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INDEPENDENT AUDITOR'S REPORT
Tothe Members of ALOK INTERNATIONAL (MIDDLE EAST) FZE

Report on the Financial Statements

1. We have audited the accompanying financial statements of ALOK INTERNATIONAL (MIDDLE EAST) FZE
(“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Finandal Statements

2. The management and Board of Directors of the Company are responsible for the matters stated in Section
134(5) of the Companies Act, 2013 {‘the act’) with respect to the preparation of these financial statements that
give a true and fair view of the financiai position, financial performance and cash Hows of the Company in
accordance with the accounting principles generally accepted in india, including the Accounting Standards
specified under Section 133 of the Act, read with rule 7 of Companies {Accounts) Rules, 2014. This
responsibility Includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; design, implemeantation and maintenance of adequate internal financial
centrols, that are operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the Rules made thereunder. We
conducted our audit in accordance with the Standards on Auditing specified under Section 143(10} of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financtal control relevant to the Company’s preparation of the
financial statements, that give a true and fair view, in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
auditopinion on the financial statements.
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Gpinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair-
view in conformity with the accounting principles generally accepted in India of the state of affairs of the
Company as at 31st March 2018, and its profit and its cash flows for the period from April 01, 2017 to
March 31, 2018.

Report on Other Legal and Regulatory Requirements

7.

8.

a)

c)

d)

f)

g)

For Narendra Poddar & Co.
Chartered Accountants
FRN No.

NarendElSB:J\dar, Proprietor

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, Issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we state that this section is not applicable
to the Company.

As required by section 143(3) of the Act, we further report that:

we have sought and obtained all the information and expianations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the applicable Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules 2014,

On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of Section 164{2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectivenass of such controls, refer to our separate Report in “Annexure A”

In our opinion and to the best of our information and according to the explanations glven to us, we report as
under with respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014::

i.  The Company does not have any pending litigations which would impact its financial position.
. The Company did not have any long-term contracts including derivative contracts; as such the
question of commenting on any material foreseeable losses thereon does not arise.
iiil. ~ There has not been an occasion in case of the'Company during the period under report to transfer any
sums to the Investor Education and Protection Fund. The question of dalay in transferring such sums
does not arise,

106915W

Membership No. 041256
Mumbai, 16™ July, 2018




“Annexure A” to the Independent Auditor’s Report of even date on the Financial Statements of ALOK
INTERNATIONAL (MIDDLE EAST) FZE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ALOK INTERNATIONAL {MIDDLE EAST)
FZE ("the Company”) as of March 31, 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Finaneial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controis operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and-procedures that (1) pertain to the maintenance of records that, in
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reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and {3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possihility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31%, 2018 based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financiai
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

P

Narendra Poddar, Proprietor
Membership No, 041256
Mumbai, 16" July, 2018
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BALANCE SHEET AS AT 31 MARCH 2018

AS AT AS AT AS AT AS AT
PARTICULARS NOTES 31-Mar-18 31-Mar-18 3i1-Mar-17 31-Mar-17
Rupees AED Rupees AED
I ASSETS
(1) Non-current assets
a) Property, Plant and Equipment 3 - - i13,90,121 1,12,763
(2} Current assats
a) Financial Assets
i} Trade receivables 4 - - 1,67,20,46,605 9,06,69,570
ii) Cash and bank balances 5 28,28,512 1,60,291 1,57,88,280 8,56,148
i1} Loans 6 40,07,70,419 2,27,08,140 2,31,99,918 12,58,055
by Other Current Assets 7 3,64,00,559 20,62,500 3,82,85,981 20,76,122
TOTAL 43,99,95,800 2,49,30,931 1,75,07,10,905 5,49,72 658
II EQUITY AND LYABILITIES
(1} Equity
a} Equity Share capital 8 1,30,98,744 10,60,000 1,30,98,744 10,00,000
b) Other Equity 9 (9,33,33,474) (55,85,861) 3,9%,93,350 15,16,393
(8,02,34,730 {45,85,861) 5.30,92,094 29,16,393
{2) Non-current liabilities
&} Provisions
Long-term provisions i0 - - 24,28,957 1,31,714
(3) Current liabilities £
a) Financial Liabilities
1Y Short-term borrowings 11 39,57,42,486 2,24,62,915 1,02,79,35,819 5,57,41,567
i) Trade pavables iz 2,30,24,020 13,04,569 2,29,71,786 12,45,684
b) Other Current Liahilities 13 10,14,68,114 57.49,308 54,19,58,255 3,48,11,280
¢) Short-term provisions 14 - - 23,23,954 1,26,020
TOTAL 43,99,99,890 2,49,30,931 1,75,07,10,905 9,49,72,658
IIX Notes forming part of the financlal statements 1to 31

As per our repost of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915wW

=

Narendra Poddar, Proprietor
Membership No. 041256

Mumbai, 16th July, 2018

Director

For and on behalf of the Board




ALOK INTERNATIONAL {MIDDLE EAST) FZE

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

- - t - -
PARTICULARS NOTES For the year ended 31-Mar-2018 For the year ended 31-Mar-2017
Rupees AED Rupees AED
INCOME
I. Revenue From Operations 15 4,49,46,007 25,55,368 9,08,20,176 49,74,385
11, Other Income 16 69,88,314 3,97,937 2,48,307 13,601
IIX. Totai (I+II) 5,19,34,321 29,57,305 9,10,68,483 49,87,986
IV, EXPENSES
Employee benefits expense 17 71,90,081 4,09,427 85,54,629 4,68,552
Finance cost 18 2,83,57,171 15,81,142 7.14,77,365 39,14,944
Depreciation expense 3 - - 3,84,449 21,057
Other expenses 19 14,81,36,851 84,68,990 67,40,990 3,69,216
Total (IV) 18,36,84,104 1,04,59,559 8,71,57,433 47,773,769
V. NET PROFIT FOR THE PERIOD BEFORE
EXCEPTIONAL ITEMS { III - IV ) {13,17,49,783) (75,02,254) 39,111,050 2,114,217
VI. Less:- Adjustment for previous year
VII. NET PROFIT FOR THE PERIOD (13,17,49,783) {75,02,254) 39,11,050 2,14,217
VIII. OTHER COMPREHENSIVE INCOME
A (1) Items that will not be reciassified to profit ) B B }
or loss
(ii) Income tax relating to items that will not B } } }
be reclassified to profit or loss
B (i) ltems that will be reclassified ke profit or
ioss
- Net exchange Profit/l.0s5 on translation {15,77,042} - 11,31,129 -
(if) Income tax relating to items that will be R R B .
reclassified to profit or loss
IX. TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD (13,33,26,825) {75,02,254) 50,42,179 2,14,217
X EARNINGS PER SHARE FROM
© 7 CONTINUING OPERATIONS
Basic (13,17,49,783) (75,02,254) 39,111,050 2,14,217
Diluted {13,17,45,783) {75,02,254) 39,111,050 2,14,217
XI. Notes forming part of the financial statements ito31

AS per our report of even date

For Marendra Poddar & Co.
Chartered Accountants
FRN No. $06915W

Fo

Narendra Poddar, Proprietor
Membership No, 041256

Mumbai, 16th Juiy, 2018

Director

For and on behalf of the Board




ALOK INTERNATIONAL (MIDDLE EAST) FZE

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2018

PARTICULARS Year ended 31-Mar-18 Year ended 31-Mar-17
Rupees AED Rupees AED
A) CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax (13,33,26,825) {75,02,254) 50,42,179 2,14,217
Adjustments for :
Unrealised exchange loss 15,77,042 - (11,31,129) -
Depreciation - - 3,84,449 23,057
Finance costs 2,83,57,171 15,81,142 7,14,77,365 39,14,944
Interest income - - - -
Operating Profit before working capital changes (10,33,92,611) {59,21,112) 7.57.72,864 41,50,218
Adjustments for : ’
Increase in current liabiticies & provisions (14,77,88,676) (84,15,558) (4,66,22,803) (25,53,615)
Increase in trade receivables 1,5%,22,81,690 9,06,69,570 {5,86,98,252) (32,15,009)
(Increase)/decrease in loans and advances (37,64,53,617) {2,14,36,463) {2,48,705) (13,622}
Net cash used in/ (generated) from operating activities (A) 86,46,46,786 5,48,96,439 (2,97,96,896) (16,32,028)
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets i9,80,277 1,12,763 - -
Fixed deposits {placed}/matured - - - -
Enterest income received - - - -
Net cash used in investing activities {(B) 19,80,277 1,112,763 - -
C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from / {repayment) long term borrowings {36,60,71,388) (2,08,45,266) 1,35,89,930 7,44,345
Praceeds from / (repayment) Short term borrowings {58,44,18,656) (3,32,78,652) 7,76,16,579 42,51,200
Finance costs {2,83,57,171) (15,81,142) (7.14,77,365) {39,14,944)
Net cash generated from / {useed in) Financing activities (C) (97,88,47,215) (5,57,05,060) 1,97,29,144 10,80,601
Net Increase / {(decrease) in Cash and Cash equivalents (A+B+C) (1,22,20,153) {6,95,858) (1,008,67,752) (5,511,427}
Cash and Cash equivalents at the beginning of the period 1,57,88,280 8,56,148 2,53,60,980 14,07,575
Effect of exchange rate change on cash and cash equivalent (7,39,215) - 4,805,052 -
Cash and Cash equivalents at the end of the periad 28,28,912 160,291 1,57,88,280 8,56,148

NOTE TO CASH FLOW STATEMENT

1 Cash and Casf equivalents included in the cash flow statement comprise tha following baiance sheel amounts:

Particulars Year ended 31-Mar-18 Year ended 31-Mar-17
Rupees AED Rupees AED
Cash and Cash equivalents as per Balance sheet 28,28,912 1,60,291 1,57,88,280 8,56,148
Add: Effect of exchange rate change - - - -
Less: Earmarked deposiis with bank - - - -
Cash and Cash equivalents as restated at the end of period 28,228,912 1,60,29% 1,57,88,280 8,56,148

3 Previous period's figures have been regrouped/reclassified wherever necessary,
EEY

2 The Cash Flow Staternent has been prepared in accordance with the requirements of Indian Accounting Standard {AS) 7 "Statement of Cash Flows".

As per our report of even date

For Narendra Poddar 8 Co.
Chartered Accountants
FRAN No. 106915W

\DMM

Narendra Poddar, Proprietor
Membership No, 041256

Mumbal, 16th July, 2018

For and on behalf of the Board

Director




ALOK INTERNATIONAL (MIDDLE EAST) FZE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

CORPORATE INFORMATION

Alok International (Middle East) FZE, incorporated on 1st August, 2011 as a Free Zone
Establishment with limited liability pursuant to Law No. 2 of 1996 of H. H. Sheikh Maktoum Din
Rashid Al Maktoum, Ruler of Dubai and implementing regulations issued thereunder by the Dubal
Airport Free Zone Authority and is a wholly owned subsidiary of Alok Industries Limited, a
Company incorporated in India. The company is engaged in the business of providing marketing
services and trading in home textile, apparel fabrics, garments and polyester yarns.

These financial statements are prepared solely for the purpose of consolidation by the holding
Company, Alok Industries Limited.

NOTE 1 1 SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation:

i) Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.

For all periods up to and including the year ended 31 March 2016, the Company prepared
its financial statements in accordance with accounting standards notified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts)
Rules, 2014 {Indian GAAP).

ii} Historical cost convention:

The Financial Statements have been prepared on a historical cost basis, except for the
following:

a. certain financial assets and liabilities that are measured at fair value;

b. assets held for sale - measured at lower of carrying amount or fair value less cost to
sell;

c. defined benefit plans -~ plan assets measured at fair value;

iii}) Translation to Indian Rupees:

The accounts are maintained in United Arab Emirate Dirham (AED) being currency of
United Arab Emlirates (UAE). Considering the operations of the company as integral to the
helding company, the financial statements have bheen translated into Indian Rupees on the
following basis-

- All income and expenses are translated at the average rate of exchange prevailing
during the period.

- Monetary assets and liabilities are translated at the closing rate on the balance sheet
date.

- Non-menetary assets and liabilities and share capital is translated at historical rates.

- The resulting exchange difference is accounted in Exchange difference on translation
account and charged / credited to Statement of Profit and Loss.

- The aforesaid items as translated are considered for the purpese of cash flow statement.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-

current classification. An asset is treated as current when it is:

+ Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

A liability is current when:

« Itis expected to be settled in the normal operating cycle

1t is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting perlod, or

There is no unconditional right to defer the settiement of the liability for at least twelve
months after the reporting period.

-« & @

The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The
operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents.

¢) Revenue recognition:

i} Timing of recognition:

Revenue from sale of goods is recognised when ail the significant risks and rewards of
ownership in the goods are transferred to the buyer as per the terms of the contract, there
is no continuing managerial involvement with the goods, the amount of revenue can be
measured reliably and it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the activities of the Company. This generally
happens upon dispatch of the goods to customers, except for export sales which are
recognised when significant risk and rewards are transferred to the buyer as per the terms
of contract.

Eligible export Incentives are recognised in the year in which the conditions precedent is
met and there is no significant uncertainty about the collectability.

i) Measurement of revenue:

Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on
behalf of the Government which are levied on sales such as sales tax, value added tax, etc.

Revenue includes excise duty as it is paid on production and is a liability of the
manufacturer. Discounts given include rebates, price reductions and other incentives given
to customers. The Company bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each
arrangement.

The Company recognises provision for sales return, based on the historical results,
measured on net basis of the margin of the sale

The volume discounts are assessed based on anticipated annual purchases.
Rental Income

The Company’s policy for recognition of revenue from operating leases is described in Note
1 (e) below.

Interest Income

For all debt Instruments measured at amortised cost, interest income is measured using
the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial {iability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but
does not consider the expected credit losses.

Dividends

Revenue is recognised when the Company’s right to receive the payment Is established,
which is generally when shareholders approye the dividend.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

d) Leases:

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfiiment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even If
that right is not explicitly specified in an arrangement.

Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards incidental to ownership to the
company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair
value of the leased asset or, if lower, at the present value of the minimum lease payments.
Lease payments are apportioned between finance charges and reduction of the [ease
liability to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated over the useful life of the asset. However, If there is no
reasonable certainty that the company will obtain ownership by the end of the lease term,
the asset is depreciated over the shorter of the estimated useful life of the asset and the
lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss
on a straight-line basis over the lease term, unless the payments are structured to increase
in line with expected general inflation to compensate for the expected Inflationary cost
increase.

Company as a lessor:

Leases in which the company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating
lease is recognised on a straight-line basis over the term of the reievant lease unless the
payments to the lessor are structured to increase in line with expected general inftation to
compensate for the lessor’s expected inflationary cost increases or another systematic
hasis is available. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in
the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the company’s net investment in the leases.
Finance lease income is allocated to accounting periods to reflect a constant periodic rate
of return on the net investment outstanding in respect of the lease,

e) Fair Value Measurement

The Company measures financial instruments, such as Derivatives, at fair value at each
balance sheet date. Fair value is the price that would be recelved to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is hased on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or
+ In the absence of the principal market, in the most advantageous market for the asset of
liability.

The principal or the most advantageous market must be accessible by the company. The fair
value of asset or a llability Is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming, that market participants act in their EC%nomic

hest interest.

A
- TN
N g
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

& fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate In the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unohservable inputs,

Alt assats and liabilities for which fair value Is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

« Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

« Level 3 - Valuation techniques for which the lowest level input that is significant to the falr
value measurement is unobservable.

External Valuers are involved for valuation of significant assets such as certain items or
property, plant and equipment. For the purpose of fair value disclosure, the Company has
determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liahility and the level of the fair value hierarchy as explained above.

f) Cash and cash equivalents:

Cash and cash equivalents Include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acguisition), highly liquid investments
that are readily convertible into cash and which are subject to an insignificant risk of
changes in value,

g) Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the Balance
Sheet where there is a legally enforceable right to offset the recegnised amounts and there
is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

h) Borrowings:

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount Is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.

Borrowings are removed from the Balance Sheet when the obfigation specified in the
contract is discharged, cancelled or expired, The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised In profit or loss as other income | (expense). Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

i} Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
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assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred.

j)} Provisions and contingent liabilities:

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelthood of an outflow with respect to any one item
included in the same class of obligations may be smaill.

Provisions are measured at the present value of best estimate of the Management of the
expenditure required to settle the present ohligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time vaiue of money and the risks specific to the liability. The
increase in the provisien due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made.

k) Earnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equity shares
outstanding during the period. Earnings considered in ascertaining the EPS is the net profit
for the period and any attributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS.

1) Foreign Currency Transactions

Foreign Currency Transactions are recorded at the exchange rates prevailing on the date of the
transaction.

Monetary items denominated in Foreign Currency are reported at the exchange rate prevailing
on the balance sheet date, Exchange differences refating to long term monetary items are
dealt with [n the following manner:

Exchange differences relating to long term monetary items, arising during the period, in so
far as those relate to the acquisition of a depreciable capital asset are added to / deducted
from the cost of the asset and depreciated over the balance life of the asset

In other cases, such differences are accumulated in the “Foreign Currency Monetary
Translation Difference Account” and amortised to the statement of profit and loss over the
balance life of the long term monetary item.

All other exchange differences are dealt with in profit or loss.
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NOTE:2
Statement of Chanages in Equity for the yvear ended 31 March 2018
A)EQUITY SHARE CAPITAL As At As At
31/Mar/1i8 31/Mar/17

INR AED INR AED
Balance at the beginning of the reporting vear 13,098,744.00 1,000,000.00 13,098,744.00 1,000,000.00
Changqes in Equity Share Capital during the year - - - -
Balance at the end of the reporting year 13,098,744.00 1,000,000.00 13,098,744.00 1,000,000.00
B) OTHER EQUITY Foreign Currency Monetary Item fletained earnings

INR AED INR AED
Balance as at 31st March, 2017 4,488,412.00 - 35,504,938.43 1,916,393.28
Addition /Reduction during the Year {1,577,042.00} - (131,749,782.66) (7,502,253.95)
Balance as of March 31, 2018 2,911.370.00 - (96,244,844.23) {5,585,860.67)
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PARTICULARS AS AT AS AT AS AT AS AT
3t-Mar-18 31-Mar-18 31-Mar-17 31-Mar1?
Rupees AED Rupees AED

&£ TRADE RECEIVABLES {unsecured, consldered aoed)

Other debts 160,856,028 $,114,298.33 1,692,403.643 91,773,465
1ess; pravislon for doubtfut debls {160,856,028) (9.114,298.33} (20.357.038) (1.103.895}
TOTAL - - 1,672,046.605 90,669,570

5. CASH AND BANK BALANCES

A Cash and Cash Eauivalents
Balances with Bank
In Current accotmt 2.828.912 160,291 15,788,280 856,148
FOTAL 2,828,512 160,231 35,788,280 856,148
6. LOANS
{Unsecured, constdered good)
Loans to rejated parites 400,776,418 22,708,140 22,575,687 1,224,205
Security deposit - - 624,231 33,850
TOTAL AGG.776G. 455 22,708,140 23,199,918 1,258,055
7. OTHER CURRENT ASSETS
Prepaid expenses - - 251,212 13,522
Advances to others 36,400,559 2,062,500 3B.034.769 2.062,500
TOTAL 36,400,559 2,062,500 38,285,901 2076122
a. EQUITY
Autharlsed Sharas
1 Euuity Share of AEQ 1,000,000 each 13,098,744 1,000,000 13,098,744 1,000,600
13,090,744 1,000,000 13,058,744 1,000,000
Issued, subscribed and fully Paid Un
1 Equlty Share of AED 2,000,000 each 13,098,744 1,000,000 13.098.744 1,600,000
TOTAL 13,008,744 1,000,000 13,098,744 1,600,008

HNote:
a} The company has been incorporated as a wholly owned subsfdiary of Alok Industries Limited and there has been no change In the share capltal slnce incorperation.

U1 Terms/rlahts attached to enuity shares
The company has only one dlass of equity shares having a par valua of AED 1,000,000 per share, Each holder of equity share s entltled to one vote per share. The
shareholders are entitted for dividend in AED as and wher recommended by the Board of Directars and approved by the shareholders at the Annual General Meeting.
n the event of liquidation of the company, the holders of equity shares will be entitled to recelve remalning assets of the company, after distribution of all preferential
amounts, The distribution wilt be in proportion te the number of equity shares held by the share holder.

& OTHER EQUITY

Forelan Currency Translatlon reserve

Balance brouaht farward fror scevious perod 4,488,412 - 3.357.283 -
Reserve generated during the period (£.5727.042) - 1,131,129 -
2951:.370 B 4,488,412 -

Surptus in the Statement of Profit and Loss

Balance brought forward from previous perad 35,504,938 1,916,353 31,593,808 1,702,176
Prafit for the peried £131,749.783} (7.502.254) 3,911,656 214,217

TOTAL £93,333.474} (5,585 861) 39,993,350 1,916,393
HNote:

10. LONG-TERM PROVISIONS

Pravislan for emplovee benefits - - 2,428,957 131,714

TOTAL - = 2,428,957 131,714

11, SHORT TERM BORROWINGS

Short term Loan from related pariies 395,742,486 22,462,915 1.027.935.819 55.741.567
TOTAL 395,742,406 ° 22,462,915 1,027,935.819 55,741 567

12. TRADE PAYABLES

Creditors far services 23024820 1,304,569 22,871,786 1,245,684
TOTAL 23,024,020 1,304,569 22,971,786 1,245,684

13, OTHER CURRENT LIABILITIES

Current maturities of Jona term borrewinas - - 384 .409.638 20,845,260
Advance from customers 100,457,072 5,692,020 257 486,736 13,902,650
Pavabls to staff 1,011,642 57,287 561,921 3.358
TOTAL 101,468,114 5,745,307 £41,958,295 34,811,280

14, SHORT-TERM PROVISIGNS
Provislan for emploves benefits - - 2,323,954 . 126,020

TOTAL - - 2,323,954 126 028
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PARYICULARS For Lhe year ended For the year ended
3i-HMar-18 31-Mar-18 31-Mar-17 31-Mar-17
Rupeas AED. Rupaeg AED
18, REVENUE FRGM OPERATIONS
Sale of Traded goods
Sales 31,860,606 1,814,244 77,616,708 4,251,207
Lass : Purchase of Traded ccods #rom holding company £31,R60,605) (1.814,244}) {72,616 708} {4,251.267%
Eale af Services
Commission income fram helding company 44,946,007 2,559,368 90,820,176 4.974.385
TOTAL 44,946,007 2,559, 368 50,820,176 4,974,385
16, QOTHER INCOME
Exchange rate difference galn {net) 6,288,314 397,937 248,307 13,601
TOFAL 6,088 314 397,937 248,307 13,601
17. EMPLOYEE DEHEFITS EXPENSE
Salarlas and Yapes 5,859,664 333,668 ¥,437,915 407,388
Gratuity and compensated expenses 1,330,420 75.752 i.118.714 61,164
TATAL 7,190,081 409,427 B,554,629
18. FEMANCE COS5Y
Interest expense
- Berrowing 25,392,385 £.445.517 71,477,365 3,914,844
Sundrv Balances written off 2,964,888 135,225
TOTAL 28,357,571 1,583,147 71,477,365 3,914 944
19, OTHER EXPENSES
Rant 3,422,297 194,876 2,651,829 145,246
Conveyance expenses 163,968 9,337 207,895 11,387
Legal and professianal charges 1,148,513 65,400 2,185,768 119,718
Communication 206,350 11,751 716,918 17,358
Insurance 257,273 14,650 50.822 2,784
Fees rates and taxes 398,398 22,686 WAL 12,713
Auditors Remuneratan (induding service tax) - - 106,417 5,500
Provision for bad and doubtful debts 140,673,641 8,010,403 - -
Bank charnes 367277 20,516 B11.034 44,422
Lass on Discarded Fixed Assets 1.350,121 112,783 - -
Miscellaneous Expenses 102,013 6,208 184,185 10,088
TOTAL 148,136,851 8,468,930 5,740,990 369,216
10. RELATED PARTIES DISCLOSURES

As per Accounting Standard AS (AS) 1B “Related Party Cisclosures™, Company's refated parties disclosed as below:

I Names of refated party and nature of relatienship
Alok Industries Umlted

Alak International Inc,

I Transactlans with Related parting

Holaing Company
Fallow Subsidtary

Fartlculars of btransactlon / balance

With holding Company

Eaujty Share Capital
Alok Industrles Limited
Balance as at 1-Apr-2017

Recelved duning bhe vear
Balance as at Ji-btar-2016
Short Term Borrowings
-} Alok Industries Liited
Balance as ar 1-Apr-2017
Recejved during the vear

Balance as at 31-Mar-2018

&lok Industriss Internatignal Limited
Batance as at 1-Apr-2017

Received during the year
Balance as at 3i-Mar-2018
Alok Singapore Pie Limited
Balance as at 1-Apr-2017
Received during the year
Balance as at 31-Mar-2018
Shart Term Loans & Advances
Aok International Ine.
Balance as at 1-Apr-2017
Glven durdna the vear
Exchange Rate Difference {FCTRY
Balance as at I1-Mar-2018
Sarvica Charqes incoma

Alok Industries [mited
During the year

Purchase of Traded Goods

With fellaw subsidiary

In Rupees En AED In Rupses En AED
13,098,744 1,006,000
(53,028,744} £1,006,000)
- )
13,098,744 1,000,000
(13,098,744} {1.000,000),
812,412,493 44,054,448
{812,412,493)| (44,054,448}
411,642,074 21,346,308
400,770,419 22,700,140
1812.412,493) 144,054 .440)
174,030,851 9,437,115
{166553406 (9437115
{7,477,445} -
- -y
166,553,406 9,437,119

44,246,007
(20,620,176}

31,860,606
(70,584,518,

2,555,368
{4.974,385)

1,814,244
{3,066,041)

(17,402,081}

41,492,475
139703701
(2,482,774}
£-)
39,009,701
(41,492,475)

22,575,687
-}
211,785,072

1212,755,064)

{120,179,377)
{22.575.687)

(2,437,119}

2,250,000
(2.250,000}

{-)
2,250,000
(2,250,000

1,224,205
-y
112,000,600
112.000.000)
112,000,600)
110,775,795)
11.224.205)

Nota; Prevlous period fiqures are given in brackets.
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21, Service charges represent Income received/accrued towards relmhbursement of marketing and other expenses with a mark up of 4.5%, incurred for Alok Industries
Limited, the holding Company, ia terms of the marketing services agreement.

22, EARNINGS PER SHARE

Yaar ended 31 Mar 2018
Particulars Amount (INR) Amount (AED)
Net profit for the period (133,326,825) (7,502,254)
Welghted average number of equity shares 1 1
Nominai Value of eguity share N.A. 1,000.0C0
Bastc and Diluted Earning per share {133,326,825) (7,502,254)

23 CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, ecuity includes issued equity capital, convertible areference shares, share premium and all ather equity
reserves atiributable to the equity holders of the Company. The primary objective of the Company’s capital management is to maximize the sharehotder value. The
Company’s Capital Management objectives are to maintaia equity inciudlng all reserves to protect economic viabitity and ko finance any growth opportunities that
may be avaifable In future so as to maximize shareholders’ value. The Company is monitoring capital using debt equity ratio as its base, which s debt to equity. The
company’s policy is to keep debt equity ratio below three and infuse capitai if and when required through issise of new shares and/or better operational results and
efficient working capital management,

In order to achieve the aforesaid objectives, the Company has not sanctioned any major capex an new expansion projects in last two to three years, However,
modernization, upgradation znd marginat expansions have been continued to remain competitive and improve product quatity through efficlent machinery. There is
canstant endeavour to reduce debt as much as Feasible and practical by improving operationat and working capitai managemant,

1,027,935,819 55,741,567

Debt (A) 385,742,
Equity (B) (80,234,730) (4,585.861} 53,092,094 2,916,393
Debt / Equity Ratio (A / B) (4,93) (4.90} 19.36 19.11

24 FINANCIAL RISK MANAGEMENT FRAMEWORK

The Company’s principal financial liabilitles, other than derivatives, comprise loans and borrawings, trade and other payables. The Company's principat financial
assets include lvans, trade and other receivables and cash and cash equivalents that derive directly from its operations, The Company also heolds FVTOCE
investments and enters into derlvative transactions.

The Company is exposed to market risk, credit risk and fiquidity risk. The Company’s sentor management oversees the management of these risks. The Company’s
senlor management provides assurance that the Company’s financlal slsk activities are governed by apgpropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the company’s policies and risk objectives. Al} derivative actlvities for risk management purposes are carried
out by teams that have the appropriate skills, experience and supervision. The Board of Directors reviaws and agrees poiicies for managing each of these risks,
which are summarised below,

A Credlt Risk:

Credit risk #s the risk that counter party wiil not meet it cbligation under a financial instrument or customer contract leading to a flnancial loss. The Company expose
to credit risk maindy from Erade receivables and cther financial assets.

B Market Risie:

Market risk is the risk that the fair value of future cash flows of a financial instrument wili fluctuate because of changes In market prices. Market risk comprises of
three types of risks - interest rate risk, currency risk and other price risk in a fluctuating market environment. Financial Instrument affected by market risks includes
icans and Borrowings, deposits, FVTCCI Investments, derivatives and other financlal assets.

i} Currency Risk

This Is the risk that the Company may suffer iosses as a result of adverse exchange rate movement during the relevant period. As a palicy, Campany is covering ali
farelgn exchange risk on account of import and loans so that Company may not be put to any loss situatior due to adverse fluctuations in currency rates, There is
periodical review of foreign exchange transactions and hedging by the Company's executives.

Foreign Currency Sensitivity

The following tabies demonstrate the sensitivity to a reasonably psssible change in USD and EUR exchange rates, with all other variables held constant. The impact
on the Campany's profit before tax is due to changes in the fair value of monetary assets and liabilities including non-designated foreign currency derivatives. The
Company’s exposire to forelgn currency changes for all other currencies is not material.

Particulars Currency Change i rate Effect on prefit before|Change in rate Effect on profit before
{upward) tax (downward} tax
31-Mar-18 Eure 0.05 ¢.20 -0.05 -0.20
uso 0.05 .19 -0.05 -0.19
31-Mar-17 Euro 0.05 .20 -0,05 -0.20
usn 0,05 0.19 -0.05 -0.19

In management’s opinfon, the sensitivity analysis Is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period
does nat reflect the exposure during the year.

i} Interest rate risk

The Company does not bea ¢

i) Equlity Price Risk




25,

ALOK INTERNATIONAL (MIDDLE EAST) FZI

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
The Company Is exposed to equity price risks arising from equity Investments. Equity investments are held for strategic rather than tradlng purposes. The Company
dees not actively trade these investments. Profit for the year ended 3% March 2017 and 31 March 2016 would have been unaffected as the equity investments are

i) Liguidity risk management

The Company manages liquidity risk by continuously menitering forecask and actual cash flows on daify, monthly and yearly basis. The Company ensures that there
is a free cradit Ifmit avaiiable at the start of the year which is sufficient for repayments getting due Ir: the ensuing year. Loan arrangements, credit limits with
various baaks including working capltal and monitering of operational and working capital issues are always kept in mind for better liguidity management.

if} Maturitles of flnanclal liabilities

The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment perfods. The amount
disclosed in the tables have been drawn up based on the undiscounted cash flows of financial liabiiities based on the earliest date on which the Company can be
required to pay. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period,

The contractual maturity is based on the earliast date on which the Company may be required to pay.

31-Mar-18 Currency On Demand Less Than 4 Year Total
{a) Non Derivative financial instruments
Short term barrowings AED 22,462,915 22,462,915
ENR 395,742,486 395,742,486
Trade pavables
Trade payables - other than micro and small ent. AED 1,304,569 1,304,569
INR 23,024,020 23,024,020
Other current liabidities AED 5,749,308 5,749,308
INR 101,468,114 101,468,114
(b} Derivative financial instruments
Fareign exchange forward contracts
31-Mar-17 Currency, on Pemand Less Than 4 Year Total
(a) Non Derivative financial instruments
Shert term borrowings AED 55,741,567 55,741,567
INR 1,027,935,81% 1,027,535,819
Trade payables
Trade pavables - other than micro and small ent. AED 1,245,684 1,24%,684
INR 22,971,786 22,971,786
Other current flabilities AED 34,811,280 34,811,280
INR 64%,550,295 641,958,295
{b) Derivative financial Instruments
Foreian exchanae forward contracts

ili} Financing arrangaments
The Company does not have any financing arrangements.,

iv) Maturities of financlal assets

The following table details the Company's expected maturity for Its non-derivative financiai assets. The table has been drawn up based on the undiscounted
coniractual maturities of the financlal assets including interest that will be earned on those assets. The inclusion of information on non-derivative Bnancial assets is
necessary In order ta understand the Company’s liquidity risk managernent as the liguidity is managed on a net asset and liability basls,

31-Mar-18 Currancy On Demand Less Than 4 Year Total

(a) Non Derlvative financial instruments

QOthers AED 2,062,500 2,062,500
INR 36,400,559 36,400,559

Trade Receivables AED - -
INR - -

{b} Derivative financial Instruments

Foreign exchange forward contracts

31 March 2017 Currency On Demand Less Than 4 Year Total

{a) Non Derivative financial instruments

Others AED 2,076,122 2,076,122
INR 38,285,981 38,285,581

Trade Recelvables AED 90,669,570 90,668,570
INR 1,672,046,605 1,672,046,605

{b} Derivative financlal Instruments

Forelan exchange forward contracts

FAIR VALUE MEASUREMENT
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Set cut below, s a comparison by class of the carrying amounts and fair value of the Company's financial instruments that are recognised in the financial
statements. .

(Sr. No. Particulars Cuirency
Financial Asset
(a) Carrlad at amortised cost
[ Loans to related parttes AED 22,708,140 1,258,055
INR 404,770,419 23,199,918
(ill} Cash and cash equivalent AED 160,251 856,148
INR 2,828,512 15,788,280
Financial Liabllities
(a) Carrled at amortised cost
{0} Borrowinas AED 22,462,915 55,741,567
INR 395,742,486 1,327,935,819
(it} Trade payable AED 1,304,565 1,245,684
INR 23,024,620 22,971,786
(i) Other payables AED 5,749,308 34,811,280
INR 131,468,114 641,958,295

The Company maintains peiicies and precedures to value financial assels or Rrancial liabilities using the best and most relevant data avaitable. In addition, the
Company internally reviews valuations, Including independent: price validation for certain instruments. Further, in other instances, Company retains independent
pricing vendors to assist In corroborating the valuations of certain instrements.

The fair vaiue of the financial assets and liabilities are included at the amount at which the Instrument that would be received to sell an asset or paid to transfer
liability in an orderly transaction between market participants at the measurement date.

The following methods and assumptions were used to estimate the falr values:

i} Fair value of security deposits have been estimated using a DCF model. The valuation requires management to make certaln assumptions about interest rates,
materity pariod, credit risk, forecasted cash flows.

ii} Leng-term fixed-rate and varlable-rate receivables/borrowings are evaluated by the company based on parameters such as interest rates, indlvidua?
creditworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation, allowances are taken Into account for the expected
credit losses of these recelvables. As of reporting date the carrying amounts of such recelvables, net of allowances are nat materlally different from their calculated
fair values.

iii) Carrying value of loans from banks, other noncurrent borrawings and sther financial liabifities is estimated by discounting future cash flows using rates currently
avaliable for debt on simifar terms, credit risk and remaining maturities, The own non-performance risk as at reporting date was assessed to be insignlficant.

Fair value hierarchy

The following table provides the fair value measurement hierarchy of Company's assets and liabilitles orouped into Level 1 to Level 3 as described in significant

accounting policies - Note 2. Further table describes the valuation techniques used, ey Inputs to valuations and quantitative information about significant
unobservable Inputs for fair vaiue measurements,

Quantitatlve disclosures falr value measurement hlerarchy for assets as at 31 March 2018B:

Sr. No. Particulars Currency Fair Value Measurement
Level 1 Level 2 Level 3
Assets and ilabilities for which falr values are .
disclosed
(a) Financlal assets measured at amortised cost
{i} Loans to refated parties AED - 22,708,140
INR - 408,770,419
{h) Financfal liability measured at amortised cost
[{}] Borrowings AED 22,462,915
INR - 395,742,486
(ii} ' jOther payables AED - §,749,308
INR - 101,468,114

Quantitatlve dlsclosures fafr valte measurament hlerarchy for assets as at 31 March 2017:

Sr. No. Particulars Currency Falr Value Measurement
Level 1 Lavel 2 Level 3
Assets and ilabilities for which falr values are
disclosed
(a} Financial assets measured at amortised cost
[{}] Loans to related parties AED - 1,258,055 -
INR - 23,199,918 -
(b) Financial Hiabllity measured at amortised cost
{i) Borrawings AED - 55,741,567 -
ENR . 1,027,935,819
(i) Other payables AED - 34,511,280 -
INR - 541,958,295 -
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During the year ended 31 March 2018 there were no transfers between level 1 and leve! 2 fair value measurements and no transfers into and out of level 3 fair
value measurement.

The management assessed that cash and cash eguivalents, trade receivabies, trade payables, cash credit and ail other current financial assets and liabilities

approximates their carrying amounts largely due to the short-term maturiiles of these instruments

The fair vaiue of the financizl assets and (abilitles are included at the amount at which the instrument could be exchanged In a current transaction between willing
parties, other than in a farced or liquidation sale. The foflowing methods and assumptlons were used to esiimate the fair values:

Recelvables are evaluated by the company based on parameters such as interest rates and individual credit worthiness of the customer. Based on
this evaluation, allowances are taken into account far the expected credit losses of these receivabies.

The fair value of loans from banis and other financial liabilities, security deposit, as weil as other financial liabitities is estimated by discounting
future cash flows using rates curreatly available for debt on simllar terms, credit risk and remaining maturities.

The fair values of the unquoted equity instruments have been estimated using a net adjusted fair value method. The valuation requires
mianagement to make certain assumptions aboui the asseis, liabillties, investments of Investee Company. The probabilities of the various
assumptions can be reasonably assessed and are used In management’s estimate of fair value for these unquoted equity Investments based on the
best informatien available to the Company.

The fair values of gquoted equity instruments are derlved from quated market prices in active markets,

The Company enters into forelgn exchange forward contracts are valued using vatuation technigues, which employs the use of market observabie
inputs.

The fair valua of feating rate barrowings are determined by using DCF method using discount rate that reflects the issuer’s borrowing rate at the
end of the reporting period. The own non-performance risk as at 31 March 2018 was assessed to be insignificant.

26. FOREIGN CURRENCY EXPOSURE
The period end foreign currency exposure that has not been hedged by derivative Instrements or otherwise are as under: -

Particulars Currency Fareign Currency Amount {FC) Amount {INR)
(FC)

Bank balances usD yso 1,42,219 5,45,440
usp (1,92,407) {1,19,41,261)

Bank balances EURO EURD 19,838 14,03,613
EURO (19,900) (13,23,964)

27. EARNINGS IN FOREIGN CURRENCY

Particulars Amount (TNR} Amount {AEBD)
Export of goods calculated on F.Q.B. basis 3,18,60,606 i8,14,244

{7,76,10,708.00} (42,51,207.00)

28. EXPENDITURE FOREIGN CURRENCY
All transactions reftected In these financial statements are in foreign currency i.e. other than Indlan rupees.

29, Tn the present financial statements, the financial instruments whch are getting eliminated in consofidated financial statements are not valued at fair value as per
Indian Accounting Standards (IND AS). Also, the Corparate Guarantee issued by the Parent Comgpany l.e. Alok Industries Limited in not valued at fair value as It
would be eliminated in the consolidated financial statements.

30. This Company is a Foreign Company and Subsidiary of an Indian Company and there was no deaiing in Indian Currency. Hence Rule 11D of the Cempanies (Audit
& Auditars) Amendment Rutes 2017 is not applicable.

31. The infermation contained in the financlal statements for the period ended 31 March 2018, disclosed in AED is extracted from the books of accounts locatly
maintained and converted Into Indlan Rupees as disclosed under basis of preparation stated above. The amounts in Balance Sheet, Statement of Profit and Less and
cash flow statement are rounded off to the nearest Rugee / AED. Previous peried 's figures have been regrouped / reciassifled wherever necessary to correspond
with the current peroid's classéfication / disclosure.

Signatures to Notes 1 to 31

As per our report of even date

For Marendra Poddar & Co. For and on behalf of the Board
Chartered Accountants

FRN No, 106915W

AN

Narend}a Poddar, Proprietor
Membership No. 041256

Directar

Mumbai, 16th July, 2018 ) . Py




