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INDEPENDENT AUDITOR’S REPORT

To the Members of ALOK INTERNATIONAL INC.
Report on the Financial Statements

1. We have audited the accompanying financial statements of ALOK INTERNATIONAL INC. (“the Company”), which
comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss and Cash Flow Statement
for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The management and Board of Directors of the Company are respansible for the matters stated in Section
134(5} of the Companies Act, 2013 (‘the act’) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with rule 7 of Companies (Accounts) Rules, 2014. This
responsibility includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; design, implementation and maintenance of adequate internal financial
controls, that are operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

Auditor’'s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the Rules made thereunder, We
conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

4. An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements, that give a true and fair view, In order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls, An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
auditopinion on the financial statements.




ALOK INTERNATIONAL INC.
Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair-
view in conformity with the accounting principles generally accepted in India of the state of affairs of the
Company as at 31st March 2017, and its loss and its cash flows for the year then ended.

Report on Other Legal and Regulatory Requirements

7. As required by the Companies {Auditor’s Report) Order, 2016 {“the Qrder”), as an;nended, issued by the Central
Government of India in terms of sub-section {11} of section 143 of the Act, we state that this section is not applicable
to the company.

8. Asrequired by section 143(3) of the Act, we further report that:

a} we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b} in our opinion praper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

c) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d} in our opinion, the aforesaid financial statements comply with the applicable Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014,

e} on the basis of written representations received from the directors as on March 31, 2017, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2017, from being
appointed as a director in terms of Section 164(2) of the Act,

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”

g} In our opinion and to the best of our information and according to the explanations given to us, we report as
under with respect to other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014::

i.  The Company does not have any pending litigations which would impact its financial position.
i. The Company did not have any long-term contracts including derivative contracts; as such the
guestion of commenting on any material foreseeable [osses thereon does not arise.
iii. ~ There has not been an occasion in case of the Company during the period under report to transfer any
sums to the Investor Education and Protection Fund. The question of delay in transferring such sums
does not arise.

For Narendra Poddar & Co,
Chartered Accountants
FRN No. 106915W

™~ V‘—&
Naren#ra Poddar, Proprietor

Membership No. 041256
Mumbai — 28" June,2019




“Annexure A" to the Independent Auditor’'s Report of even date on the Financial Statements of ALOK
INTERNATIONAL INC.

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ALOK INTERNATIONAL INC. (“the
Company”) as of March 31, 2017 in conjunction with our audit of the s financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Contrals Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicahle to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
“internal financial controls over financial reporting was established and maintained and if such controls operated
effactively in all material respects.

Our audit involves performing procedures to ohtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting

IMeaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over




ALOK INTERNATIONAL INC.

financial reporting includes those policies and procedures that (1} pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financdial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting criteria established by the Company
considering the essential compeonents of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

B o

Narendra Poddar, Proprietor
Membership No. 041256
Mumbai — 28" June,2019




ALOK INTERNATIONAL INC.

BALANCE SHEET AS AT 31 MARCH 2017

notes forming part of the finaacial statements

AS AT AS AT AS AT AS AT AS AT AS AT
PARTICULARS NOTES 31-Mar-2017 3i-Mar-2017 31-Mar-2016 31-Mar-2016 31i-Mar-2015 31-Mar-2015
Rupees USD Rupees USD Rupees usD
ASSETS
1} Non-current Assets
a)  Property,Plant,and Equipment 2 11,281,697 173,997 18,277,219 275,538 8,662,226 149,626
b} Other Intangible assets 2 11,983,438 184,820 13,778,086 207,711 165,058 2,701
C) Intangible assets under development - - - - 4,929,602 87,371
D} Firancial Assets
i} Investments 3 165,867,139 2,558,154 - - - -
189,132,274 2,916,970 32,055,304 483,249 13,767,285 239,699
3 Current Assets
a) Inventories 4 - - 293,931,935 4,431,164 247,887,300 4,036,950
b) Finaaciat assets
{i)Trade receivables 5 142,064,827 2,191,053 368,450,583 5,554,568 618,926,021 9,888,451
{ii) Cash & Cash Equivalents & 330,824 5,102 87,660,524 1,321,530 41,991,441 £70,888
(i) Short-term Loans & Advances 7 3,161,934,162 48,346,817 2,898,877,751 43,701,960 3,138,183,742 50,138,099
3,304,329,813 50,542,972 3,648,921,193 55,009,222 4,046,988,504 64,734,389
TOTAL ASSETS 3,493,462,087 53,459,342 3,680,976,497 55,492,471 4,060,755,789 64,974,088
EQUITY AND LIABILITIES
Equity
Shareholders' Funds
a) Share Capital 3 43,225 1,0G0 43,225 1,000 43,225 1,000
h)  Other equity 9 (265,660,433} (3,462,149) (175,453,251) (2,645,499) 163,129,213 2,702,221
(265,617,208) (3,461,149} (175,410,026} {2,644,499) 163,172,438 2,703,221
LIABELITIES
1 Non-current Liabilities
a) Financial liabllities
Borrowings 10 3,568,911 55,043 5,174,996 78,016 2,331,660 37,252
3 2 Current Liabilities
a) Financial liabilities
(i) Borrowings 11 18,037,052 278,184 51,434,072 775,393 2,78%,877,007 44,573,276
{iiyTrade payables 12 379,664,948 5,759,581 656,723,376 9,908,526 959,040,381 15,322,386
b) Other current Habilities 13 3,357,808,384 50,828,284 3,143,054,080 47,383,034 74,946,518 1,197,405
d)  Short-term provisions 14 - - - - 71,387,785 1,140,548
TOTAL 3,759,079,295 56,921,091 3,856,386,523 58,136,969 3,897,583,351 62,270,867
TOTAL EQUITY AND LIABILITIES 3,493,462,087 53,459,942 3,680,976,497 535,492,471 4,060,755,789 64,974,088
Significant accounting policies and acccmpanying 1to 26

As per our report of even date
For Narendra Poddar & Co.

Chartered Accountants
FRM No. 106915W

f
Narendra Poddar, Proprietor

Membershio No. 041256

Mumbai, 28th Jupe 2019

Dilip B, Jiwraika

e T i,
X

_., Director
o,

Surandra B. Jiwraika

Director




ALOX INTERNATIONAL INC.

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH 2017

Year ended 31-MAR-2017 Year ended 31-Mar-2016 Year ended 31-Mar-2015

PARTICULARS NOTES Rupees usp Rupees UsD Rupees Usp
REVENUE

Revenue from Operations {net) 15 134,846,309 2,073,723 597,546,428 9,128,272 3,139,563,110 51,129,119

Other income
Revenue from Operations 134,846,309 2,079,723 597,546,428 9,128,272 3,139,563,110 51,129,119

Other Income 16 178,602,198 2,662,144 1,908,517 29,155 - -

v

Total Revenue 313,448,507 4,741,867 599,454,945 9,157,427 3,139,563,110 51,128,119
EXPENSES

Purchase of Traded goods 262,184,644 3,907,954 460,236,972 6,721,522 1,735,148,829 28,322,784

Change in inventories of Traded Goods 17 (519,468,065) (8,113,833} (46,044,635) (394,214) 412,993,435 7,759,773

Cost of Materfals consumed 504,300,000 7,516,814

Employee benefits expense 18 62,430,321 530,551 73,822,302 1,127,728 157,539,616 2,565,600

Finance costs 19 10,268,318 158,383 17,491,548 267,205 48,810,444 794,899

Depreciation and Amortisation expanse 8,164,366 121,683 8,552,911.91 120,656.47 2,503,917.70 40,777.36

Other expenses 20 69,537,182 1,036,954 435,463,311 6,652,249 613,081,431 9,984,292
Total Expenses 397,417,766 5,558,517 049,522,410 14,505,147 2,974,078,673 49,468,134
Profit f {Less) bafore tax from continuing operations (83,969,259} {816,650) {350,067,465) {5,347,720) 165,484,437 1,660,985
Tax expenses:

Current tax 34,677,340 564,735

- Deferred tax - -
Total Tax Expenses - - - - 34,677,340 564,735
PROFIF / (LOSS) FROM CONTINUING OPERATIONS (83,969,259) (816,650) (350,067,465) (5,347,720} 130,807,097 1,096,250
Other Gomprehensive lncoms

Net {gain)/loss on translation 6,237,923 - (11,485,001} - {31,967,904) -
Net profit / (Loss ) for the period (90,207,182} (816,650) (338,582,464) (5,347,720) 162,775,001 1,096,250
EARMNINGS PER SHARE g ' y !
Basic and Diluted (not annualised) 23 {90,207.18) {816.65) (338,582.46) (5,347.72) 162,775.00 . 1,096.25
Significant accounting policies and accompanying notes 1 to 26

forming part of the financial statements

As per aur report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRM No, 106915W

o N

Narendra'Poddar, Proorietor
Membershio No. 041256

Mumbat, 28th June 2019

Fop and on behalf of fHe Board
_;i - 7 5

Diltp B. Jiwraika
Director '

P

Stirengdra B. Jiwraika
BirecioP




ALOK INTERNATIONAL INC.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2017

Year ended 31-MAR-2017

Year ended 31-Mar-2016

Rupees usp Rupees uspD
A) [CASH FLOW FROM OPERATING ACTIVITIES
Profit / (loss) before Tax {90,207,182) {816,650) (338,582,464) (5,347,720)
Adjustments for :
Depreciation / Amertisation 8,164,366 121,693 8,552,912 130,656
Interest expense 10,269,318 158,383 17,491,548 267,205
Pravision for doubtful debts written back 1,200,000 17,887 (1,908,517) (29,155)
Operating Profit before working capital changas (70,573,499) (518,688) {314,446,522) (4,979,012}
Adjustments for :
Increase / (Decrease) in Currest Liabilities (62,304,124} {695,696) {62,638,204) (1,948,481)
Increase / (Decrease) in Trade receivables 225,185,756 3,345,629 252,383,855 4,363,039
Increase / (Decrease) in Inventories 283,931,935 4,431,164 (46,044,635) {394,214)
Increase / (Decrease) in £oans & Advances (263,056,411) {4,644,857) 239,305,591 6,436,139
Cash (used in) / generated from operations 123,183,658 1,917,552 68,660,586 3,485,471
Income Tax Paid B - - -
A} [Net cash (used in} / generated from operating activities 123,183,658 ©1,917,552 68,560,585 3,485,471
B} |CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets 625,803 2,738 {26,840,931) (374,207}
Purchase of Investments (165,867,139) {2,558,154) - -
B) |Net cash used in investing activities (165,241,336) {2,555,415) (26,840,931) (374,207)
C) [CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from iong term borrowing (net) {11,875,402) (181,355) 2,843,336 40,763
Proceeds from Short term borrowing {net) {33,357,020) (497,209) 1,106,492 {2,501,385)
C) [Net cash generated from / {used in) financing activities (45,272,422) (678,565) 3,949,828 (2,460,621)
Net (decrease) / increase in Cash and Cash equivalents (A+B+C) (87,330,100) (1,316,428) 45,669,483 650,644
Cash and Cash equivalents at the beginning of the period 87,660,924 1,321,530 41,991,441 670,888
Cash and Cash equivalents at the end of the period 5,102 87,660,924 1,321,530

330,824

NOTES TG CASH FLOW STATEMENT

1 Cash and Cash eguivalents included in the cash flow statement comprise the following balance sheet amounts:

Particulars Year ended 31-Mar-17 Year ended 31-Mar-16
Rupees uUsD Rupees uso

Cash and Cash eguivalents as per Balance sheet 330,824 5,102 87,660,924 1,321,539

Add: Effect of exchange rate change - - - -

tess: Earmarked deposits with bank - - - .

Cash and Cash equivalents at the end of period 330,824 5,102 87,660,924 1,321,530

2 The Cash Flow Statement has been prepared in accordance with the requirements of Indian Accounting Standard (AS) 7 "Statement of Cash Flows",

3 Pravious period’s figures have been regrouped/reclassified wherever necessary.

As per our report of even date

For Narendra Poddar & Co,
Chartered Accountants
FRN No. 106915W

"

Narendra Poddar, Proprietor
Membership No, 041256

Mumbai, 28th June 2019

Dilip B. Jiwrajka
Director

)
“““ = \‘%‘“‘%

Surenithra B. Jiwrajka
Director

f of the Board
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ALOK INTERNATIONAL INC.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
BACKGROUND

Atck International Inc, incorperated on May 05, 2008 under the laws of the State of Texas (USA}, Is a wholly owned subsidiary of Alok Industries timited,
Cempany incorperated n India. The company is engaged in the business of marketing services and trading activities, These financial statements are prepared
solely for the purpose of consolidation by the holding comparny, Alok Ingustries Limited.

SIGNIFICANT ACCOUNTING POLICIES

First time adootion of Indian Accounting Standards {Ind-AS)
The company has adopted Ind-AS, in accordance with Notification dated February 16, 2015 issued by Ministry of Corporate Affalrs, Government of India, with
affect from Apri{ 031, 2016 with a transition date of April 01, 2015,

Basis of Preparation of Financial Statements

a) The financial statements have been prepared in accordance with Indian Acceunting Standards (Ind-AS) as notified by Ministry of Corporate Affairs,
Government of Indiz vide Notification dated February 18, 2015, Accounting policies have been applied consistently to ail periods presented in these financial
statements. The Financial Statements are prepared under histaricat cost cenvention from the books of accounts maintained- under accrual basis except for certain
financial instruments which are measured at fair value and in accordance with the Indian Accounting Standards prescribed under the Companies Act, 2013,

The Financial Statements up to the year ended March 31, 2016 were prepared in accordance with the Generally Accepted Accounting Principles In India (Indian
GAAP) te cornply with the Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Campanies {Accounts} Rules,
2014, These financial statements are prepared solely for the purpase of consolidation by the holding company, Alok Industries Limited.

b} Translation to Indian Rupees :-

The accounts are maintained in United State Dollar (USD) being currency of State of Texas (LSA). Considering the operattons of the company as integral to the
holding company, the financiaf statements have been translated into Indian Rupees on the following basis-

- Al inceme and expenses are transiated at the average rate of exchange preva#ing during the period,

- Monetary assets and liabilities are translated at the closing rate on the balance sheet date.

- Non-monatary assets ang lisbilities and share capital is transiated at historical rates.

- The resulting exchange difference is accounted in Exchange difference on translation account and charaed / credited te Statement of Profit and Loss

- The aforesaid items as translated are considered for the purpese of cash flow statement.

Use of Estimates

‘fhe preparation of financial statements i conformity with the generally accepted accounting principles require estimates and assumptions to be made that affect
the reported amounts of assets and liabilities on the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Differencas between, the actual results and estimates are recognised ip the period in whichk tha results are known / materialise.

Revenue recocnition

- Revenue from sale of goads is recognised on defivery of tha product, when all significant contractual obligations have been satisfied, significant risks and
rewards of ownership are transferred to the customers and no effective ownership Is retained by the Company, Revenue from sale of geods Is recognised net of
rebates and discounts.

- Revenue from marketing service charges s recognised on rendering of the related services in accordance with the terms of the agreement.

Inventarv
Inventories of traded qoods are valued at cost determined on first —in-first-out (FIFO) basis or net realizable value, whichever is lower,

Investments
Iavestments classified as long term investments are stated at cost. Provision is made to recognise & decling, other than temporary, in the value of investments.

Foreian Currencyv Transactions

Foreign currency transactions are recorded a8t the exchange rates prevailing on the data of the transaction.

Monetary items denominated in foreign currency are reported at the exchange rate prevalling on the balance sheet date. Exchange differences relating to long
term moneatary items are dealt with in the following manner:

a) Exchange differences relating to fong-tarm maonetary items, arising during the perled, in so far as those relate to the acquisition of a depreciable capital asset
are added to / deductad from the cost of the asset and depreciated over the balance life of the asset.

b) In other cases, such differences are accumulated in the “Foreign Curreacy Menetary Item Translation Difference Account” and amortised to the statement of
profit and loss over the balance fife of the long-term monetary item.

All other exchange differences are dealt with in the statement of profit and loss.

Provisions, Contingent Liabilities and Centinaent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there is a present cbligation as a result of past events and it is
probable that there will be an autflow of resources. Contingent lizbilities are disciosed by way of Notes to the financial statements. Disclosure is not made if the
possipility of an outflow of future economic benefit Is rermote. Contingent assets are pelther recognised nor disclosed in the finrancial statements.

Fixed Assets

a) Tanalble assets:
Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and impairment losses. Costs of acquisition comprise all costs incurred
to bring the assets to thelr focation and warking condition up te the date the assets are put to use, Costs of construction are composed of those costs that relste
directly.to specific assets and those that are attributable to the construction activity fn general and can be allocated to spectic assels up to the date the assets
are put to use.

b) Intanakble assets:
Intangible assets are recognised only If it is probable that the future economic benefits that are attributable to the assets will flow to the enterprise and the cost
of the assets can be measured reliably, Intangible assets are stated at cost less accumulated amortisation and impairment losses.

Cash Flow Statement

The Cash Flow Statement is prepared using the "Indirect method” set out in Indian Accounting Standard (IND AS-7) “Statement of cash Flows” and presents the
cash flows by operating, [avesting and financing activities of the Company. Cash and Cash equivalents presented in the Cash Flow Statement consist of cash on
hand and unencumbered, highly liguid bank balances.

Depreciation

Depreciation on Fixed Assets is provided, pro-rata for the period of use, on Straight Line Methed at the rates and In the manner specified in Schedule II to the
Companies Act, 2013, Continuous process plant is cfassified based on technical assessment and depreciation is provided accordingly Depreciation on additions {o
assets or on sale / disposal of assets is calculated from the beginning of the manth of such addition or up to the month of such sale / scrapped, as the case may
be, Assets costing less than Rs 5,000/- are fully depreciated in the vear of purchase.

Emplovee Benefits

a) Defined Contribution Plan
There are no defined contribution plans of the Company

b) Defined Benefit Plan
The Company provides for Gratuity and Compensated absences on thn,pa ﬁfgrbg/s/s%(ary as per laws in USA. The defined benefit plans are not funded.




2. FIXED ASSETS

ALOK INTERNATIONAL INC.

NOTES TO FINANCIAL STATEMENT FOR THE YEAR FROM 1ST APRII 2016 TC 31ST MARCH,2017

(Rupees)
SR |PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
NO. As at Additions Deduction/ As at As at For the period Deduction/ AS at As at As at
I-Apr-16 adjustment 31-Mar-i7 1-Apr-16 Adjustment 31-Mar-17 31-Mar-17 3i-Mar-16
Tanaible Assets
1|Plant & Eauipment i1.378.456 {256.326} - 11,122,131 6.555.807 1,183.853 - 10.132.660 982,471 4.422.649
2|Computers 5.172.119 {116,514} - 5.055.608 838.401 819.514 - 1.657.914 3.397.691 4.333.719
3|Furniture & Fixtures 855,255 {19,267} - 835,989 54,138 52,918 - 107,056 728,933 801,118
4|vehicle 10,690,514 54,728 - 10,745,241 1,570,781 1.020.798 (1,581,060} 4.572.639 6,172.602 8.719.733
Sub Total 28,096,345 {337,479} - 27,758,967 9,819,127 5,077,082 i1,561.060)] 16,477,269 11,281,697 18,277,218
Intanaible Assets
1|{Computer Software / 16,276,249 (839,831) - 15,436,418 2,498,163 3,087,284 2,132,467 3,452,980 11,983,438 13,778,086
Trademarks/Brands
Sub Totaf 16,276,249 {839,831) - 15.436.418 2,498,163 3,087,284 2,132.467 3.452.980 11,983,438 13,778,086
Total Current Period 44,372,554 {1,177,210}) - 43,195,385 12,317,290 8,164,366 551,407 |~ 19,930,249 23,265,136 32,055,304
{USD)
SR |PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
NO, As at Addittons Deduction/ As at As at For the period Deduction/ As at As at As at
1-Apir-16 Adjustment 31-Mar-17 1-Apr-18 Adjustment 31-Mar-17 31-Mar-17 31-Mar-16
Tangible Assetls
1|Plant & Equipment 171,536 - - 171,536 102,259 44,879 - 147,138 24,397 65,277
2|Computers 72,972 - - 77,972 12,639 12,639 - 25,279 52,694 65,333
3|Furniture & Fixtures 12,893 - - 12,893 816 816 - 1,632 11,261 12,077
4| vehicle 161,165 4,558 - 165,723 32,313 15,744 (32,021) 80,078 85,645 128,851
Sub Total 423,566 4,558 - 428,124 148,028 74,079 {32,021} 254,127 173,987 275,538
Intangibfe Assets
1|Computer Softwara / 245,372 {7,298) - 238,075 37,661 47,615 32,021 53,255 184,819 207,711
Trademarks/Brands
Sub Total 245,372 {7,298} - 238,075 37,661 47,615 32,021 53,255 184,819 207,711
Total Current Period 668,938 {2,739} = 666,199 185,689 121,693 {0} 307,383 358,816 483,249
NOTES TO FIMANCEIAL STATEMENT FOR THE YEAR FROM 1ST APRII 2015 TO 315T MARCH,2016
2. FIXED ASSETS
fRunees)
SR |PARTICULARS GROSS BLOCK DEPRECIATION NETBLOCK
NO. As at Additicns Deduction/ As at As at For the period Deduction/ As at As at As at
1-Apr-15 Adinstment 31-Mar-16 i-Aor-1i5 . Adiustment 31-Mar-16 31-Mar-16 33-Mar-15
Tanaible Assats
1|Plant & Ecuinment 2.772.129 8.006.327 - 11.378.456 533.023 3.389.525 (3.033.255) 6.955.807 4.422.649 2.239.106
2|Comouters - 5.172.119 - 5.172.11% - 838.4061 - 838.401 4.333.719 -
3|Furniture & Fixtures - 855,255 - 855.255 - 54.138 - 54.138 801,118 -
4|Vehicle 7.385.302 3.305.212 - £0.690.514 955.182 1.015.589 - 1.970.781 8.718.733 4.430,120
Sub _Total 10,157,431 17,938,914 - 28,096,345 1,488,205 5,207,662 {3.033.259) 9,819,127 18,277,218 8,669,226
Intanaible Assets
1|Computer Software / 1,147,184 15,129,065 - 16,276,249 978,126 3,255,250 1,735,213 2,498,163 13,778,086 169,058
Trademarks/Arands
|Sub Total 1,147,184 15,129,065 - 16.276.249 978.126 3,255,250 1,735,213 2,498.163 13.778.086 169.058
Total Current Period 11,304,615 33,067,579 " 44,372,594 2,466,332 8,552,912 {1,298,046) 12,317,290 32,055,304 8,838,283
{usD)
SR |PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
NOD. As at Additians Deduction/ As at As at For the period Deduction/ As at As at As at
1-Apr-15 Adiustment 31-Mar-16 1-Apr-15 Adinstment 31-Mar-16 31-Mar-16 31-Mar-15
‘Tanaible Assets
1|Plant & Eauipment 56.645 114.891 - 171.536 9,332 52.816 (40.111) 102.259 69.277 47.313
2|Comouters - 77,972 - 77.972 - 12,639 - 12,639 65,333 -
3|Furniture & Fixtures - 12,893 B 12,893 - 816 - 816 12,077 -
4|vehicle 119.316 41.849 - 161,165 17.003 15311 - 32.313 128.851 102.313
Sub Total 175.961 247,605 - 423.566 26.335 81.582 {40.111) 148,028 275,538 149,626
Intanaible Assets
1|Computer Software / 31,399 212,973 - 245,372 28,608 49,074 40,111 37,661 207,711 2,701
Trademarks/Branrds
Sub Total 31,399 213.873 - 245,372 28,698 49.074 40,111 37.661 207.711 2,701
Total Current Period 207,360 461,578 - 668,938 55,033 130,656 - 185,689 483,249 152,327




ALOK INTERNATIONAL INC,

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

PARTICULARS AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 31-Mar-1% 31-par-16 31-Mar-16 31-Mar-15 31-Mar-15
Rupees Usb Rupees usp Rupees usb
3. INVESTHENTS
Other Investments 165,867,139 2,558,154 - - - -
TOTAL 165,867,139 2,558,154 bl - - i
4. INVENTORIES
Stock of Traded Goods - - 293,931,935 4,431,164 247,887,200 4,036,950
TOTAL - - 293,931,935 4,431,164 247,887,300 4,036,950
5. TRADF RECEIVABLES {iinsecured)
Debts Cutstanding for & pericd exceeding six months from due date - - - - 185,509,892 2,963,852
Less ! Pravision - - - - 27,041,835 432,043
- - - - 158,467,957 2,531,809
Cther debts 147,004,388 2,267,234 373,209,077 5,626,304 460,458,004 7,356,042
Less : Provision 4.,939.561 76.181 4,758,453 71.737 - -
142,064,827 2,151,053 368,450,583 5,554,568 460,458,064 7,356,642
TOTAL 142,064,827 2,191,053 368,450,582 5,554,568 M&’iﬂ,Blﬁ,DZi 9,888,451
Considered Good 142,064,827 2,101,053 368,450,583 5,554,568 618,926,021 9,888,451
Considered Doubtful 4,939,561 76,181 4,758,493 71,737 27,041,535 432,043
TOTAL 147,004 388 2,267,234 373,209,077 5,626,304 545,967,956 10,320,455
6. CASH & CASH EQLIIVALENTS
Cash & Cash Equivalents
Balance wilh Bank 330,824 5,102 87,660,924 1,321,530 41,991,441 670,588
TOTAL 330,824 5,102 87,660,924 1,321,530 41,991,441 670,888
7. SHORT-TERM LOANS AND ADVANCES (Unsecured, cansidered good)
t.oans & advances to Related parties 299,423,905 4,617,988 329,538,398 4,967,948 274,773,612 4,390,000
Others 729,332,801 11,248,438 - - - -
f.ease 8 Security Deposit 532,325 8.210 544,593 8,210 - -
Advance to Staff 1,930,661 29,777 2,241,736 33,795 - -
Advance to Others . £2,200,000) (33,530} - - - -
Advance to vendors 2,124,247,401 32,342,666 2,562,087 489 38,624,687 2,863,410,130 45,748,099
Prepald Expenses . 8,267,008 127,501 4,165,534 67,320 - -
Other current financial assets 400000 6,169 - - - -
TOTAL 3,161,834,162 48,346,817 2,898,877,751 43,701,260 3,138,183,742 50,138,099
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ALOK INTERNATIONAL INC.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

PARTICULARS AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 31-Mar-17 3%-Mar-16 31-Mar-16 31-Mar-15 31-Mar-15
Rupees UsD Rupees uso Rupeos uso
8. SHARE CAPITAL
{a) Authorised Shares
1,000,000 Common Shares of USD 1/- each 43,225,000 1.000.000 43,225,060 1.000.000 413,225,000 1.000.000
43,225,000 1.000.000 43,225,000 1,090,000 43,225,000 4,000,000
(b} Tssued, Subscribed and fully paid-up
Equity Share Capital
1,008 Common Shares of USD 1/- each fully paid 43,225 1,000 43,225 1,000 43,225 1,900
TOTAL 43,225 1,009 43,225 1,000 43,225 1,000
NOTES ;
{i) The Company is a wholly owned subsidiary of Afok Industries Limited and there Is no chage in the share capital during the year. R
{iE) Terms/rights attached to equity shares
‘The Company has only one class of equity shares kaving a par value of USD 1 par share, Each hofder of equity share is antitled to one vote per share. The share holders are entitied for dividend in
USD as and when recommended by the Board of Directors and appraved by the share hotders at the Annual General Meeting.
a, RESERVES AND SURPLUS

10,

11,

12,

13,

14,

{Defcit)/Surplus in the Statement of Profit and Loss

Balance brought forward from previous year {175,453,251) (2,645,490) 163,129,213 2,702,221 354,212 1,605,971
Profit / {Loss) for the period (83,569,259} {B16,650) (338,582,464) (5,347,720) 162,775,001 1,096,251
Balance carried forward (256,422,510} (3,462,149) (175,453,251) (2,645,499) 163,129,213 2,702,221

Foreign Currency Translation Resarve
Balance brought forward from, previous year - - - - - -

Add: Additicn during the year (6,237,923) - - - - -
Balance carried farward (6,237,923} - - - - -
TOTAL (265,660,433} (3,462,149) {175,453,251} {2,645,499) 163,129,213 2,702,221

LONG-TERM BORROWINGS

Term loan from Bank
Vehicle Ioan from Banks {Secured) 3,568,911 55,043 5,174,996 78,016 2,331,660 37,252

TOTAE 3,568,911 55,043 5,174,996 78,016 2,331,660 37,252

SHORT-TERM BORROWINGS

Loans & Advances from Related party {unsecured) - - - - 2,480,535,600 39,630,994

( Interest free, repayable an demand)
Capital Business Redit 1LC 18,037,052 278,184 51,434,072 775,393 309,341,407 4,942,282
TOTAL 18,037,052 278,184 51,434,072 775,383 2,789,877,007 44,573,276

TRADE PAYABLES

Total Cutstanding due ta:
Creditors for supplies / services 379,664,948 5,759,581 656,723,376 9,900,526 959,040,381 15,322,386

TOTAL 379,664,948 5,759,581 656,723,376 9,900,526 559,040,381 15,322,386

OTHER CURRENT LIABILITIES

Current maturities of long-term debt
Vehicle loan from banks (Secured} {Refer note ne. 4 above)

Advapce from customers - 2,220,824 34,252 - - 1,212,682 19,375

Lreditors for statutory liabilities (101,543} (1,539) 1,547,616 23,331 382,633 6,113

Advance from Refated party 3,355,689,103 50,795,571 3,141,506,464 47,359,703 73,351,263 1,171,917
TOTAL 3,357,808,384 50,828,284 3,143,054,080 47,383,034 74,046,518 1,197,405

SHORT-TERM PROVISIONS

Provision for taxation (net of advance tax} - - - - 71,387,785 1,140,548

Deferred tax

TOTAL - - - - 71,387,785 1,140,548




ALOX INTERNATIONAL INC,

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

PARTICULARS I Year ended 31-MAR-2017 [ Yearended31-Mar-2016 |  Year ended 31-Mar-2015 |

| Rupees T usp | Rupees | usp ! Rupees | UsD
15, REVENUE FROM OPERATIONS
Sale of traded goods 134,846,309 2,079,723 507,546,128 9,128,272 2,532,604,387 41,245,841
Sale of traded aoads - - - - 2,532,684,387 41,245,841
Safe of services .
Marketing Services to holding company - - - - 606,878,723 9,863,274
TOTAL 134,846,309 2,079,723 597,546,428 9,128,272 3,139,563,1_10 51,129,1‘19
16, OTHER INCOME

Net aain/fass in investments

Other non cperatina Income

Provision for doubtfui debts written back (1,200,000} {17,887) 1,808,517 29,155 - -
Exchange rate differences {net) 179,803,198 2,680,021 - - - -
TOTAL 178,602,198 2,662 144 1,908,517 29,155 - -
17. CHANGE IN INVENTORLES OF STOCK IN TRADE

CLOSING STOCK AS ON 3157 MARCH

Traded Goods 813,400,000 12,544,956 293,931,935 4,431,164 247,887,300 4,036,950
LESS : OPENING STOCK AS ON 1ST APRIL
Traded Goods 293,931,935 4,431,164 247,887,300 4,636,95C 660,880,735 11,796,723
TOTAL 519,468,065 8,113,833 46,044,635 394,214 (412,993,435} (7,759,773
18, EMPLOYEE BENEFIT EXPENSES
Salarles & Wages 62,306,981 928,713 67,370,439 1,029,168 136,578,785 2,230,758
Contribution 1o provident & cther fund 58,126 866 453,152 6,822 10,578,854 172,261
Siaff Walefare Expenses s 65,214 972 5,998,711 91,638 9,981,977 162,561
62,430,321 910,551 73,822,302 1,127,728 157,539,616 2,565,600
19, FINANCE COSTS
Other Borrowing cost 10,269,318 158,383 17,491,548 267,205 48,633,617 792,019
Interest expenses on Car Loan - - - - 176,827 2,830
TOTAL 10,269,318 158,383 17,491,548 267,205 48,810,444 794,899
20. OTHER EXPENSES
Purchase of Stores & spares
Freight 3,854,541 58,950 31,064,170 474,544 7,662,964 124,795
Labour charges 9,986,764 148,857 21,344,548 326,065 94,695,432 1,542,155
Auditor's Remuneration {Including Service Tex )

Audit Fees - - - - 654,000 11,139
Bank Charges & Commission - - - - 1,601,052 26,074
Branding Expenses - - - - 3,684,276 60,000
Commission on sales 5,833,248 86,947 52,028,197 764,796 7,386,052 120,285
Electricity expenses 172,954 2,578 3,027,670 46,242 2,214,006 36,056
Rates and taxes 76,160 1,135 212,172 3,241 14,694,129 239,300
Insurance charges 3,354,480 50,000 9,574,900 146,270 13,761,006 224,104
tegal and Professional charges 3,766,798 56,146 19,376,625 295,993 67,556,417 1,100,185
Office expenses - - - - 61,965,708 1,609,138
Office rent 23,520,523 351,656 69,763,565 1,065,726 78,794,041 1,283,194
toss on Sale of Asset - - - - 452,958 8,028
toss on sale of investment - - - - 24,561,840 400,000 g
8ad Debts W/off ) - - 14,580,527 222,736 - -
Repairs and Maintenance - Showroom/Outlet) - - 2,359,280 36,041 88,475,651 1,449,864
Repairs aad Maintenance - Others - - 1,519,715 27,798 4,137,594 67,382
Communication expenses - - 2,917,007 44,561 3,070,266 50,001
Postage & Telegrams - - - - 7,225,769 117,675
Opening PAL difference 13,960,868 208,093 - - - -
Travelting Expenses - - - - 43,853,567 714,174
Sales promotion expenses - 14,517,100 221,767 54,587,134 888,975
Exchange rate differences {net} - - - - 8,041,582 130,967
Misceltaneous Expenses 4,910,445 73,192 192,878,971 2,946,469 23,935,586 389,801

{Includes Sampling Charges, Gedown Expenses, Security
Expenses, Printing & Stationary etc.)

TOTAL 69,537,182 1,036,954 435,463,311 6,652,249 813,081,431 9,984,252




ALOK INTERNATIONAL INC.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

21 Related Parties Disclosures
As per Accounting Standard (AS) 18 “Related Party Disclosures”, Cormpany's transactions with refated parties disclosed below:

(i) Names of related party and nature of relatienship
Alok Industries Limited
Aok Industries International Limited
Aick Singapore PTE Ltd
Alck Internationat (Middle East) FZE
Grabal Alok {UK) Limited

Holding company
Fellow Subsidiary
Fellow Subsidiary
Fellow Substdiary
Fellow Subsidiary

(ii) Nature of transactions

Transaction Holding Company Fellow Subsidiary Total
In Rupees In USD In Rupees In USD In Rupees In USD
Equity Share Capital
Balance as at 31st March 43,225 1,000 - - 43,225 1,600
{43,225) {1,0600) (-) {-) (43,225} (1,000)
Trade Payable
Balance as at 31st March 228,403,190 3,522,642 - - 228,403,190 3,522,642
(515,238,798) (7,767,470) {-) (-) (515,238,798) (7,767,470)
Short term horrowing & Other current liability
Balance as at 31st March 2,979,884,578 44,999,571 375,804,526 5,796,000 3,355,689,103 50,795,571
(2,757,040,975) (41,563,703) (384,465,488) (5,796,000) (3,141,506,464) (47,359,703)
|Short term Loans and Advances
Loans & advances {Alok Singapore Pte Ltd)
Balance as at 31st March - - 14,782,451 227,988 14,782,451 227,588
() (-} (38,336,967) (577,948} (38,336,067) (577,848)
Loans & advances (Grahal Alok (UK) Limited}
Balance as at 31st March - - 98,554,672 1,520,000 98,554,672 1,520,000
) () {100,826,008)|  (1,520,000) {100,826,008) {1,520,000)
Loans & advances {Alolk International {Middie East) FZE)
Balance as at 31st March - - 186,086,782 2,870,000 186,086,782 2,870,000
{-) {-) (190,375,423) (2,870,000) (150,375,423) (2,870,000)

Note:

(a}  Figures for the previous year are given in brackets.
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ALOK INTERNATIONAL INC.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Seament Reporting

The Company trades in textile products purchased from the holding company in the United States of America (USA) and have also earned income on account of

Earnings per share {EPS)

PARTICULARS Year ended 31-Mar-2017 Year ended 31-Mar-2016 Year ended 31-Mar-2015
Rupees usp Rupees USD Rupees usp

Net Profit / (Loss) for the period (90,207.182) {B16.650)] (338,582,464} (5.347.720)| 162,775.001 1.096.250

Welahted averaae number of equity shares 1,600 1.000 1,060 1.000 1.000 1.000

Nominal Value of eauitv share N.A&. 1 N.A. 1 NA 1

Basic and Diluted Earninas per share (90.207.18) (816.65Y} (338,582.461 (5.347.72) 162,775.00 1,096,25

Expenditure in Fareian Currency

All transactions reflected in these finandial statements are In foreian currency i.e. other than Indian Rugees.

The balances of debtors, crediters and icans and advances are subject to confirmation, reconcitiation.

The information contained in the financial statements for the year ended 31st March 2017 disclosed in US doilar Is extracted from the books of accounts locally
maintained and converted into Indian Rupees as disclosed under “basis of preparation’ stated above. The amounts in Balance Sheet, Statement of Profit and Loss

and cash flow staternent are rounded off to the nearest R
with the current period's classification / disclosure,

pee [ USD. Previous period's figures have been regrouped / reclassified wherever necessary to correspond

Sianatures to notes 1 to 26
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