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INDEPENDENT AUDITOR'S REPORT
Tothe Members of ALOK SINGAPORE PTE LTD.

Report on the Financial Statements

1. We have audited the accompanying financial statements of ALOK SINGAPORE PTE LTD. (“the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss
and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Finandal Statements

2. The management and Board of Directors of the Company are responsible for the matters stated in Section
134(5) of the Companies Act, 2013 {"the act’) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with rule 7 of Companies (Accounts}) Rules, 2014. This
responsibility includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; design, implementation and maintenance of adequate internal financial
controls, that are operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. OQur responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the Rules made thereunder. We
conducted our audit in accordance with the Standards on Auditing specified under Section 143{10} of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers Internal financial control relevant to the Company’s preparation of the
financial statements, that give a true and fair view, in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur
audit opinion on the financial statements.




ALOK SINGAPORE PTE LTD.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair-
view in conformity with the accounting principles generally accepted in India of the state of affairs of the
Company as at 31st March 2018, and its profit and its cash flows for the period from April 01, 2017 to
March 31, 2018.

Report on Other lLegal and Regulatory Requirements

7.

8.

a)

c

d)

e)

f)

g)

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 1069‘S>)W

Narengra Poddar, Proprietor
Membership No. 041256
Mumbai, 16" July, 2018

As required by the Companies {Auditor's Report) Order, 2016 (“the Order”), as amended, issued by the Central
Government of India in terms of sub-section {11} of section 143 of the Act, we state that this section is not applicable
to the Company.

As required by section 143({3) of the Act, we further report that:

we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement deait with by this Report are in
agreement with the books of account;

in our opinicon, the aforesaid financial statements comply with the applicable Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014,

On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of Section 164{2) of the Act,

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”

In our opinion and to the best of our information and according to the explanations given to us, we report as
under with respect to other matters to be included in the Auditor’'s Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014:: '

i.  HSBC has filed a petition against the company & against Alok industries Ltd. i.e. the holding company
which might have anImpact on the company.
iil. The Company did not have any long-term contracts including derivative contracts; as such the
guestion of commaenting on any material foreseeable losses thereon does not arise.
iit.  There has not been an occasion in case of the Company during the period under report to transfer any
sums to the Investor Education and Protection Fund. The question of delay in transferring such sums
does not arise.

[ttty



“Annexure A” to the Independent Auditor's Report of even date on the Financial Statements of ALOK
SINGAPORE PTE LTD.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ALOK SINGAPORE PTE LTD. (“the
Company”) as of March 31, 2018 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
companents of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013, -

Auditors’ Responsibility

COur responsibility is to express an opinion an the Campany's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143{10} of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controfs
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that {1} pertain to the maintenance of records that, in
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reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2}
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or{imely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not bhe detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of campliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31,2018 based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

P o

Narendra Poddar, Proprietor
Membership No. 041256
Mumbai — 16" July, 2018




ALOK SINGAPORE PTE. LTD.

BALANCE SHEET AS AT 31 MARCH 2018

AS AT AS AT AS AT AS AT
31-MAR-2018 31-MAR-2018 31-MAR-2017 31-MAR-2017
PARTICULARS NOTES INR uso INR uspD
I ASSETS
{1) Current Assets
Financial assets )
(a) Trade and other receivables 3 7.01,16,787 10,77,989 4,15,50,286 6,40,827
(b) Cash and bank balance 4 9,55,31,264 14,68,716 9,61,30,982 14,82,621
TOTAL 16,56,48 051 25,46,705 13,76,81,268 21,23,448
I1I EQUITY
a) Share capital 5 49 1 49 i
b) Other equity 6 (1,19,54,58,197) (1,83,79,194) (4,85,86,98,876) (7,49,35,283)
{1} Current Liabilities
a) Financial liabilities
{2) Borrowings {secured) 7 - - 3,63,87,20,166 5,61,19,660
(b) Other payables 7 1,29,09,89,440 1,98,47,910 1,28,77,64,668 1,98,61,082
{c) Amount due to related parties 7 7.01,16,759 10,77,988 6,98,95,261 10,77,988
b} Short-term provisions 8 - - - -
TOTAL 16,56,48,051 25,456,705 13,76,81,268 21,23,448
IIT Notes forming part of financial statements 1to 22

As Per our repart of even date
For Narendra Poddar & Co.
Chartered Accountants
FRN No, 106915W

P o

Narendra Poddar, Proprietor
Membership No, 041256
Mumbai, 16th July,2018

For and on behalf of the Board

Director




ALOK SINGAPORE PTE. LTD.

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD FROM 01 APRIL 2017 TO 31 MARCH 2018

01-APR-2017 TO | 01-APR-2017 TO ; O1-APR-2016 TO ! 01-APR-2016
31-MAR-2018 31-MAR-2018 31-MAR-2017 TO 31-MAR-
he T % i J
PARTICULARS NOTES INR usp INR uso
I. INCOME
Revenue from operations g 5,11,854 7,942 4,43,02,588 6,60,350
Other Income 10 3,64,58,82,894 5,65,71,444 7.82,058 11,658
Total Revenue 3,64,63,94,748 5,65,79,386 4,50,84,646 6,72,008
II. EXPENSES
Purchase of Traded Goods - - 86,35,570 1,28,717
Finance costs 11 - - - -
Other expenses 12 15,01,436 23,297 5,99,556,247 8,93,674
Total Expenses 15 01,436 23,297 6,8591,817 10,222,391
IIT. NET PROFIT FOR THE PERIOD 3,64,48,93,312 5,65,56,089 (2,35,07,171) (3,50,383)
BEFORE EXCEPTIONAL ITEMS
IV. Exceptional Items - - - -
V. PROFIT / (LOSS) BEFORE TAX
VI Tax Expense
Current Tax - - - -
Excess Proviston of Income Fax In - -
respect of Previous year written hack
Total tax expense R - R ~
VII. NET PROFIT FOR THE PERIOD 3,64,48,93,312 5,65,56,089 (2,35,07,171) {3,50,383)
VIII. OTHER COMPREHENSIVE INCOME
A (i) Items that will not be reclassified to - - - -
profit or loss
{it) Income tax relating to items that will - - - -
not be reclassified to profit or loss
B (i) Items that will be reclassified to profit
or loss
- Net exchange Profit/Loss on translation 1,83,47,367 - 11,22,40,932 -
(i) Income tax relating to items that will - - - -
be reclassified to profit or loss
IX. Net profit / (loss) for the period (V - VI) 3,66,32,40,679 5,65,56,089 8,87,33,761 (3,50,383)
X EARNINGS PER SHARE {of $ 1 each}
Basic and Diluted (not annualised) 15 3,66,32,40,679 5.65,56,089 8,87,33,761 {3,50,383)
Notes forming part of financial statements
K 1to 22

As Per our report of even date
For Narendra Poddar & Co.
Chartered Accountants
FRN No, 106915W

AN

Narendra Poddar, Proprietor
Membership No. 041256
Mumbai, 16th July,2018

For and on behalf of the Board

Direckor




ALOK SINGAPORE PTE LTD,

CASH FLOW STATEMEN'I; FOR THE YEAR ENDED 31ST MARCH 2018

12 Months Ended 31-MAR-18 12 Months Ended 31-MAR-17
PARTICULARS
Rupees usp Rupees usD
A) Cash Flow from Onerating Activities
Lass for the period 3,66,32,40,679 5,65,56,08% 8,87,33,761 {3,50,383)

Adjustments for ;
Unrealised exchange loss/gain 1,83,47,367 - 11,22,40,932 _
Depreciation - . -

Finance costs - - N -
Interest income - - - .

Operating loss before working capital changes 3,68,15,88,046 5,65,56,089 20,09,74,693 {3,50,383)
Adjustments for :
Encrease in currant fahilities & provisions (B,62,253) (13,172) 3,16,51,408 4,083,515
increase in trade recelvables (2,88,13,455) (4,40,162) (3,53,42,430) (5,39,900)

(Increase)/decrease in loans and advances

Net cash generated from / (used in) operatlng activities {A) 3,65,19,12,328 5,61,02,755 19,72,83,671 {4,06,768)

Inceme Tax paid - -

Net cash generated from / {used in) operating activities (A) 3,65,19,12,328 5,61,02,755 19,72,83,671 (4,06,768)

B} w investi ti
Purchase of investment . - R
Interest received N -
Fixed Deposits matured 1,96,383 3,000 - -

Net cash generated from / (used in } investing activities {B) 1,96,383 3,000 - -
C) cash flow from financing activities
Proceeds from / (repayment) Short term borrowings {3,67,36,52,812) {5,61,19,660}) 12,14,55,612 18,55,387

Repayment of iong-term borrowings

Short term borrowing {net) - - R .

Finance costs - - - - ’
|
|
|

Net cash {used in) / generated from Financing activities (€} (3,67,36,52,812) (5,6.1,19,660) 12,14,55,612 18,55,387

Net decrease in Cash and Cash equivalents (A+B+C) {2,15,44,101) {13,905} 31,87,39,283 14,48,619 |
Cash and Cash equivalents at the beginning of the period 9,61,30,982 14,82,621 22,55,399 34,002 |
Effect of exchange rate change on cash and cash equivalent 2,09,44,383 - (22,48,63,700) -

Cash and Cash equivalents at the end of the period 9,55,31,264 14,68,716 9,61,30,982 14,82,621

NOTES TO CASH FLOW STATEMENT .
1 Components of Cash and Cash Equivalents include Bank Balances In Cusrent Account.

2 Cash and Cash equivalents incfuded in the cash flow statement comprise the following balance sheet amounts: s

Particulars As At 31-MAR-18 As At 31-MAR-17
’ Rupees usp Rupees usp

Cash and Bank batances $,55,31,264 14,68,716 9,61,30,982 14,82,62%
Add / Less: -
Effect of exchange rate change B - - -

Cash and Cash equivalents as restated & 9,55,31,264 14,68,716 9,61,30,982 14,82,621

3 The Cash Flow Statement has been prepared in accordance with the requirements of Accounting Standard {AS) 3 "Cash Flow Staterments™.

4 Pprevious period’s figures have been regrouped / restated whereever necessary,

As per our report of even date
For Narendra Poddar & Ce.
Chartered Accountants
FRN No. 106915W

SN

Narendra Poddar, Proprietor
Membership No. 041256
Mumbai, 16th July,2018

For and on behalf of the Board

=
C“?ww_""‘ws*’“r\/

Director T Difecior




ALOK SINGAPORE PTE LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

CORPORATE INFORMATION

Alok Singapore Pte Ltd, incorporated on 28th December 2011 under the laws of Singapore as an
“International Business Company”, is a wholly owned subsidiary of Alok Industries Limited, a
Company Incorporated in India. The company is engaged In in trading in all types of textiles
including home textile, apparel fabrics, garments and polyester yarns.

These financial statements of the company are prepared solely for the purpose of consolidation by
the holding company.

NOTE 1 : SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation:

i)

Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.,

For all periods up Lo and including the year ended 31 March 2018, the Company prepared
its financia! statements in accordance with accounting standards natified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts)
Rules, 2014 (Indian GAAP).

Historical cost convention:

The Financial Statements have been prepared on a historical cost basis, except for the
following:

a. certain financial assets and liabilities that are measured at fair value;

h. assets held for sale - measured at lower of carrying amount or fair value less cost to
sell;

c. defined benefit plans - plan assets measured at fair value;

iii) Translation to Indian Rupees:

The accounts are maintained in United Arab Emirate Dirham (AED) being currency of
United Arab Emirates (UAE). Considering the operations of the company as integral to the
holding company, the financial statements have been translated into Indian Rupees on the
following basis-

- All income and expenses are translated at the average rate of exchange prevailing
during the period.

- Monetary assets and liabilities are transiated at the closing rate on the balance sheet
date.

- Non-monetary assets and liabilities and share capital is translated at historical rates.

- The resulting exchange difference Is accounted in Exchange difference on translation
account and charged / credited to Statement of Profit and Loss.

- The aforesaid items as translated are considered for the purpose of cash flow statement.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-

current classification. An asset is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

« Expected to he realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

A lability is current when:

» Itis expected to be settled in the normal operating cycle

e Itis held primarily for the purpose of trading

« Itis due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current
Deferred tax assets and liabilities are classified as non-current assets and liabilities. The

operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents.

c) Revenue recognition:

i) Timing of recognition:

Revenue from sale of goods is recognised when all the significant risks and rewards of
ownership in the goods are transferred to the buyer as per the terms of the contract, there
s no continuing manageriat involvermnent with the goods, the amount of revenue can be
measured reliably and it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the activities of the Company. This generally
happens upon dispatch of the goods to customers, except for export sales which are
recognised when significant risk and rewards are transferred to the buyer as per the terms
of contract. ‘

Eligible export incentives are recognised in the year in which the conditions precedent is
met and there is no significant uncertainty about the coliectability.

ii) Measurement of revenue:

Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on
behalf of the Government which are levied on sales such as sales tax, value added tax, etc,

Revenue includes excise duty as it is paid on production and is a liability of the
manufacturer. Discounts given include rebhates, price reductions and other incentives given
to customers, The Company bases its estimates on historical results, taking into
consideration the type of customer, the lype of transaction and the specifics of each
arrangement,

The Company recognises provision for sales return, based on the historical results,
measured on net basis of the margin of the sale

The volume discounts are assessed hased on anticipated annual purchases.
Rental Income

The Company’s policy for recognition of revenue from operating leases is described in Note
1 (e) below.

Interest Income

For all debt instruments measured at amortised cost, interest income is measured using
the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, cail and similar options) but
does not consider the expected credit losses.

Dividends
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Revenue is recognised when the Company's right to receive the payment is established,
which is generaily when sharehoiders approve the dividend.

d) Leases:

The determination of whether an arrangement is {or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement lIs, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the
company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair
value of the leased asset or, if lower, at the present value of the minimum lease payments.
Lease payments are apportioned between finance charges and reduction of the lease
liability to achieve a constant rate of interest on the remaining balance of the liability,
Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the company will obtain ownership by the end of the lease term,
the asset is depreciated over the shorter of the estimated useful life of the asset and the
lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss
on a straight-line basis over the lease term, unless the payments are structured to increase
in line with expected general inflation to compensate for the expected infiationary cost
increase,

Company as a lessor:

Leases in which the company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating
lease is recognised on a straight-line basis over the term of the relevant lease unless the
payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor's expected inflationary cost increases or another systematic
basis is available. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in
the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the company’s net investment in the leases.
Finance lease income is allocated to accounting periods to reflect a constant periodic rate
of return on the net investment outstanding in respect of the [ease.

e) Fair Value Measurement

The Company measures financial instruments, such as Derivatives, at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or
« In the ahsence of the principal market, in the most advantageous market for the asset of
liability.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

The principal or the most advantageous rarket must be accessible by the company. The fair
value of asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

« level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

» Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement Is directly or indirectly observable

s Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

External Valuers are inveolved for valuation of significant assets such as certain ftems or
property, plant and equipment. For the purpose of fair value disclosure, the Company has
determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above.

f} Cash and cash equivalents:

Cash and cash equivalents include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments
that are readily convertible into cash and which are subject to an insignificant risk of
changes in value.

g) Offsetting financial instruments:

Financlal assets and liabilities are offset and the net amount is reported in the Balance
Sheet where there is a legally enforceable right to offset the recoghised amounts and there
is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

h) Borrowings:

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs} and the redemption amount is recognised In praofit or
foss over the period of the borrowings using the effective interest method. Fees paid on the
estahlishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or al! of the facility will be drawn down.

Borrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised In profit or loss as other income | (expense). Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

i} Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending thelr expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred. :

i) Provisions and contingent liabilities:

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settiement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelihood of an outflow with respect to any one item
Inctuded in the same class of obligations may be small.

Provisions are measured at the present value of best estimate of the Management of the
expenditure required to settie the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the controf of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made.

k) Earrnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equity shares
outstanding during the perfod. Earnings considered in ascertaining the EPS is the net profit
for the period and any attributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS.

1) Foreign Currency Transactions

Foreign Currency Transactions are recorded at the exchange rates prevailing on the date of the
transaction. :

Monetary items denominated in Foreign Currency are reported at the exchange rate prevailing
on the balance sheet date. Exchange differences relating to long term monetary items are
dealt with in the following manner:

Exchange differences relating to long term monetary items, arising during the period, in so
far as those relate to the acquisition of a depreciable capital asset are added to / deducted
from the cost of the asset and depreciated over the balance life of the asset

In other cases, such differences are accumulated in the “Foreign Currency Monetary
Translation Difference Account” and amortised to the statement of profit and loss over the
balance life of the long term monetary item.




ALOK STINGAPORE PTE LIMITED

NOTE:2

Statement of Changes in Equity for the vear ended 31 March 2018

AY EQUITY SHARE CAPITAL As At As At
31-Mar-18 31-Mar-17

INR usp INR usp
Balance at the beginning of the reporting vear 49.00 1.00 49.00 1.00
Chanages in Eauity Share Capital durinag the vear - -
Balance at the end of the reporting vear 48.00 1.00 49,00 1.00
B) OTHER EQUITY As At As At
Retained Earnings 31-Mar-18 31-Mar-17

INR usp INR UsD

Balance as at 31st March, 2017

Addition/Reduction during the Year

(4,858.698,876.00) (74,935,283.00}

3,663,240,680.00 56,556,089.00

(4,947,432,637.00) {74,584,899.00)

88,733.761.00 (350,384.00)

[Balance as of March 31, 2018

(1,195,458,196,00)]  (18,379,194.00}

(4,858,698,876.00)] {74,935,283.00)




ALOK SINGAPORE PTE, LTD

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

01~APR-2017 TO 01-APR-2017 01-APR-2016 01-APR-2016
particulars 31-MAR- 2018 TO 31-MAR- 7O 31-MAR- 2017  TO 31-MAR-
2018 2017
INR usp INR uso
3  TRADE RECEIVABLES (Unsecured}
Trade balancas due frem:
Holding company 1,76,76,91,511 2,72,62,950
Related party - - 3,89,03,160 6,00,000
Third parties 2,15,97,514 3,32,0a94 2,16,30,711 3,333,609
2,15,97,514 3,32,044 1,82,82,25,382 2,81,96,559
Less :- Provision for Doubtful Debts {i1,87 926} {18,263) (1,78,80,36,707} {2,75,76,732)
2,04,09,588 3,13,78% 4,01,88,67% 5,19,827
Other receivakbles - - 11,67,095 18,000
Depasits - - 1,94,516 3,000
Prepayments - . - - -
Advance payment to holding company 1,30,79,88,770 2,01,09,261 3,17,43,70,012 4,689,58,029

Less :~ Provision for Boubtfut Debts

(1,25,82,81,571}

(1,93,45,053}

(3,17,43,70,0:2) (4,89,58,029)

701,16, 787 10,77.0R9 4,15,50,266 6,40,827
4 CASH AND BANK BALANCES
Balance with banks
In current account ©,55,31,264 14,568,716 9,61,30,982 14,82,5621
Less: Restricted cash ' !
9,55,31,264 14,68,716 9,61,30,982 14,827,621
5 SHARE CAPITAL
Authorised ;
i Equity shara of USD 1 each 49 1 49 1
Issued, subscribed and fully paid up:
1 Equity share of USD 1 each 49 i 49 1
49 1 49 1
NOTES ¢
a) The Company has been Incorporatad as a wholly owned subsidiary of Alok Industeies Limitad and there has been ne change in the share capilal since incorporation.
b) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of USD 1 per shara. Each holder of equity share is entitled to one vote per share. The shareholders are entitied for dividend in
USD as and when recommended by the Board of Directars and approved by the sharehalders at the Annual General Meeting.
In the event of liquidation of the Company, the hoklers of equity shares will be enfitlad to recelve remaining assets of the Company, afier distribution of all preferential amounts. The distribution will
he in oronartion to the number of eauity shares heid hv the share holdar.
L3 OTHER EQUITY
(Deficlt) / Surplus in the Statement of Profit and Loss
Balance at the beginning of the period {4,85,86,98,876) {7.49,35,287) (4,94,74,32,637) {7.,45,84,899)
(Loss) / profit for the pericd 3,66,32, 40,679 5.65,56,08% 8,87,33,761 {3,50,38%)
-1,16,54,58,197 -1,83,79,194 -4,85,86,98 876 -7,49,35,283
7 OTHER CUFRRENT LIABILITIES
Current Maturities of Long Term Borrowings - - 3,63,87,20,166 5,61,19,660
Other Payablas
- Others 1,29,01,32,499 1,98,34,735 1,28,60,56,460 1,98,34,73%
- Related parties s - -
- Creditors for sarvices 8,56,941 3,175 17,08,208.00 26,346.00
advance from customers
- Related parties 7,01,16,75% 10,77,988 65,98,95,261 10,77,988
1,36,11,06.199 300,725,898 1,35,7650,929 . 2.00,39,069
8 SHORT-TERM PROVISIONS

Provision for taxation
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REVENUE FROM OPERATIONS

Safe of traded goods
Sales
Less : Purchase of traded goods

Sale of service
Expost Sales Commission from holding company
Service charges

OTHER INCOME

Other Misc. Receipts

FINANCE COSTS
Interest expense
OCthers

OTHER EXPENSES
Legal and professional fees
Auditors remuneration

- Audit fees.

- Taxatiop matter

Pravision For doubtful debts
Miscellaneous expanses
{inciudes bank charges, rounding off difference etc.)

- - 85,37,284 1,27,252
- - 85,37,284 1,27,252
- - 3,57,65,304 5,313,058

5,11,854 7,942 - .
5,11,854 7,942 443,02 588 6,60,350
3,64,58,82,894 5,65,71,444 7,682,058 11,658
3,64,58,82,604 5.6%.71,444 7.82.058 11,658
13,92,747 21,611 3,29,35,249 4,90,914
- - 8,95,571 13,318
- - 84,379 1,289
2,56,95,051 3,82,996
1,08,689 1,686 3,45,597 5,157
15,01,436 23,297 5,99,56,247 8,03,674




13 RELATED PARTY DISCLOSURES

As per Accounting Standard AS (AS) 18 "Related Party Disclosures”,

I Names of related party and nature of relatlonship
Alok Tndustries Limited - Holding Company
Alok International Inc. - Fellow Subsidiary
Grabal Alok (UK} Ltd. - Fellow Subsidiary

I Transactions with Related parties

Company's related parties disclosed as belov:

Transactlons

Amount {INR)

Amount {USD)

Amount (INR)

Equity Share Capital -- Alok Industries Limited
Balance as at 01 April
Subscribed during the pericd
Balance as at 31 March

Advance to Holding Company
Batance as at 31 March

Advance from Holding Company
Batance as at 31 March

Trade Receivahble
Batance as at 31 March

Export Sales Commission

Purchases of Traded Goods

Eeilow Subsidiary Copipany.-= Alnk Internatienal Inc,

Advance from Customer
Balance as at 31 March

Sales of Traded Goods
Fellow Subsidiary Company -- Grabal Alok (UK) LimHed

Other current {lahlilities
Balance as at 31 March

45 1 49 H

45 1 49 i
4,87,07,199 7.64,208 - -

- - 1,76,76,51,511 2,72,62,950

5,11.854 7,942 3,57,65,304 5,33,098

- - 86,35,570 1,28,717

1,48,29,274 2,27,988 1,47,82,451 2,272,988

5,52,87,489 8,50,000 5,51,12,810 8,50,000

Amount (USD)

14 Export Sales Commission represent income recejvedfaccrued towards reimbursement of marketing and other expenses incurred for Alok Industries Limited, the hoiding Company, In terms of the agreament
with Alok Industries Limited which are reimbursed by Alok Industries Limited with a mark-up of 5% as per the agreement entered in to batween both companies,

15 EARNINGS PER SHARE

Particulars

Amount (INR}

Amount (USD)

Amount {INR}

Amount (USD})

Net {ioss) / profit for the period
Weighted average number of equity shares
Nominai Yalue of equity share

Basic and Dilited Earnings per share

15 CAPITAL MANAGEMENT

3,66,32,40,679
1
1

3,66,32,40,679

5,65,56,089
1
1

5,65,56,089

8,87,33,761
i
i

8,87.33,761

{3,50,383)
1
1

{3,50,383)

For the purpose of the Company’s capital management, equity Includes issved eguity capital, convertible érereren:e shares, share premium and all other equity reserves attributable to the equity holders of
the Company. The grimary cbjective of the Company's capital management is to maximiza the shareholder vaiue, The Company’s Capial Management objectives are te maintain equity including all reserves
to protect ecopomic viability and to finanace any growth opportunities that may be available in future so as €0 maximize shaseholders’ value. The Campaay is monitoring capital using dabt equity ratio as Its

base, which is debt tc equity. The company’s policy is to keep debt equity ratio below three and infuse capital If and when requir

working capital management.

ad thraugh issue of new shares and/or better operational results and efficient

in order to achleve the aforesaid objectives, the Company has not sanctioned any major capex on new expansion projects i fast two to three years. However, modernization, upgradation and marginal
expansions have been continued to remain competitive and improve product quality through efficient machinery. There is constant endeavour te reduce debt as much as feasible and praciical by improviag
eperaticnal and working capital management, .

Debt {A)
Equity (B)
Debt / Equity Ratie (A / B)

49
7,42,59,595.22

3,63,87,20,166 |

~5,61,19,660
1

5,61,19,660.00




17 FINANCIAL RISK MANAGEMENT FRAMEWORK

The Company's principal financial liabfities, other than derivatives, comprise foans and borrowings, trade and other payables, The Company‘s principal financial assets include oans, trade and other
raceivables and cash and cash equivalents that derive diracily from its operatiens. The Company also holds FYTOCI investments and enters into derivative transactions.

The Company Is expesed to markat rsk, credit risk and liguidity risk, The Company's senior management oversaas the management of these risks. The Company's senior management provides assurance
that the Company's financial risk activities are governed by appropriate policies and procedures and ¢hat financial risks are identified, measured and managed in accordance with the company’s pelicies and
risk objectives. All derivative activities for risk management purposes are carried cut by teams that have the appropriate skiils, experience and supervision. The Board of Directors reviews and agrees policies
fer managing each of these risks, which are summarised below.

A Credit Risk:
Cradit risk is the risk that counter party wiill not meet it obitgaticn under a firancial instrument or customer contract leading to a finaacial ioss. The Company expese to credit risk mainly from trade
receivables and other financial assets.

B Market Risk:

Market risk is the risk that the fair value of future cash flows of & financial instrument will fluctuate because of changes in market prices. Market risk comprisas of three types of risks - interest rate
fisk, currency risk and other price risk in a fluctuzting markel environment, Finandal instrument affected by market risks includes foans and berrowings, deposits, FVTOCI Investments, derlvatives
and cther financial assets.

[} Currency Risk

This is the fisk that the Cempany may suffer fosses as a result of adversa exchange rate movemant during the relevant period. As a poikcy, Compaay is covering all foreign exchange risk or account
of fmport and loans so that Company may not be put to any loss situation due to adverse fluctuations in curency rates, There is periodical review of foreign exchange transactions and hedging by the
Company's executlves.

Forefan Currency Sensitlvity

The fotiowing tables demonstrate the sensitivity {0 a reasenably possible change in USD and EUR exchange rates, with all other variables held constant, The impact on the Company's profit befere tax
is due to changes in the fair value of monetary assets and liabfiities including nen-designated foreign currency derivatives. The Company’s exposure to foreign currency changes for all cther
currencies is not material.

Particuiars Currency Change in rate Effect on profit Lhange in rate Effact on profit
31-Mar-18 Euro 0.65 0.05 -0.05 -0.05%

GBP 0.65 0.06 -0.05 -0.06
3i-Mar-17 Euro 0.65 0.06 -0.05 -0.06

GBP 0.65 0.07 -0.05 -0.07

In mansagement’s opinion, the sensitivity analysis Is uarepresentative of the lnherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure
during the year.

1) Interest rate risk
The Company does nol bear any interest rate risk as the company does nct have any interest bearing ioans.

iii) Equity Price Rish

The Company is exposed to equity price risks arising from equity investments, Equity investments are held for strategic rather than trading purposes. The Cempany does nct acfively irade these
investments. Profit for the year ended 31 March 2017 and 31 March 2016 would have been unaffected as the equity investments are FYTOCI and no investments were disposed of or impaired.

i} Liquidity risk management

The Company manages Hquidity risk by continuously monitoring forecast and actuai cash flows an daily, monthly and yearly basis. The Company ensures that there is a free credit limit available at
the start of the year which is sufficlent for repayrents getting due in the ensuing year, Loan arraagements, credit Bmits with varicus baaks including werking capital and monitering of operational
and warking capitat issues are ziways kept In mind for better liquidily management,

ii) Maturities of financlai liabliities

The following tables detail the Company’s remaining contractual maturity for its non-derivative financial #abilities with agreed repayment periods, The amount disclosed In the tables have been drawn
up based on the undiscounted cash flows of financlal ¥abllities based on the earilest date on which the Company can be required to pay. To the extenat that interest flows are floating rate, the
undiscounted amount Is derved from interest rate curves at the end of the reperting period. The contractual maturdty Is based on the earliest date on which the Company ay be reguired to pay,

31-Mar-18 Currency Con Demand Less Than 1 Year TYotal

{a) Non Derivative financial instruments

Short term borrowings usp - 5.,42,54,272
INR - 3,52,95,70,809
COther Payahles‘ USH 1,98,47,910 #REF!
INR 1,29,09,89,440 #REF!

(b) Derlvative financial instruments
Foreign exchange forward contracts

3i-Mar-17 Curyency On Demand Less Than 1 Year TYotal

{a) Non Derivative financjal instruments

Short tersm borrowings G50 5.61,19,660 5.61,1%,65C
INR 1,63,87,20,166 3,61,87,20,166
Other Payables usD 1,98,61,082 1,98,61,082

INR 1,28,77,64,668 1,28,77,64,668

{b) Derivative financial instruments
Fareign exchange forvasd contracts




ig

iil) Flnancing arrangements
The Company does not have any financing arrangements.
FAIR VALUE MEASUREMENT

Set out below, Is 3 comparisen by class of the camying amounts and fair vaiue of the Company’s financial instrumenis that are recognised in the financial statements.

5r. No, Pardculars Currency

Flnancial Asset
(a) |Carried at amortised cost

(i} [Trade Receivables usD 10,77,989 §,40,827 6,40,827 1,00,927
INR 7,01,16,787 4,15,50,286 4,15,50,286 £6,94,736
(i} }Cash and Cash Egulvaient usD 14,68,716 14,82,621 14,82,621 34,062
INR 5,55,31,264 9,61,30,982 9,61,30,982 22,55,399

Financial Liahllltles
{a) |Carried at amortised cost

{i) |Borrowings usD - 5,6%,19,660 5,61,19,660 5,42,64,273
INR - 3,63,87,20,166 3,63,87,20,166 3,59,95,06,604
(i)} jOther Payables HE) 1,98,47,910 1,98,61,082 1,98,61,081 1,95,46,237
INR 1,29,09,89,440 1,28,77,64,6G8 1,28,77,64,666 1,29,65,50,520

The Company mairtains policles and pracadures to value financial assets or financlal liabilities using the best and most relevant data available. In additien, the Company internally reviews vatuatiens,
inciuding indepandent price validation for certan instruments. Further, in other instances, Company retains independent pricing vendors to assist in corroborating the valuations of certain instruments.

The fair value of the financial assets and liabilities are included at the amaunt at which the instrument that would be received to sell an asset or pald to transfer liability In an orderly transaction between
market participants at the measurement date.

The foliowing methods and assumptions were used to estimate the falr values:

1} Fair valua of security deposits have been estimated using a DCF moded, The valuation requires management to make certain assumptions about interest ratas, maturity period, credit risk, forecasted
<ash flows.

ii) Long-term fixed-rate and variabie-rate receivables/borrowings are evaluated by the company based on parameters such as Interest rates, individual creditworthinass of the customer and the risk
characteristics of the financed project. Based on this evaluation, allowances are faken into account for the expected credit losses of these receivables, As of reporting date the carrying amousts of
such receivables, net of allowances are not materially different from thalr caicufated fair values,

it} Carrying vaiue of loans fram banks, other noncurrent berrowings and ather financial liabilities is estimated by discounting future cash flows using rates currently available for debt an similar terms,
credit risk and ramaining maturities. The own non-performance risk as at reporting date was assessed to be Insignificant.

Falr value hierarchy

The foltowing {able provides the fair value measurement hierarchy of Company's assels and labilitias grouped Into Levet 1 to Level 3 as described in significant accounting pelicies - Note 2. Further table
describes the valuation tachniquaes used, key Inputs to vaiuaticns and quantitative information about significant unobservable inputs for fair value measurements,

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2018:

Sr. Partlcuiars Currency Falr Value Measurement Valuation Inputs used
No. levef 1 Level 2 Levei 3

Assets and llabilitles for which Fair
{a) |Financial assets measured at amortised

{i} |Trade Receivables S - 10,77,98% Discounted cash Forecast cash
INR - 7,04,16,787 flows discount rate,
- maturity
{b) |Financlal Hahllity measuied at
(1) |Borrowings uspe - Discounted cash Forecast cash
INR - - flows discourt rate,
maturity
{ii} |Other Payables uUsD - 1,98,47,910
INR - 1,29,08,89,440

Quantitative disclosures fair value measurement hierarchy for zssets as at 31 March 2017

51, Partlculars Currency Fair Value Measurement Valuation Inputs used
No, ievel 1 Level 2 Level 3

Assets and Ifabillties for which fair
{8) }{Financial assets measured at amortised

(1} |[Trade Receivables usp - 6,40,827 - |Discounted cash Forecast cash
INR - 4,15,506,286 - |flows discount raie,
maturity
(h) [Financial Nability measured at
{i) |Borrowings usD - 5,61,19,660 - {Discountad cash Forecast cash
INR 3,63,87,20,166 flovis discount rate,
maturity
(fi} |Other Payables ushH - 1,98,61,082 -
TNR - 1,28,77,64,668 -

During the year endad 31 March 2018 there were no transfers betwaen level 1 and level 2 fair value measurements and no transfers into and aut of level 3 fair value measurement.

The management assessed that cash and cash equivalents, irade receivables, trade payables, cash credit and ali other current financlal assats and Gabilities spproximates their carrying amouats largely due
to the shert-term maturities of thesa instruments .

¢
The fair vaiue of the financial assats and Habilities are included at the amount at which thes

sale. The following methods and assumptions were used to estimate the fair values; 5




Receivables are evaluated by the company based on parameters such as interest rates and individual credit worthiness of the customer. Based an this evaluation,

allowances are taken into account
for tha expacted credit fosses of these receivables.

The fair value of loans from banks and other financlal liabifities, security degosit, as well as other financial liablities is estimated by discounting future cash flows using rates currently availzble for
debt on similar terms, credit risk and remalning maturities,

The fair values of the unquoted equity instruments have been estimated using a net adjusted fair value method. The valuation requires managament te make certain assumptions about the assets,
#abilitles, investments of lavestee Company. The probabilities of the vericus assumptions car De reascnably assessed and are used in management’s estimate of fair value for these unquoted equity
investments based on the best information available to the Company.

The fair values of quoted equity instruments are derived from quoted markat prices in active markets,

The Company anters Into foreign exchange forward contracts are valued using valuation techniques, which employs the use of market observable inputs.

The fair value of floating rate borrowings are determined by using DCF method using discount rate that reflects the issuer's borrewing rate at the end of the reporting pericd. The own non-
parformance risk as at 31 March 2018 was assessed to be insignificant.

19 Al trensactions reflectad in these financial statements are in foraign currency i.e. other thar indian Rupess,

20 In the present financial stataments, the finandal instruments wheh are gatting eliminated in consolidated financial statements are not valued at fair value as per Indian Accounting Stendards {IND AS). Also,
the Cerporate Guarantze issued by the Parent Company e, Alok Industries Limited in not valued at fair vaiue as It would be eliminated in the consolidated financial statements.

21  This Company i a Forelgn Company and Subsidiary of an Indian Cempany. Hence there was no dealing in Indian Currency,
Henceforth Rule 11D of the Companies (Audit & Auditors) Amerdment Rules 2017 is not applicable

22 The information centained in the financiai statemants for the year ended 31 March 2018, disclosed In US dollar Is extracted from the bocks of accounts localiy maintained and converted into Indian Rupees as
disclase¢ under basis of preparation stated above. The amounts In Balanca Sheat, Staternant of Profit and Loss and cash Row statement ara rounded off to the nearest Rupee / USD. Previcus year 's figures
have been regrouped / reclassified wherever necessary to correspond with the current year's classification / disclosure.

Signatures to Notes 1 to 22

As per our report of evan date
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