal the actual results. This Note provides an overview of the areas
that involved a higher degree of judgements or complexity, and of items which are more
likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates
and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the Financial Statements. The areas involving
critical estimates or judgements are:

i Estimation of useful life of tangible assets: Note 1{f)
i} Estimation of defined benefit obligation: Note 1 {t

Estimates and judgements are continuaily evaluated. They are based on historical
experience and other factors, including expectations of future events that may
have a financial impact on the Company and that are believed to be reasonable
under the circumstances.

o) First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company
has prepared in accordance with Ind AS. For period up to and including the year ended 31
March 2016, the Company prepared its financial statements in accordance with Accounting
standards notified under section 133 of the Companies Act, 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (IGAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS
applicable for periods ending on 31 March 2017, tegether with the comparative period data
as at and for the year ended 31 March 2016, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company's opening
Balance Sheet was prepared as at 1 April 2015, the Company’s date of transition to Ind AS.
This note explains the principal adjustments made by the Company In restating its IGAAP
financial statements, including the Balance Sheet as at 1 April 2015 and the financial
statements as at and for the year ended 31 March 2016.

Exemptions applied:

i. Business Combination exemption .

The Company has applied the exemption as provided in Ind AS 101 on non-
application of Ind AS 103, “Business Combinations” to business combinations prior
to April 1, 2015 (the Transition date”), pursuant to which goodwill/capital reserve
arising from a business combination has been stated at the carrying amount prior
to the date of transition under IGAAP. The Company has also applied the
exemption for past combinations to acquisitions of investments in
subsidiaries/associates/joint ventures consummated prior to the Transition Date.

ii. Share-based payment transactions
Iind AS 101 encourages, but does not require, first time adopters to apply Ind AS
102 Share based Payment to equity instruments that were vested before the date
of transition to Ind AS. The Company has opted not te restate options vested
before April 1, 2015.




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

iil. Fair Value as deemed cost exemption
The Company has elected to fair value property, plant and equipment recognised
as at April 01, 2015 and considered the same as the deemed cost as per Ind AS.

iv. Long Term Foreign Currency Monetary Items
The Company continues the policy of capitalising exchange differences arising on
translation of long term finance currency monetary items.

V. Investments in subsidiaries, joint ventures and associates
The Company has elected to measure investment in subsidiaries, joint venture and
associate at cost.

Exceptions applied:

i. De-recognition of financial assets and liabilities exception
Financial assets and liabilities derecognised before 1 April 2015 are not re-
recognised under Ind AS. The Company has not chosen to apply the Ind AS 109
Financial Instruments de-recognition criteria to an earlier date. No significant were
identified that has to be assessed under this exception.

ii. Impairment of financial asset
The Company has applied the impairment requirements of Ind AS retrospectlvely
based on the facts and circumstances existing on transition date.




ALOK WORLDWIDE LIMITED

Note:2
Statement of Changes in Equity for the year ended 31 March 2017

A)Y EQUITY SHARE CAPITAIL As At As At As At
31 March 2017 31 March 2016 01 April 2015
INR uUsbD INR usD INR uspD
Balance at the beginning of the reporting year 2,213,540.00 50,000.00 2,213,940.00 50,000.00 2,213,940.00 50,000.00
Changes in Equity Share Capital during the year - - - - - -
Balance at the end of the reporting year 2,213,940.00 50,000.00 2,213,940.00 50,000.00 _2,213,940.00 50,000.00

|IB} OTHER EQUTITY Foreign Currency Monetary Ttem Retained earnings Total Equity attributable to equity
INR usb INR USD INR Uspo
Balance as at 1st April, 2015 ( A) 164,572.00 - (27,827,679.00) (441,967.00) {27,663,107.00)| (441,967.00)
Addition/Reduction during the Year {1,151,590.00) - 37,687,525.00 575,722.00 36,535,935.00 575,722.00
Balance as at 31st March, 2016 ( B ) {(987,018.00) - 9,859,846.00 133,755.00 8,872,828.00 133,755.00
Addition/Reduction during the Year (278,540.00) - 2,340,331.00 34,885.00 2,061,791.00 34,885.00
Balance as of March 31, 2017 { C ) (1,265,558.00) - 12,200,177.00 168,640.00 10,934,619.00 168,640.00




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2012

PARTICULARS AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 31-Mar-17 31-Har-16 af-Har-16 31-Mar-15 31-Mar-1%
Rupees Usp Rupzes usn Rupees usp

a NON-CURRENT INVESTHENTS (Unquoted)

Ci i deb of GGrabal Alok 3,241,3930,000 50,300,000 3,316,645,000 50,800,200 3,129,540,000 50,000,000
International Lt.(ftefer nota no. 19)
= of Alok 1,491,287,800 23,000,000 1,525,858,700 23,000,000 1,439,580,400 23,000,000
Internationat ttd.(Refer note no. 19%
4,733,217 800 73,000,000 4,842,301,700 73,000,000 A.569.128 400 73,000,009
4. LOANS
Loans and advances to refated parties 3,042,092,367 46,917,922 3,1£2,201,818 46,317,922 2,936,630,362 46,917,922
3,042,042 367 AB17,012 3,112,201, K12 46,917,922 2,936,630,262 46,017,922
5, OTHER NON CURRENT ASSETS
Prepald expenses - - 23,625 356 22,540 340
-l hd 23,625 a56 21,540 a60
& CASH AND BANK BALANCES
Balance with bank
11 current account 550,250 8,466 584,026 8,804 42,403,945 578,853
550,250 8,486 584,025 B &34 A2,409 945 576,853
7. LOANS
Loans and ddvinces to related parties 718,563,386 11,088,518 5A3,414,808 8,795,255 273,141,336 4,363,922
718,953,986 11,084,518 5R3414 ROS B 795,255 273,141,335 4,363,923
B. OTHER CURRENT ASSETS
Prepaid expenses 8,010 432 - - - -
18,010 432 - = ] L3
PARTIGULARS AS AT AS AT AS AT AS AT AS AT AS AT
At-Mar-£7 31-Har-17 Al-Mar-16 31-Mar-16 31-Mar-15 31-Mar-15
Rupees ust Rupees usp Rupees UsD
8.  SHARE CAPITAL
Authorlsad Shares
50,000 Equity Share of USD 1 each 3,002,550 50,000 3,002,550 50,000 3,002,550 50,000
3,802,550 50,000 3,002,550 50,000 2,802 550 50,000
Issued, Subscribed and Paid Up
£0D Equity Share of USD 1 each 6,252 100 6,252 100 6,252 100
6352 100 6,252 inoo 6,252 i00

Kotes 3
a} The company has bean incarparatad as a wholly owmed subsidiary of Alok Industries Limited and there has been no change in lhe share capital since
b} 160 Shares are pledged in favour of Axis Trustee Services Limited as saeurity for the credit fadity sancioned by Axis Limited and Exim Bank to Alek
Industries Umited
<} Heconcitlatlon of equity shares outstanding at the beginning and at the end of reporting perfod

Number of Equily Shares

Particulars AL AT AS AT
21-Mar-17 31-Mai-16

Opening balance 100 100
Tasuad during the period . - -
Closing balancy 109 100
Amaount of Equity Shares,
Particulars AS AT AS AT A AY AS AT

31-Mar-17 ILMar17? 3t-Mar-16 31-Har-16

Rupers usb Rupees 5D

Opening balanca 6,252 109 6,252 100
Issued during the period - - - -
Closing batance &,252 100 6,252 10g

d} Terms/rights attached to equity shares
The Company has only one class of equity shares having at par value of USD 1 per share, Each halder af equity share Is entitled to pne vote per share. The sharehelders are entitled for dividend in
U5k as and wher recammended by the Board of Directors and approved by the shareholders at the Annual General Meellng.
In the event of liquldation of the Company, the haldars of equity shares wil be entitled ta recefve remalning assets of the Company, after dlstribution of all preferential ameunts, The distribubian will
be in praportien to the number of equity shares held by the share holder,

&) Shareholder holding mors than 5 percent of the Shara Capital
Nama of tha shareholder 31-Mar-17 T 31-Mar-16 |
NO of sharex %} No of shares % |
{Alok Industries Limited 100 100 | 100 105 |
10, RESERVES AND SURPLUS
a) Foreign citrrency translation resepva "
Cpening Balanca (587,018) 164,572 164,572
Effect of forefgn exchange rale varfaton during the year (278,540) {1,151,590)
(1,26%,558) - (587,018} - 164,572 -
b}  Surplusin the Statemant of Profit and Loss .
Cpening Balarice 9,853,846 133,755 {27,827,679) (441,857) .
Profit fos the period 2,340,331 34,885 37,687,525 575,722 #,359,005 152,797
IND AS Adjustment - - - - (32,226,774) (534,764)
12,200,177 168,640 9,859,846 133,755 (27,827,679) {441,967
10,934,619 169,640 2,872,828 133,755 27,663,107 441,967
11. LONG-TERM BORROWINGS
Term loan from barks £0,402,220 931,655 5,036,766,892 75,931,555 7,623,850,000 125,000,000
Fram Holding Company 8,104,825,000 125,000,060 3,716,645,000 50,000,000 - -
IND AS Adjustment (1,563,129.00) (24,108.00) (16,846,633.00) {253,571.00) {118,255,471.00} {1,8A5,341.08)
8,163 669,091 115,907,547 8.236,565.259 135.677.684 7,705,594,529 123,180,657

Note:
Tertn Loan from banks fclude Laan of USD NIl {previcus year HSD 75 milfion} from Bank Is secured by standby Latter of Credit Isswed by Axis Bank issuad to holding company Alok Industries
Limited. The Guarantee in respect af sama has heen invekad and the loan has been transfered to Parent Comgany.




PARTICUEARS AS AT AS AT AS AT RS AT AS AT AS AT
31-Mar-17 di-MHar-17 31-Har-16 ar-Har-16 34-Har-15 31-Mar-15
Rupees usn Rupecs usp Rupees ush
12, SKORT-TERH BORROWINGS (unsecurad)
isans and advances from refated parties (Refer nate no, 17 66,219,662 1,021,300 67,480,459 1,017,300 63,673,621 1,017,360
Temporary Overdravm Bank Balance 44,543 687
55,264,705 1821937 57,480,459 1,017,300 63,673,621 1,047,300
13. TRADE PAYABLES
Creditors for services 69,000 064 68,706 1,036 674,160 10,771
64,000 1,864 68,700 1,036 674,160 10,771
14. OTHER CURRENT LIABILITIES
Current Maturities of Long term barrawings - - - - - -
Other Payables -
Advance fram related party (refer note na. 17) 249,771,774 3,852,208 62,048,632 847,473 2,862,961 45,380
Interest Oue on borrswings 4,137,472 £3,812 62,683,847 944,859 75,224,087 1,217,B16
253,909,245 3,916,020 A28532,479 1,802,453 78,137,818 1,264,196
PARTICULARS From 1-Apr-16 to 31-Mas-17 Fram D1-Apr-15 to 31-Mar-16
Rupees Rupres uso
15, INCOME FROH CPERATIONS
Service charges 25,949,153 386,784 293,292,156 4,465,130
{Refer note no. 17 and 29)
—24 142 346,784 291,292,156 AAGB 30
16. OTHER INCOME
Interest ncome
- Bank fixed deposit - - - -
- From other - - n3 1
Exchange rata differance gain {nat) - - 903 14
Qther Misc. Receipts - - 633,526 9,678
- = £35,142 9,303
12, FINANCE COST
Interest expenses 23,206,779 345,907 251,614,074 3,843,721
Other borrawing costs - - 2,618,443 40,600
23,206,279 345,907 254,232 517 3,883,721
18. OTHER EXPENSES
Auditers remuneration {fnduding sesvica tax} £9,000 1,023 48,700 1,049
Legal and profesciopal feas 132,448 1,974 474,895 7,255
Bank charges 158,348 2,955 463,661 7,088
Exchange rate difference 2,345 3 - -
402,043 5,992 1,007,256 15,390




19. RELATED PARTIES DISCLOSURES
Arcounting Standard AS (AS) 18 “Related Party Disdosures®, Company's related parties disclosed as balow:

As par
1

Hames of related party and nature of relationship
Alok fndustries Limited

Aok Industries Intapnational Limited

Grabat Alok International Uritad

Grabai Alok {UK) Limited

Triumphant Victory Heldlngs Put. Limited

Transactions with Related parties

Holding Company
Feltow Subsidiary
Fallow Subsidlary
FeTlow Subsidfary
Entity under comimoa control

[Particulars of tranzaction / balance

Transfaton ditference during the perod

Balance as at Maech 31

Interest expenses recovered
Alok Industries Intemmational Ltd.

Grabal Alek Intemational Ltd,
Sexvice charges

Alok Industries Intemmational Lid.,

Grabal Aok Intemational Ltd,

In Rupees In USD
Equity shara capital
Opening Balance 6,252 100
{6,252} {100}
Received during the pariad - -
Balance as at March 31 6,252 100
{6,252} (ro0)
Other current liabilitiaz
o) u:
Cpening Balance 62,548,632 947,473
{2,902,951) (45,380}
Recelved during the period 194,877,504 2,904,735
{58,986,509) {201,003}
Translaticn difference during the perod {7,954,362) -
(859,162} -
Balance as at March 31 248,371,774 3,852,208
(62,848,632) {947,473)
Opeping Balance 67,480,459 1,017,390
(63,623,621) {1,017,300)
Received during the period 258,353 4,000
Translation difference during the perod (%,529,155) -
(3,306,838) -
Balance as at March 31 66,219,662 1,021,300
(67,480,455) {1,017,300)
Investments
Opening Balanca 1,525,656,700 23,000,606
- {1,439,588,400) {23,000,000)
HMade during the period - -
Translation difference during the period (34,368,300) -
(86,068,300) -
Balance as at March 31 1.491.267.5800 23,000,006
{1,525,656,700) (23,000,000)
DOgpening Balance 3,316,645,000 50,000,000
{3,129,540,000) {50,000,000)
Made during the perod - -
Translation diffarence during the pariod (74,715,000} -
{1a7,105,000) -
Balance as at March 31 3,241,530.000 50,000,000
(3,316,645,000} (50,000,000}
Loany and advances {Eong-term and short-term)
fa [H = i
Opeding Balance £,563,985,546 23,577,825
[£,495,438,473) (23,892,305)
Recelvad / (repaid) during the pertod 48,652,572 725,188
20,586,196 314,480
Transiation diference during the perod {36,964,742) -
{89,133,269)
Balance 2s at March 31 1,575,773,376 24,303,013
(1,563,385,546) {23,577,825)
Grahal Alok Internationat kid,
Opening Balance 2,131,631,080 32,135,352
(3,714,333,125) {27,389,539)
Racatved during the period 105,201,522 1,568,075
(310,665,982) {4,745,813)

(51,543,625)
[106,631,973)
2,185,282,977 33,703,427
(2,13L,631,080.00)|  (32,135,352.00)

39,970,313 595,775
(73,073,471) {1,116,289)
86,801,984 1,295,163
(158,655,373,02) (2,426,715.31)
42,638,244 635,437
(140,481,523) 12,146,032)
92,417,137 1,372,518

(154,810,633,17) (2,713,098,06)




20.

21.

22,

21,

SEGMENT REPORTING
‘the Company Is engaged {n the husiness of making strategle fong term investment and all activities revolve around such business. Accordingly, this Is the enly repartable segment

EARNINGS PER SHARE

As At 31-Mar-127 As At 31-Mar-16
Particulass {INRY A it (USD} Amaunt {INR) Amount {USD)
Net profit for the period 2,340,331 34,885 37,687,525 575,722
Weighted averzae number of eauity shares 100 100 100 100
Nomiaa! Value of equity share N.A, 1 HA. 1
Basic and Diluted Eamina per share 23402 349 376,875 5,757

Capital Management

Far the purpose of the Company's capital management, equity Indudes Issued aquity capital, canvertible preference shares, share premium and all other equity reserves attributable ta the equity
holders of the Company. The primary objective of the Company’s capital management Is to maximize the shareholder value. The Company's Capital Management objectives are to mafntain equity
ncluding ali reserves to protect economic viability and ta finance any growth opp that may be In future s0 as ko maximize shareholders” value. The Company is monitoring capital
using debt equity ratio as its base, which is debt to equity. The company’s pollcy is to keep debt equity ratlo below three and infuse capital If and when required through issue of new shares and/or
better operational results and efficdient working capita! management,

1In order to achieve the aforesaid objecdves, the Company has not sanctioned any major £apex ot new expansion projects in fast two to three years. However, modernization, upgradation and marginat
expansions have been continued to remain competibve and imprave preduct quality through efficient machinery. Thera Is constant endeavour to reduce debt as much as feasible and practical by
Improving operational and working capital management,

] INR
Debt (A) 8,229.933.296.00 126.925.534.00 | B.404,045,718.00 126,694,584.00 | 7.762.268,150.00 124,127,957.00
Equity {B1 16,940.871.00 168.740.00 8.875,080.00 133,855.00 {27.656,855.00} {441,867,00)
Debt / Equity Ratio {A / B) 752.22 752.22 946.50 846,531 (280,92} {280,92)

FINANCIAL RISK MANAGEMENT FRAMEWORK

The Company's prindpal inanciat liabilitles, other than derivablves, comprise loans and borrawings, trade and ether payables. The Company's principal financial assets induda Joans, trade and ather
receivables and cash and cash equivalents that derive diréctly frons Its operations. The Company afsa hoids FYTOCT investments and enters into derivative transactions,

The Company is exposed to market sisk, aedit risk and Hquidity Hsk. The Campany’s senlor management aversees the management of these risks. The Company’s senior management provides
assurance that the Company’s finandial risk activities are govemned by appropiiate policies and procedures and that finandial risks are tdentified, measyred and managed In accordance with the
company's policies and risk objectives. All derivative actvities for risk management purposes are carried qut by teams that have the appropriate skills, experience and supervision, The Board of
Directers reviews and agrees polides for managing each af these rsks, which are summarised helow.

A Cradit Risk:

Credit risk Is the risk that counter party will not meet it gbligation under a Rnandal instrument or customer contract leading to a financial loss. The Company expose ko credit risk mainly from
trade receivables and other financial assets. .

B Market Risk:

Market Hsk is the risk that the fair valze of future cash ffows of a finandal instrument wil fluctuate because of charges in market prices. Market risk compzises of threzs types of risks — interest
rate sk, currency risk and other price risk in a fluctuating market environment. Finandal instrument affected by market risks indudes loans and borzowings, deposits, FYTOCT Investments,
derivatives and other financial assets.

i) Currency Risk

“fhis s the sisk thak ths Company may suffer lasses as a result of adverse exchange rate movement during the relevant period. As a pallcy, Company |s covering all faralgn exchange risk an
account of import and loans so that Company may nat he put to any Joss situation due to adverse Auctuations in custency rates. There Is perodical ravlaw of forelgn exchange traasactlans and
kedging by the Company’s executives.

Foreign Currency Sensitivity

‘The following tables demanstrate the sensitivity te a reasonably possible change In USD and EUR exchange rates, with all other variables held constant. The Impact on the Company's prafit

before tax is due Lo changes In the fair value of manetary assets and [Fabll including [i; d foreign currency derivatives. The Company’s exposare to foralgn currency changes for
all other currendes is not material,

Partieulars Currency Change In rate Effect on profit Change n rate Effect on profit
fupward) hefare tax d d) before tax
31-Mar-17 Eure .05 0.05 -0.05 -0.893
GEP 0.05 0.06 -0.05 -0.05
31-Mar-16 Eura 6.05 0.06 -D.0% -0,06
GEP .05 0.07 -D.03 -0,87

In management’s opinton, the sensitivity analysis is unrepresantative of the inherent forelgn exchange risk because the exposure at the end of the reporting period does not reflect the exposura during
the year.

i} Ynterest rate risk

The Company manages Interest rate sk by having a balanced portfolia of fixed and variable rate of interest on loans and barrawings. Te manage this, Company has issued fixed rate Sonds znd loans
taken from banks are inked to MCELR rate af the bank, which are varizble.

Interest rate sensitivity

Tha foliowing table demonstrates the sensitivity to a reasonably possible change In Interest rates an that portien of loans and borrowings atfected. With all other variables held constant, the Company's
profit hafare tax 15 affected through the impact on floating rate borrewings, as follows:

Particulars . Currency Incraase f decrease |Effect on profit
in basts points befare tax
Friday, March 31, 2017 Ush 25.00 0.8z
uso -25.00 .|-D.02
Thursday, March 31, 2016 uso 25.00 0.01
uso -25.00 -D.01

The assumed mavement In basls points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility than in prior years.

iii} Equity Price Risk

The Company Is exposed ta equily price risks arising frem equity investmeats., Equity Investments are hetd for strategic rather than trading purpeses. The Company does not actively trade these
Investrnents. Profit far the year ended 31 March 2017 and 31 March 2015 would have baen unaffacted as the equity investments are FYTOCT and no investments were disposed of or impaired.

1} Llquidity risk management

The Company manages liguidity risk by centinuously monftoring forecast and actual cash flows on daily, monthly and yearly basis. The Company ensures that there Is a free aedit im# avallable at the
start of the year which Is sufficient for repayments getting due In the ensulng year, Loan amangements, credit limits with varicus banks including working <zpital and monttoring of operational and
working capital issues are always kept in mind for better liquidlty management,
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33 March 2017 Cunerncy Sn.On 14, Sesx Than 3§ Yuay, -2 Yaupw 2 Yuhix 34 Youix Baovohd 4 Yesrs Total
/a1 Hon Derivative fAnancal insinuments
% owvst lerm brwroines usa 125.802.547] 125.907.547
™R B.463.669.081 #.162.660.091
Shoet rim b metnes. usa 1.021.907] 1.091.587
ina 66.264.205 66264205
Trade navakiey
Trade pavables - phr |han imicro snd small ok, usa 1084 Lo5t
MR 85,000 49.000
Other curent Bablites usa 3.916.670 1.516.020
1 251.905.246| 253.909.246
21 Berbvative Fnandl kstriments
Feresan arehanas forward contracts
3118 March 2018 Lurrency On Bemand | Less Than 3 Yaar, AR Xnorx 23 Xoure 3-8 Yansy Bavond 4 Years Total
£31 Mon Dervathve fnanctal nstruments
Tong Ferm bormwngs use 125572634 125,677,685
R 4736565259 8336565259
Shnet brvom bxxrominn use 1417308 1017308
R 47480455 E7.400.459
Trade cavattes
Trade cavatles - oihor than oo and small o, usp 1,836 1038
NR £8.700 48700
Difier current Rabifies. usp 1.802.462 1.492.462
IR 125532473 125532479
5% Devivative francial kedniment s
Forelan axchanee forward
34t Harch 2015 £MTEnOY on Demand ] Less Than { Year 1-2 Years A Years 3 avears Devond 4 Yerrs Tt
13} Hon Destvaltve Fnandal Instruments:
Lo tacmn b usp 122.110.457 121.110.657.80
R 7.705.594 535 7.705.595.529.00
| Shat term bamowinas usD 1.047.300 L.B£2.900 00
INR #3.673.521 63.671.621.00
Trade navaties
Trade savabiss - ether than mier and amali ent_ usp 10371 10.771.00
g 5H.140 674.160.00
Dther marrent fabTies, usp 1.264 126420
In 79.127.028 TF9.327.020.00
153 Destvabive finandal bnstnuments
Forcidn sxchandz fatward cotruets
N Finsndaa srrxmncments
The Company does not have any fnanchg amangements.
v} Haturilies of Ananchat sssels
The (allwing tabiz datads the Congany's expected maturity for ks non-derfvalfve finandal assels. The Gbiz has been up o asgmts that wal 4
Ihrss bsscls. The Indusion of kfatmalion on on-destvalive financial assats ks permsary In ardar (o Indarstand the Campany’s Bgadny risk managament 25 Hye Bgotdity Is managad on & net assel and Babity basts.

21 Haeh 3017 Curreney fin Derouhd | Leas Than 1 Year 13 Yeurs 2% Years F4 Yearm, Bayand 4 Yasry ekl

£ Hon Derivative finaneal instnmants,

Other Bank Satances -

Others uso 43200 47200
R 28.010.00 2m.010.00

b1 Dervative Anandat fstuments

Fofelatr erchanas farward

A1 March 2018 Currenew B Demund | Leas Than i Year, LA Years, A3 Yearn 24 Years Bavond & Yeurs Total

€81 Hon Dechative finndal instruments

Diher Pank Aalances’ -

Olhers 150 356.00 356.00
THR F3825.00 21.625.00

7Y Ernclyativa financlad insirumards,

Forslos Forogn oxhargt frrmud sontacha

31 Murch 2018 Currency Onpamand | Leas Than £ Yaar 13 Yoar 3.3 Yanra 34 Vears Bevend & Years Tartal

21 Han Dertvativa finendial Instrumens

Other Bank Ratances .

Others Lso 360.00 380,00
R 22.540.00

(bt Dectvaiive fanclsd utmoents
Frartnn rerhanne fuvwsid entracs

12.540.00




24. Falr Valus Measurement

Seb ol beow, b & CoToMEan bV cass of tha GIing pmovets and falr yalue of the Comaany’s Rnaneal Instnments tal are facoantsed bn the Gnancal salements.

57. Nal Particllars currency

Finandal Auset
{2} Learded at amortliad cost

M |Losns (o rclated mrlfes. usn 50.006.440,00 55.731.477.00 LIETTRITY T 5000544000 55.713.177.00 51381844 00
R 2.761.056.351.60 | 3.695.625.626.00 | 3.209.771.598.00 | 1.761.056.35.00 | 3.695.615.626.00 | 1.305.771.598.00
R | other restivatics usp 4az.00 50,00 43200 as6.00 360,00
R 28.010.00 22.540.00 28.019.08 23.625.00 22548.00
am | Cash and cash covvatent usn 248500 78853 .08 a.485.00 ssadoa 87805700
HR 550.250.00 42.48.545.00 550.250.00 584.026.00 42.485.545.00

Finandial Lintilitles
ar |carried nt amortised post

[ uso 13652953400 § (26694.9m400 | 12692953400 ] 426.9205M00 ]  Laedsddmdoo § 19693953400
R £279.930.256.00 | BJ404.045716.00 | 7.769.26A.150.00 | £.225.931.796.00 | AACHLM5.7I800 | 7,765 260.150.00
@ | Trede navabls uso 1.064,00 1.635.00 10.7t.00 1.064.00 1.038.00 1077500
R £5.000.00 £5.700.00 £74.150.00 £9.000,00 £8.760,00 6TA-160.00
| other cavabes usn 1.016.020.00 4.282.452.00 1264.156.08 2.915.020.00 1.832.462.00 1264.186.00
R 251.509.246.00 §  125.512.479.00 75.127.0218.00 |  ISIS0LT4600 | FI5ETRATIO0 74.117.024.00
Toe Comgany and gx ansts o and mmost rodcyant dala hvaSatie, [n addiion, the Company Intemalty Feviewes yehalions, Inchiding bdeprndent peice walidatlon for
Crtasn Kearucrens. Further, in cthar Inctances, Company fricang [ Ihe valiations of certain Bnstruments.

The fair yahug of the Ainancial assals and Tabifiles are ivduded at the amount al which the bistrument [l wowd be seceived b sef an asset or pald t transfer Eabity in 40 orgerty lrantacllon befween skl partidpants st the feasereme nt
date.

Tha fallawlng methogs and zacumptions wers used b3 estimata the fabr valu:

13 Falr vatue of seuity degochis have baen estimaled 1sing & BCF maddl. The vatuelion teaines manegerment 1o mate exrtatn assumplions abold Intorest i, matLiRy pxriod, eredh sk, forecasted cash fiows,

1) Long-tem frad-rat evakutad by tha company basad o parameters such as intarest rates, Individial cedéworlhiness of the aslomer and the Ask charadertsiles of Lhe fasnced project.
Bnndmu\h:kulm.llwmnehkennumwlwlb«mmMlussa-!mseruﬂwﬂs. of peperting date Ibe £aTying amouats of wich receivabies, nat of alwances are ret materlalty diffarent fom thatr
aludat e

i) Caerying vals of kians from hastes, ether poncavent bomowings and other financial DabiBties is estimated by discounting fotize Cash s using rates asrently avalable for debl on st terms, orec risk and rermaising ralatlis. The
o Tk g 3L 4o b

Falr valus hlerardi

tabee Fatr vok msamyumﬁmmm greupss nln devel 1 0 Level 3 2z decarthed In - Hote 2. Frther e vatumtion techalques used,
ke inpu At g Tor ROl YBe Inelsuremes,

Ouantitathre dlsciasunes lelr yafus myssuremant Sisrarchy fof aasts as at 32 March 20E7)

Farbioular Valoation Trputs nacd
5. Nof Currency Eair Valus tachnioln wsed
Leval 1 Loved 2 Lavel 3

Rasris and lIasiiitias for which fatr valies zim
1ccinted

A1 |Flnuneisl sxeete measurnd at xmorised eost

M | Loans to telsted baclics usD - 56.006.440.00 - [Dsowted cach  [Forecast msh
INR 3.761.056.352.00 Rows. Esomunt
rale. malutty
i | Other reecivabies usn - 47200 -
INR 20.016.08
161 | Flnandsl Habiiny meaiured it amottiied coat
) |Borowtngs usn 116,925 534.00 Discounicd cash  [Fofecast cash
THR - 1 n238931386.00 - Aows, dmooont
rate. malurity
0 | ther navabiss usn - 2.915.020.00 -
R - 257.908.248.00 -
Palr vaden for sanes ax at ¥4 March 2056:
Particulars Valuztlon Inputs used
&1, Mol Currency Faky Valun terhnlsua used
ievels Level 2 Leved 3

Ausets ard lssiiities for which fair values are
dilselomod

a) |Flanndal nacste nseanured st amortised cort

{) |Leans to related pacies Lsn - A5.713.477.00 - | Diseounted cash Forecast cash
MR 3.695.616.626.00 s, descount
rale. mahurky
) | fther recsvabies usa - 35600 -
R 21.625.00
) | Firnhirelal Habliity ieasurcd st xmortaed coat
) |Borrowtngs usa 136.64.384.00 Diseounted cash | Formcast cash
R | wAb s 71000 B s, discoont
rate. manTy
o |otber cavabies Uusa - LsezAgz0n .
e . 125,532 439 00 .

Ousntitative dizdosunes falr value mussuremait Kierarchy fof sescls a4 at 32 Harch 2045;

Particulars valustlon Enpisea tidad
3r. Ma| Curmency Fair Valua tachnlnug used
Levild havlz [P
Ranrta And IRt for Which fatr values ar
diccfonn
fa1 | Financi assets mossurad at amortised cost
03 [Lo2ns to related parlies sn - 51.281.844.00 - | Discounted eash Forecast cath
TNR A20%.771550.00 Aaws. disooumt
rale, maturiy
18 | Otber recetvpbie; usa . 360.00 -
TNR 32546.00
by |Finandal llabiik¥ massured at amertised cost
0} |BaToaings usn 136.935.534.00 Dlscounted cash Forceast eash
NR 2.765260.150.00 Aaws, discoumt
rate, manaty
M [Other mavabtes lisn . 1.264.195.00 .
INR - 75.137.018.00 -

During the year ended 31 Manch 2017, 35 Harch 2018 aod 1 Ajxll 2015 there Wefe bo Tauers betwesn (zved T and lavel 2 falr valos insaoiwareinis and no irandars o and out of leva: 3 fair valus meanrsment

The management asseused [hat cash and cash aquivalents, trade rarsivabias, trads payables, cash et and all ether ourent finandal assets and Eabitles apprxtmates thelr camying amourts [argey dde 1o the shor Lerm matumities of thess
Instruments

Tore falr valtie of Uhe finaneial assass and Rabimas are vchuded ot the aneant st which the instumant cold be sxchangsd In & carent bransadlon betvsn willag pastias, other than in 2 forced or Budation sate. The folowing methods and
assmptions wer ksed ko eslimale the (i vatios:

+ Reeshpbles are syaiiated by the eamuany based on parametsns such as inters) ratas and Individect o worhiness of the arstomes, Based on s syahuatlon, aSewances are bken Ila aaoint foc L expected aedit asses of fiess
fecelvabies,

« The fi ¥2hic of leatss Troim banks and olfief firbhclal RAGETIES, SSCMTY depat], a5 el as cther inancial Labimies bs actputed by discounting fune cash fiows isng rabs amendty avadabls for dask an simiar tanms, creda rick and
remalning mabkies

. mmm=ummmm have been ‘b ncthod, The vaRsstion tequites ket the aseare, Babis, AvemToms of (WWedes
Carrgany. Tha prohabiiries of mmwmwuwwindmls.edlnmnwmsﬁim!edhlrnmfwuuemﬂadmyhvmwlshs:ﬂmtmbs(mmﬂimlmﬁelumwm

+ The falr vatues of qualed equity Instruments are derved from quoted market prices I aclive maskels.
- T Cotmpahy sers nfo forcige which of mariet chesrvalie Inguts.

= The falr vaue of flnsting rats borwings are delermined by Issing BCF melfiod using Esoowl raks Ust refleds the ksdas bormmetag rala 3 the end of e feposting otiod. The cwm boo-perfarinding 1k bs a8 Tt Haich 2017 was
Btsatand b et incignicant.
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26,

27

28,

29.

30.

Service charges represents income recelved/accrued towards reimbursement of expenses incurred for investee company with a markup of 1%

This Company is a Foreign Company and Subsidiaty of an Indian Company. Hence there was na dealing In Tndian Currency.
Henceforth Rue 11D of the Companies (Audit & Auditors) Amendment Rufes 2017 Is not applicable

EXPENDITURE IN FOREIGN CURRENCY
All transactiens reflected in these financial statements are in foreign currency i.e. other than Indian Rupees,

In the present financial statements, the finandal instruments wheh are getting efiminated in consofidated financial statements are not valued at fair vatue as per Indian Accounting Standards (IND

AS). Also, the Corporate Guarantee issied by the Parent Company i.e, Alok Industries Limited in not valued at fair value as it would be eliminated in the consofidated Baancial statements.

The informaticr contsined in the financial statements for the year ended 31 March 2017, disclosed in US dollar is extracted from the books of accounts focally maintained and converted Inte Indian
Rupees as disciosed under basis of preparation stated above. The amounts in Balance Sheet, Statement of Profit and Loss and cash flow statement are rounded off ta the nearest Rupee / USD.
Previous period figures have been regrouped / reclassified wherever necessary to correspond with the current year's dassification / disclosure.

Previous pariad's figures have been regrouped / redassified wherever necessary to correspond with the current period’s classification / disciosure and are given in brackets.,

Signature to Notes 1 to 29

As per our report of even date

For Narendra Paddar & Co.
Chartered Accountants
FRN Mo, 1059:5W

e

Narendra Poddar, Proprietor -

Membership No. 41256 %,_ y; E%j

Mumbai, 9th May 2017 e

For and on behalf of the Board

|

Director o e




