ALOK INTERNATIONAL (MIDDLE EAST) FZE

BALANCE SHEET AS AT 31 MARCH 2017

AS AT AS AT AS AT AS AT AS AT AS AT
PARTICULARS NOTES 31-Mar-17 31-Mar-17 31-Mar-16 31-Mar-16 31-Mar-15 31-Mar-15
Rupees AED Rupees AED Rupees AED
I ASSETS
(1} Non-corrent assets
a) Proparty, Plant and Equipment 3 £,390,121 112,763 1,774,570 133,820 2,150,615 154,935
(2} Current assets
a} Financial Assets
i) Trade receivables 4 1,672.046,605 90,669,570 1,575,712,54% 87,454,561 1,613,254,071 97,477,587
11y Cash and bank balances 5 15,788,280 856,148 25,360,980 1,407,575 19,028,916 1,149,784
i) Loans [ 23,199,918 1,258,055 22,667,006 1,258,055 217,109,727 13,118,412
by Other Cutrent Assets 7 38,285,581 2,076,122 37.161.,102 2,062,500 39,161,623 2,366,225
TOTAL 1,750,710,905 94,972,658 1,662,676,207 92,316,511 1,880,704,352 114,266,943
II EQUITY AND LTABILITIES
(1) Equity
a)} Equity Share tapital 8 13,008,744 1,008,000 13,008,744 1,080,000 13,098,744 1,000,080
b) Other Equity 9 39,993,350 1,916,393 34,951,171 1,702,176 26,147,969 1,396,391
53,092,094 2,916,393 48,049,915 2,702,176 39,246,713 2,356,391
{2) Non-current liabititles
a) Provisions
Lgng-term provisions 10 2,428,957 131,714 1,807,627 £05,87¢6 1,444,109 87,257
(3} Current liabilities
a) Financlal Liabilities
i} Short-term borrewings i1 1,027,935,819 h5,741,567 027,727,691 51,490,367 - -
iy Trade pavables 12 22,971,786 1,245,684 22,786,970 1,264,713 25,657,681 1,550,313
k] Other Current Liabilities 13 541,958,295 34,811,230 660,504,317 36,650,044 1,822,745,921 110,135,464
c} Shert-term provisions 14 2,323,954 126,020 1,699,687 94,335 1,613,928 97,518
TOTAL 1,750,710,905 894,972 658 1,662,676,207 92,316,511 1,8590,704,352 114,266,943
III Notes forming part of the financial statements 1to 32
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ALOK INTERNATIONAL (MIDDLE EAST) FZE

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2017

For the year ended 31-Mar-2017

For the year ended 31-Mar-2016

PARTICULARS NOTES
Rupees AED Rupees AED
INCOME
1. Revernue From Cperations 15 90,820,176 4,974,385 126,466,683 7,101,011
IX. Other Income i6 248,307 13,601 - -
III. Tota! (I+II) 91,068,483 4,987,986 126,466,683 7,101,011
1V¥. EXPENSES
Employee benefits expense 17 8,554,629 468,552 9,054,062 508,379
Flnance cost 18 71,477,365 3,914,944 36,977,697 2,076,271
Depreciation expense 3 384,449 21,057 376,045 21,115
Qther expenses 19 6,740,990 369,216 74,612,960 4,189,461
Total {IV) 87,157,433 4,773,769 121,020,764 6,795,226
V. NET PROFIT FOR THE PERIOD BEFORE
EXCEPTIONAL ITEMS { ITI- 1V } 3,911,050 214,217 5,445,919 305,785
VI. Less:- Adjustment for previous year
VII. NET PROFIT FOR THE PERIOD 3,911,050 214,217 5,445,919 305,785
VIIi, OTHER COMPREHENSIVE INCOME
A (i) Ttens that wifl not be reclassified to profit . R = _
or loss
(1} Income tax relating to items that will not B _ B .
be reclassified to profit or loss
B (i) Items that wiil be reclassifled to profit or
loss
- Net exchange Profit/Loss on translation 1,131,129 - 3,357,283 -
(i1} Income tax relating to items that will be _ _ _ _
reclassified to profit or loss
IX. TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 5,042,179 214,217 8,803,202 305,785
x EARNINGS PER SHARE FROM
" CONTINUING OPERATIONS
Basic 3,911,050 214,217 3,445,919 305,785
Difuted 3,911,050 214,217 5,445,919 305,785
Xi. MNotes forming part of the financiai staternents 1tn 32

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915wW

Nare l‘dra Poddar, Proprietor
Membership No. 41256

Mumbai, 9th May 2017

For and on behaif of the Board

Director
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ALOK INTERNATIONAL (MIDDLE EAST) FZE

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2017

PARTICULARS Year ended 31-Mar-17 Year ended 31-Mar-16
Rupees AED Rupees AED
A) CASH FLOW FROM DPERATING ACTIVITIES
Profit before tax 5,042,179 214,217 8,803,202 305,78t
Adjustments for-:
Unrealised exchange loss (1,131,129} - (3,357,283) -
Depreciation 384,449 21,057 376,045 21,11F
Finance costs 71,477,365 3,914,944 36,977,697 2,076,271
Interest income - - - -
Operating Profit before working capital changes 75,772,854 4,150,218 42,799,661 2,403,171
Adjustments for :
Increase in current liabilities & provisions (46,622,803) (2,553,615) {68,522,808) (3,847,50¢
Increase in trade receivabies (58,698,252) (3,215,009} 178,506,821 10,023,02¢
(Encrease)/decrease in loans and advances (248,705) (13,622) 216,638,329 12,164,08:
Net cash used in/ (generated) from operating activities {A) (29,796,896) (1,632,028} 369,422,003 20,742,774
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets - - - -
Fixed deposits (placed)/matured - - - -
{nterest income received - - - -
Net cash used in investing activities (B) - - - -
C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from / (repayment) long term borrowings 13,589,930 744,345 {1,244,879,775) (69,899,07¢
Proceeds from / (repayment) Short term borrowings 77,616,579 4,251,200 917,026,625 51,494,356
Finance costs (71,477,365) (3,914,944) (36,977,697} (2,076,271
et cash generated from f (useed in) Financing activities (C) 19,729,144 1,080,601 (364,830,847)| (20,484,983
Net Increase f (decrease) in Cash and Cash equivalents (A+B+C) (10,067,752) (551,427) 4,591,156 257,791
Cash and Cash equivalents at the beginning of the period 25,360,980 1,407,575 19,028,916 1,149,78¢
Effact of exchange rate change on cash and cash equivalent 495,052 - 1,740,908 -
Cash and Cash equivalents at the end of the period 15,788,280 856,148 25,360,980 1,407,575
NOTE TO CASH FLOW STATEMENT
1 Cash and Cash equivalents included in the cash flow statement comprise the following balance sheet amounts:
Particulars Year ended 31-Mar-17 Year ended 31-Mar-16
Rupees AED Rupees AED
Cash and Cash equivalents as per Balance sheet 15,788,280 856,148 25,360,980 1,407,57¢
Add: Effect of exchange rate change - - - -
Less: Earmarked deposits with bank - - - -
Cash and Cash equivalents as restated at the end of period 15,788,280 856,148 25,360,980 1,407,57!

2 The Cash Flow Statement has been prepared in accordance with the requirements of Indian Accounting Standard (AS) 7 "Statement of Cash Flows",

3 Previous period's figures have been regrouped/reclassified wherever necessary.

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

P o

For and on behalf of the Board

L.,

Diractg oo Director
Narendra Poddar, Proprietor
Membership No, 41256
= P
Mumbai, 9th May 2017 A bAa




ALOK INTERNATIONAL(MIDDLE EAST) FZE.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

CORPORATE INFORMATION

Alok International (Middle East) FZE was incorporated on 1st August 2011 as a Free Zone
Establishment with limited liability pursuant to Law No. 2 of 1996 of H.H. Sheikh Maktoum Bin
Rashid Al Maktoum, Ruler of Dubai and implementing regulations issued thereunder by the Dubai
Airport Free Zone Authority and is a wholly owned subsidiary of Alok Industries Limited, a
Company incorporated in India. The company is engaged in the business of providing marketing
services and trading in home textile products, apparels fabrics, garments and polyester yarns.

NOTE 1 : SIGNIFICANT ACCOUNTING POLICIES
a) Basis of preparation: :

i)

Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indlan Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.

For all periods up to and including the year ended 31 March 2016, the Company prepared
its financial statements in accordance with accounting standards notified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP). These financial statements for the year ended 31 March 2017
are the first the Company has prepared in accordance with Ind AS.

These are the company's first financial statements prepared in accordance with Ind AS and
Ind AS 101 - First~time Adoption of Indian Accounting Standards’ {Ind AS 101) has been
applied. The transition has been carried out from Indian GAAP (IGAAP). An explanation of
how the transition to Ind AS has affected the reported balance sheet, profit or loss and
cash flows of the company is provided in note 1 (m).

Historical cost convention:

The Financlal Statements have been prepared on a ‘historical cost basis, except for the
following:

a. certain financial assets and liabilities that are measured at fair value;

b. assets held for sale - measured at lower of carrying amount or fair value less cost to
sell;

¢, defined benefit plans - plan assets measured at falr value;

iii) Transiation to Indian Rupees:

The accounts are maintained in United Arab Emirate Dirham (AED) being currency of
United Arab Emirates {(UAE). Considering the operations of the company as integral to the
holding company, the financial statements have been translated into Indian Rupees on the
following basis-

- All income and expenses are translated at the average rate of exchange prevailing
during the period.

- Monetary assets and habilities are translated at the closing rate on the balance sheet
date.

- Non-monetary assets and liabilities and share capital is translated at historical rates.

- The resulting exchange difference is accounted in Exchange difference on translation
account and charged / credited to Statement of Profit and Loss.

~ The aforesaid items as translated are considered for the purpose of cash flow statement

iv) Recent Pronouncements:

Standards issued but not yet effective:

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting
Standards) {Amendments) Rules, 2017, notifying amendments to Ind AS 7, 'Statement of
Cash Flows’ and Ind AS 102, ‘Share-based Payment.’ These amendments are in accordance
with the recent amendments made by International Accounting Standards Board (IASB) to IAS




ALOK INTERNATIONAL(MIDDLE EAST) FZE.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

7, ‘Statement of Cash Flows' and IFRS 2, ‘Share-based Payment,” respectively. The
amendments are applicable to the Company for accounting periods beginning on or after April
01, 2017,

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of
Financial Statements to evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash changes, suggesting inclusion of
a reconciliation between the opening and closing balances in the Balance Sheet for liabilities
arising from financing activities, to meet the disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect on the
Financial Statements is being evaluated.

Amendment to Ind AS 102:
Company does not have any impact on the Financial Statements on account of this
pronouncement.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-

current classification. An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle

¢ Held primarily for the purpose of trading

» Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current

A liability is current when:

o [Itis expected to be settled in the normal operating cycle

« Itis held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settiement of the liability for at least twelve
moenths after the reporting period.

The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The
operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents.

c) Revenue recognition:

i) Timing of recognition:

Revenue from sale of goods is recognised when all the significant risks and rewards of
ownership in the goods are transferred to the buyer as per the terms of the contract, there
is no continuing managerial involvement with the goods, the amount of revenue can be
measured reliably and it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the activities of the Company. This generally
happens upon dispatch of the goods to customers, except for export sales which are
recognised when significant risk and rewards are transferred to the buyer as per the terms
of contract.

Eligible export incentives are recognised in the year in which the conditions precedent is
met and there is no significant uncertainty about the collectability.

ii) Measurement of revenue:

Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on
behalf of the Government which are levied on sales such as sales tax, value added tax, etc.




ALOK INTERNATIONAL{MIDDLE EAST) FZE.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Revenue includes excise duty as it is paid on production and is a liability of the
manufacturer. Discounts given include rebates, price reductions and other incentives given
to customers. The Company bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each
arrangement.

The Company recognises provision for sales return, based on the historical results,
measured on net basis of the margin of the sale

The volume discounts are assessed based on anticipated annual purchases.
Rental Income

The Company’s policy for recognition of revenue from operating leases is described in Note
1 (e) below.

Interest Income

For all debt instruments measured at amortised cost, Interest income is measured using
the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropfriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but
does not consider the expected credit losses.

Dividends

Revenue is recognised when the Company’s right to receive the payment is estabilshed
which is generally when shareholders approve the dividend.

d) Leases:

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease
that transfers substantially all the risks and rewards Incidental to ownership to the
company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair
value of the leased asset of, If lower, at the present value of the minimum lease payments.
Lease paymenis are apportioned between finance charges and reduction of the lease
liability to achieve a constant rate of interest on the remalning balance of the liability.
Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the company will obtain ownership by the end of the lease term,
the asset is depreciated over the shorter of the estimated useful life of the asset and the
lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss
on a straight-line basis over the lease term, unless the payments are structured to increase
in line with expected general inflation to compensate for the expected inflationary cost
increase.

Company as a lessor:
Leases in which the company does not transfer substantially all the risks and rewards of
ownership of an asset ar g@[assified as operating leases. Rental income from operating




ALOK INTERNATIONAL(MIDDLE EAST) FZE.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

lease is recognised on a straight-line basis over the term of the relevant lease unless the
payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases or another systematic
basis is available, Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in
the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the company’s net investment in the leases.
Finance lease income is allocated to accounting periods to reflect a constant periodic rate
of return on the net investment outstanding in respect of the lease.

e) Fair Value Measurement

The Company measures financial Instruments, such as Derivatives, at fair value at each
balance sheet date. Fair value is the price that would be recelved to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or
+ In the absence of the principal market, in the most advantageous market for the asset of
lilability.

The principal or the most advantageous market must be accessible by the company. The fair
value of asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes inte account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
ohservable inputs and minimising the use of unobservable inputs.

Alf assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

» Level 1 ~ Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable .

¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

External Valuers are involved for valuation of significant assets such as certain items or
property, plant and eguipment. For the purpose of fair value disclosure, the Company has
determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained above.

f) Cash and cash equivalents:

Cash and cash equivalents include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liquid investments
that are readily convertible into cash and which are subject to an insignificant risk of
changes in value,




ALOK INTERNATIONAL(MIDDLE EAST) FZE.

NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

g) Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the Balance
Sheet where there is a legally enforceable right to offset the recognised amounts and there
is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counterparty.

h) Borrowings:

Borrowings are initlally recognised at fair value, net of transaction costs incurred.
Borrowings are subseguently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. '

Borrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilides assumed, is
recognised in profit or loss as other income | (expense). Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the
liahility for at least 12 months after the reporting period.

i) Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment inceme earned on the temporary investment of specific
borrowings pending their expenditure on gualifying assets is deducted from the borrowing
costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred.

j) Provisions and contingent liabilities:

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
reguired in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even If the likelihood of an outflow with respect to any one item
incfuded in the same class of obligations may be small.

Provisions are measured at the present value of best estimate of the Management of the
expenditure required to settle the present obligation at the end of the reporting period. The
disceunt rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense,

Contingent liabilities are disclosed when there is a possible obligation arising from past

events, the existence of which will be confirmed only by the occurrence or non-occurrence

of one or more uncertain future events not whoily within the control of the Company or a

present obligation that arises from past events where it is either not probable that an

outflow of resources will be required to settle the obligation or a reliable estimate of the
. amount cannot be made.




ALOK INTERNATIONAL(MIDDLE EAST) FZE.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

k) Earnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equity shares
outstanding during the peried. Earnings considered in ascertaining the EPS is the net profit
for the period and any attributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS.

1) Foreign Currency Transactions

Foreign Currency Transactions are recorded at the exchange rates prevailing on the date of the
transaction.

Monetary items denominated in Foreign Currency are reported at the exchange rate prevailing
on the balance sheet date. Exchange differences relatang to feng term monetary items are
dealt with in the following manner:

Exchange differences relating to leng term monetary items, arising during the period, in so
far as those relate to the acquisition of a depreciable capital asset are added to / deducted
from the cost of the asset and depreciated over the balance life of the asset

In other cases, such differences are accumulated in the “Foreign Currency Monetary
Translation Difference Account” and amortised to the statement of profit and loss over the
balance life of the long term monetary item.

All other exchange differences are dealt with in profit or loss.

m) First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company
has prepared in accordance with Ind AS. For period up to and including the year ended 31
March 2016, the Company prepared its financial statements in accordance with Accounting
standards notified under section 133 of the Companies Act, 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (IGAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS
applicable for periods ending on 31 March 2017, together with the comparative period data
as at and for the year ended 31 March 2016, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company’s opening
Balance Sheet was prepared as at 1 April 2015, the Company’s date of transition to Ind AS.
This note explains the principal adjustments made by the Company in restating its IGAAP
financial statements, including the Balance Sheet as at 1 April 2015 and the financial
statements as at and for the year ended 31 March 2016,

Exemptions applied:

i. Business Combination exemption

The Company has applied the exemption as provided in Ind AS 101 on non-
application of Ind AS 103, “Business Combinations” to business combinations prior
to April 1, 2015 (the Transition date”), pursuant to which goodwill/capital reserve
arising from a business combination has been stated at the carrying amount prior
to the date of transition under IGAAP. The Company has also applied the
exemption for past combinations to acquisitions of investments In
subsidiaries/associates/joint ventures consummated prior to the Transition Date.

ii. Share-based payment transactions
Ind AS 101 encourages, but does not require, first time adopters to apply Ind AS
102 Share based Payment to equity instruments that were vested before the date
of transition to Ind AS. The Company has opted not to restate options vested
before April 1, 2015.

iii. Fair Value as deemed cost exemption
The Company has elected to fair value property, plant and equipment recognised
as at April 01, 2015 and considered the same as the deemed cost as per Ind AS.




ALOK INTERNATIONAL({MIDDLE EAST) FZE.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

iv. Long Term Foreign 'Currency Monetary Items
The Company continues the policy of capitalising exchange differences arising on
translation of long term finance currency monetary items.

V. Investments in subsidiaries, joint ventures and associates
The Company has elected to measure investment in subsidiaries, joint venture and
associate at cost.

Exceptions applied:

i De-recognition of financial assets and liabilities exception
Financial assets and liabilities derecognised before 1 April 2015 are not re-
recognised under Ind AS. The Company has not chosen to apply the Ind AS 109
Financial Instruments de-recognition criteria to an earlier date. No significant were
identified that has to be assessed under this exception.

ii.. Impairment of financial asset
The Company has applied the impairment requirements of Ind AS retrospectively
based on the facts and circumstances existing on transition date.




ALOK INTERNATIONAL (MIDDLE EAST) FZE

NOTE:2

ment of Chan i ity for th I en 1 March 2017

A) EQUITY £ CAPITAL As At

31 March 2017

As At
31 March 2016

A= At
01 Avril 2015

INR AED
Balance at the beginning of the reporting year 13,098,744.00 1,000,000.00
Changes in Equity Share Capital during the year - -

INR
13,098,744.00

AED
1,000,000.00

INR
13,098,744.00

AED
1,000,000.00

13,098,744,00

1,000,000.00

13,098,744.00

Balance at the end of the reporting year 13,098,744.00 1,000,000.00

1,000,000.00

B) OTHER EQUITY Fareign Currency Monetary Item

Retained earnings

Total Equity attributable to eguity halders of the

INR AED INR AED INR AED
Balance as at st April, 2015 [ A} ’ - - 26,147,9659.00 1,396,390.87 26,147,969.00 1,396,390.87
Additio;I/Reduction during the Year 3,357,283.00 - 5,445,919.33 -305,785.37 8,803,202.33 305,785.37
Ealance as at 31st March, 2016 (B } 3,357,283.00 - 31,593 888.33 1,702,176.24 34,951,171.33 1,702,176.24
Addition/Reduction during the Year 1,131,129.00 - 3,911,050.09 214,217.04 5,042,179.09 214,217.04

Balance as of March 31, 2017 (C) 4,488,412.00 -

35,504,938.43

1,916,393.28

39,993,350.45

1,016,293.28
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(Amount in AED)

SR. DESCRIPTION OF ASSETS GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
NO. AS AT ADDITIONS DEDUCTIONS/ AS AT AS AT FOR THE AS AT AS AT AS AT
1-Apr-16 ADIUSTMENTS 31-Mar-17 1-Apr-16 PERIOD 31-Mar-17 31-Mar-17 31-Mar-16
TANGIBLE ASSETS :
1 Vehicles 178,613 - - 178,613 72,615 16,968 89,583 89,030 105,998
2 Office Equipments 3,585 - - 3,585 600 227 B27 2,758 2,985
3 Furniture & Fixtures 24,112 - - 24,112 6,123 1,526 7,649 16,463 17,889
4 Computer and Peripherals 14,408 - - 14,408 7,560 2,336 9,895 4,513 6,848
Total 220,718 - - 220,718 86,898 21,057 107,955 112,763 133,820
Previous period 220,718 - - 220,718 65,783 21,115 86,898 133,820 154,935
. (Amount in Rupees)
SR. DESCRIPTION OF ASSETS GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK NET BLOCK
NO AS AT ADDITIONS DEDUCTIONS/ AS AT AS AT FOR THE AS AT AS AT AS AT
1-Apr-16 ADJUSTMENTS 31-Mar-17 1-Apr-16 PERIOD 31-Mar-17 31-Mar-17 31-Mar-16
TANGIBLE ASSETS :
1 Vehicles 2,552,636 - - 2,552,636 1,165,308 308,799 1,475,106 1,076,530 1,386,328
2 Office Equiprments 56,431 - - 56,431 10,069 4,143 14,212 42,219 46,362
3 Furniture & Fixtures 345,043 - - 345,043 99,054 27,866 126,920 218,123 245,989
4 Computer and Peripherals 220,028 - - 220,028 124,137 42,641 166,778 53,250 95,891
Total 3,174,138 - - 3,174,138 1,399,568 384 449 1,784,017 1,390,121 1,774,570
Previous period 3,174,138 - - 3,174,138 1,023,523 376,045 1,399,568 1,774,570 2,150,615
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PARTICULARS AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 31-Mar-17 a1-Mar-16 31-Mar-16 31-Mar-15 31-Mar-15
Runees AED RUDEES AED Rupees AED

4.  TRADE RECEIVABLES (unsecured, considered qood}

- Gther debts 1.692.4G3,643 91.7731.465 1,585.601.977 88,558,456 1.631.523.533 98,581,452
tess: provisien for doubtful debts 120.357.038) (1.163,893) 19.889.428) 1.103.895) (18,269.462} 1.103,895)
TOTAL 1,672 046,605 90,669,570 1,575,712,549 B2,454,561 1,643,254,071 97,472,587

5. CASH AND BANK BALANCES

A Cash and Cash Equivalents
Balances with Bank
In Cusrent aceount 15.7B8,280 855,148 25,366.980 1,407,575 i9,028.216 1,149,784
TOTAL 15,788,280 855,148 25,360,980 1,407 575 19,028,916 1,149,784
6, LOANS
(Unsecured, consldered good)
Loans to related pardes . 22.575.687 1,224,205 22,057.114 1.224.205 216,690.184 13,093,662
Secuity denosit 624,231 33.850 609,892 33.850 419,543 25.350
TOTAL 23,199,918 1,258,055 22,667,005 1,258,055 217,109,727 13,118412

7. OTHER CURRENT ASSETS

Prepaild exoenses 251,212 13.622 8 - 39,161,623 2.366.225
Advances to gthers 38.034,769 2,062,500 37.16£.0%4 2.062.500 - -
TOTAL 38,285,981 2,076,122 37,161,109 2,662,500 39,161,023 2,366,225




ALOK INTERNATIONAL (MIDDLE EAST) FZE

NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

8. EQUITY

Autharlsed Shares

1 Egufty Share of AED 1.,000.000 each 13,098,744 1,006,600 13.098.744 1.000.000 13,095,744 1,000,000
13,098,744 1,000,000 13,058,744 1,600,000 13,098,744 1,000,000

Issued, subscribed and fulty Paid Uo

1 Eauity Share of AED 1.000.000 each 13,098,744 1.000.000 13,098,744 1,600,800 13.098.744 1.000.000
TOTAL 13,008,744 3,000,000 13,098,744 1,000,000 13,098,744 1,000,000

MNata:
a) The company has been Incorporated as a wholly owned subsidiary of Alok Industres Limited and there has been ne dhange in the share capital since Incorparation,

b) Terms/right= sttached to equity shares
The company has anly one dass of equity shares having a par value of AED 1,000,000 per share, Each holder of equity share is entitded to one vote per share. The sharaholders are entitled for dividend in AED
25 and when recommended by the Beard of Directors and approverd by the sharetiolders at the Annual Generzl Meeting. In the event of liquidation of the company, the holders of equity shares will be entitled to
receive remaining assets of the company, after distrivution ¢f all preferentizl amounts. The distribution wifl be in prepertion to the number of equity shares held by the share hotder.

PARTICULARS AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-7 3%i-Mar-17 31-Mar-16 AL-Mar-16 31-Mar-15 3f-Mar-15
Rupees AED Rupeeg AED Rupees AED

9. OTHER EQUITY

Forelan Currency Translatian resarve

Balance broucht forward from orevious period 3357.283 - - - - -
Reserve aenerated during the oerdod 1.131.29 - 3.357.283 - N _
4,488,412 - 3.357.281 - - -

Surplus in tha Statement of Profit and Loss

Batance brought forward fram previous period 31,593,888 1,702,176 26,147,969 1,395,351 453,150,596 3,197,169
Profit fer the oerod 3.911.050 214.217 5,445,919 305,785 {433.002.627" {1.800.778)

TOTAL 39,993,350 1,916,393 34,951,171 1,702,176 26,147,969 1,396,391
Pote:

10, LONG-TERM PROVISIONS

Provision for emoioves benefits 2,428,957 131,714 1.907.627 105.876 i.444,109 B7.257
ToTaL 2,428,957 131,714 1,807,627 105,876 1,444,109 B7,257

1. SHORT TERM BORROWINGS

Short term Loan from selated parties 1.027.935.81% 55.241.567 927.727.691 51,486,367 - -
TOTAL 1,027,935 518 55,741 567 527,727,691 5t 450,367 - -

12. TRADE PAYARLES

Creditors for services 22,971,786 1.245.684 22.786.970 1,264,713 25.652.681 1.550.313
TOTAL 22 975 786 1,245 €84 22,786,979 1,264,713 25,657,681 1,550,313

13. OTFHER CURRENT LIABILITIES

Current maturitles of long term bomowinas (Refer note below} 384,419,638 20.845.266 362.168.341 20,100,921 1,489,500.000 50.000.600

Advance from customers 257,486,736 13.962.656 272,625,819 15.131.158 331.065.042 20,003,930

Pavable to staff 61.921 3.358 - -

Interest acarued but not due on: borrovinas - - 2.369,905 131,534 2,1756.879 131.534

Interest accnied and due borrowinos - - 23.340,252 1,295,431 - -
TOTAL 641,958,795 34,811,280 660,504,317 36,659,044 1,822,741 931 110,135,464

Mote:

The Term Loan was repayable in Thirteen Monthly Instalments from October, 2016, The last instzlment is payable in October 2017. Such loan is secured by corporate guarantee given by Alok Industries Umited,
the holding company and pledge of equity shares held by It, The rate of interest Is 8% p.a.

14. SHORT-TERM PROVISIONS

Provision for emolovee benefits 2.323.954 126,020 1.699.687 94 335 1,613,528 97,518

TOTAL 2,333,954 126,020 1,699 687 94,335 1,613,528 92,518
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PARYICULARS For the year ended Far tha year ended
31-Mar-17 31-Mar-17 31-Mar-16 31-Mar-16
Ruoees AED Rupees AED

A5, REVENUE FROM OFERATIONS

Sale of Traded aoods
Sales 77.616.708 4,251,207 887.473.218 49,830,964
Less : Purchase of Traded asods from halgina comoany (77.616.708) {4,255.207) {BB7.473.218) (49,830.964%

Sala of Services

Lommisslen lnceme from holding company 90,820,176 4.974.385 126,466.683 7101011
TOTAL 50,820,176 . 4,974,385 136 466,683 7,401,011

16. OTHER INCOME

Exchange rate difference gain (net} 248,307 13,601 - -
TOTAL 248,367 13,601 P -

k3

17. EMPLOYEE BENEFITS EXPENSE

Salaries ang Wages 7,437,915 407,388 8,595,945 482,656
Gratuity and compensated expenses 1.116.714 61,164 447,075 25,103 !
Emplnves weifare expenses - - 11.042 620

TOTAL 5,554,629 4ER.552 5,054,062 508,379

1B. FINANCE COST
Interest expense

~ Borrowing 71,477,365 3.514.844 27.759.401 1.558,670
- Bifl Discounting Charges - - 5.083.595 . 285.777
Other Borrowing Cost - - 4,128,701 231.824

TOTAL 71,477,365 3,914,944 36,977,697 2,075,271

18, OTHER EXPENSES

Rent 2,651,829 145.246 4,318,801 242488
Conveyance expensas 207,895 11,387 325,556 18,282
Legal and professionat charges 2,185,768 119,718 45,734,111 2,624,086
Communication 316.9:8 17.258 365.705 20534
Insurance 50.82% 2.784 2:4.304 12.033
Sales commission - - 7.174,291 402,831
Fees rates and taxes 232115 12,713 512814 28,794
Exchange rate difference (net} - - 130,696 7.336
Auditors Remuneration (inciuding service tax) 100417 5.500 {678.679) (38,107}
Bank charaes &1 B811.034 44,422 15.125.400 :j" 845,280
Miscellaneous Expenises 184.185 10.088 385,921 21.894

TOTAL §,240,990 369,215 74,612,550 4,489,461

Ea
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10, RELATED PARTIES DISCLOSURES

As per Accounting Standard AS (AS) 18 "Refated Party Disdosures”, Company's related parties disdosed a5 befow:

I Names of related party and naturs of relationship
Alek Industries Umited Holding Company
Alck International Ine, Fellow Subsidlary
I Transactions with Related parties -
Particulars of transaction / b With holding Company With fellow subsidiary
In Rugers In AED In Rupees In AED
Equity Shara Canltal
Balance as at 1-Apr-2015 13,098,744 1,006,000 - -
(13,098,744} 11,000,000} ) -}
Received during the year - - - -
{-) -) ) i)
Balance as at 31-Mar-2016 13,098,744 1,000,000 - -
(13.098.744) 11,00C.G00Y £} {-}
Sundry Creditors
Alak Industries Limlted
Balance as at 31-Dec-2016 B12.412,493 44,054,448 - -
{- -1 -} )
short Term Borrowings
Alok Industries International Limited
Balance as at 1-Apr-2016 - -
-1 {3
Recelved during the vear 174,030,851 9,437,113
Balance as at 31-Dec-2016 174,030,851 9.437.119
. [&] )
Balance as at 1-Apr-2016 - -
-3 £}
Received during the vear 41,492,475 2,250,000
-1 )
Batance as at 31-Dec-2016 41,492,475 2,250,000
8] -1
Trade Receivable
Alok Industeles Limited
Batance as at 11-dec-2016 1,472,502,692 79,848,962
{1.194,5630,597} (72.183.1£8)
Short Term Loans & Advances
Alok Internatioral Inc.
Balance as at L-Apr-2016 - - 16,816,674 1,016,113 '
-} (] -} -1
Given during the vaar - . - 3,837,445 208,092
(-} (8] (16,816,674} (1,016,113}
£xchanage Rate Difference (FCTR) - - 1.921.568 -
(-} -1 -} -
Balance as at 31-dec-2016 - - 22,575,687 1,224,205
[ ) {16.816.674} (1,016,113}
Balance as at 1-Apr-2016 - - - -
- - -} ]
Pald during the vear - - - -
- - (] -
Exchanae Rate Difference (FCTRY - - - -
. - -1 8] -}
Batance as at 31-Mar-2016 - - - -
- (-} -}
Purchase of Traded qoods 77,616,708 4,251,207 - -
(867.473.229) (49.830,961) ] -
Commisstar income 90,820,176 4,974,385 - -
(126,466,694 {7.101,011) ) -3
Note: Previous period fiqures are aiven in brackets.
21. Service charges represent income received/accnued towards reir of ing and other exp with a mark up of 4.5%, incred for Alok Industries {imtted, the holding Company, In terms of the

markelng services agreement,




a1z,
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EARNINGS PER SHARE
Year ended 31 Mar 2017 Year anded 31 Mar 2015
Particufars Amaunt (INR) Amount {AED) Amount {INRY Amount (AED}
Net orofit for the parjod 5.042.179 20407 B.503.202 305,785
Welghted avernae number of equlty shares 1 1 1 1
Nominal Valus of eauity share N.A, 1.000.000 | HA 1.600.000
Basic and Diluted Eaming per share 5.042.179 214,217 8.803.202 305,785

CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, equity indudes Issued equity capital, convertble preference shares, share premium and 2l cther equity reserves attributable to the equlty holders of the
Cempany, The primary objective of the Company's capital management is to maximize the shareholder value. The Company's Capltal Management obfectives are Lo maintain equity Including all reserves ta
protect economic viability and to finance any grawth opportunities that may be available in fubure o as to maximize shareholders’ value. Tha Company s manitoring capital using debt eguity ratio as Its base,
which is debt to equity. The company's policy is to keep debt equity ratlo below three and Infuse cepital if and when required through issue of new shares and/jer better operational results and effident warking
capitai management.

in order to achieve the aforesald objectives, the Company has nnt sanctionsd any major capex on new expanslon projects in last two to three years. However, mademization, upgradation and marginal

expansions have been continued to remaln competitive and imprave product quality threugh efficlent machinery. There is constant endeavour to reduce debt as much as feasible and practicat by improving
operational and warking capital management.

1.027,935.819 55,741,567 92‘7.727.691 51,490.367 - -

53.092,094 2,916,393 48,049,915 2.702.175 39,245,713 2,395,391
Debt / Equlty Rabia {A / B) 19.35 19.11 19.31 19.06 - -

FINANCIAL RISK MANAGEMENT FRAMEWORK

The Company’s prindpal finandial Habillties, cther than derivatives, comprise loans and borrowings, trade and other payables, The Company's prindpal finandat assets Include lbans, trade and cther recetvablas
and cash and cash equivalents that derive directly from its eperations, The Company also holds FWTOC] Investments snd enters into derivative transartions.

The Company is exposed to market risk, credit risk and Nquidity risk. The Company's senlor managament oversees the management of ihese risks. The Company’s sanfor management pruvldcs assurance that
the Company's finandal risk activities are govemed by appropriate polides and procedures and that finandat risks are id d d and ged fn accerdance with the cempany's polides and risk
objectives. All dertvative activities for risk managament purposes are carried nut by teams that have the appropriate skills, expedence and supervisicn. The Board of Directors raviews and agraes polices for
managing each of these risks, which are summarised bejow,

Credit Risk:

Credit risk is the risk that counter party wiif not meet it obllgation under a finandat instrumant ar customer contract ieading to a finandal foss. The Company expose to credit sisk mainfy from trade recelvables
and other finandial assets,

Market Risk:
Market risk is the Ask that the falr value of future cash flows of a finandal instrument will fluctuate because of changes In market prices, Market risk comprises of three fypes of dsks — interest rate risk,

currency risk and other price risk n a fluctuzting market environment. Finanda! Instrument affected by market risks indudes loans and borrowings, deposits, FYTOET Investments, derivatives and other financial
assets.

1} Currency Risk
This Is the risk that the Cempany may suffer lesses as a result of adverse exchange rate movement during the refevant period. As a policy, Company is covering alt forelgn exchange rsk on aceount of Import

and loans so that Company may not be put to any loss situabion due to adverse fuctuations In currency rates, There is perigdical review of forefgn exchange transactions and hedging by the Company’s
executives,

Forelan Currency Sensitivity

The fol tabfes ate the itvity to a possible change In USD and EUR exchange rates, with all ather varables held constant. The impact on the Company‘s profit bafore tax is due to
changes in the fair value of monetary assets and llabilties indudlﬂg no-designated foreign currency derivatives, The Company's exposure to foreign currency changes for all other currendes is not material.
Particulars  |Currency Change in rate Effect on profit before |Change In rate Effect on profit before
(upward} tax (downward) tax

31-Mar-17  |Euro 0.05 0.20 -B.G5 -0.20

usn . 0.05 o.is ~-3.05 -0.49
31-Mar-16 |Eurc 0.05 0.21 -B.05 -0.21

usp 0.05 0,18 -£.05 -0.18
Inr ‘s opinion, the ity analysis Is unrepresentative of the inherent forefgn exchange risk becausa the exposure at the end of the reporting peded does not reflect the expasura during the year,

i) Interest rate risk
The Company does rok bear any Interest rate risk as the company doss not have any interest bearing Ioans.
iii} Equity Price Risk

The Company is exposed to equity price risks arising from equity investments. Equity Investments ara held for strategic rather than trading purposes. The Compan\,' dnes not actively trade thesa investments.
Profit for the year ended 31 March 2017 and 31 March 2016 would have been unaffected as the equity Investments are FYTGCI and no s were disp

N Liguidity risk management

The Company manages liquidity risk by continueusly monltorng forecast and actual cash flows on daily, monthly and yearly basis. The Company ensuras that there Is a free credit lmit available at the start of
the year which s sufficent for repayments getting due in the ensuing year. Loan arrangements, aedit Emits with various banks Including working capital apd monltoring of operational and woridng capltal issues
are always kept In mind for better liguidity management.
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The fatlowing tables detall the Campany’s remalnlng contractiyal matutity for its non-derivative fnandal labilites with agreed repayment pericds. The ameount disclasad in the tables have bean drawn up hased on the undiscount=d cash
flows of finandal Habiilties hased on the sarffest date on which the Company ean ba requirad bo pay. To the extant that intarest flows ace floating rate, the undiscounted amount is derived from interest rate curves at the end of the
reporting period. The contractual maturity {s baszd on the earliest date on which the Company may ba raquired ta pay,

(A1 -Har-17 Currency On Demand Less Than 1 Year 1-3 ¥earx 2-3 Years. 34 Years Bevond 4 Years Total
{2} Hon Darivative financial Instruments
Short kerm borrowinas AED 55.741.567| 55.741,562.00
INR 1,027,935,819 1.627.935.919.00
'Trade pavabtes
Trade pavables - other than micro and smaft ent. AED 1,245,624 1.245.684.00
MR, 22.971.786 22.971.786.00
Other currznt lablittles AED 34,811,204 34.811,280.00
1NR 195 €41.958.295.00
b1 Derivative finandsl instrdments
Forelan axchange farward contracts
{ai-Har-16 Currepcy ©On Demand Lesa Than 1 Year 1-2 Years 3-3 Years. 34 Years Beyond 4 Years Total
14} Hon Darivative financal Instruments
Short term barrawinas AED 51.490.367 51.430.347.00
. MR 927,727,691 927,727,691.00
 Trade pavables
Trade pavables - cther than mfcre and smali ent. AED 1,264,713 1,264,713.00
MR 22,725,570 21.786.976.00
Cther currest llzbitbies AED 36.659.044) 36.659,044.00
THR 660,504,317 660.504.317.00
{b) Derivative finandal Instruments
Foralan sxchanae farward contracts
31-Mar-15 ©n Demand Less Than 1 Year 1-2 Years 2-3 Years 34 Years Bevond 4 Years Totat
{a} Non Dertvative Anandal instruments
Short barm borrowinas AED - -
INA - -
Trade pavablag
‘Trade pavables - other than micro and small ent. AEL} 1.550.313 1.550.383.00
MR 25,657,681, 25,657,681,00
Gther currant Babilities AEDY 110.135.464 110.3135.464.00
MR 1,822,741,3921 1.822,741,921.00

{b) Derivative finandal Instruments
Forelan exchanas forward contracts

iii) Financing arranqements

“The Cempany does not have any finandng arrangements.

Iv) Maturities of financfal assets

Tha follawing tabis details tha Campany’s sxpected maturity for its non-desivative financizl essets. The tabls has been drawn up based on the undiseountad contractuai aturitias of tha finarcia} 3s<ebs Including Interest that will be eamed oh these assels.
‘The indusion of informatien on nan-derivative finandial assals is nucassary fn order by undarstand the Company’s Aquidity sk manageament as the fiquidity is managed on a net asset and Hablllty basis.

(5} Derhrative financial instruments
Forelon exchanae forward contracts

31 March 2017 Currency On Demand Less Than 1 Year 1-1 Yeara 2-3Years A4 Years, Reyond 4 Years Tatal

121 Nan Derfuativs Anancial Instruments

Cthers AED 2,076,122 2,076,122
INR 38,385,881 34,285.58],

Trade Recelvables AED 90,663,570 94,669,570
INAL 1.672.048.605 1.672.D46.605

b1 Dertvative financial instruments

Fareion exchanae forward contracts

31 March 2016 Currency On Demand iess Than 1 Year 1-1 Years 2-3 Years 34 Yeara Bevond 4 Years Tata)

a1 Non Derfvative finapelal Instriments

Othars AED 2,862,500 2,862,500
INR 37,161.302 37,181,502

Treds Amcelvables AED 07,454,561 B7,454.551
INR 1.575.712.549 1.575,712.548

{1 Derivative firancial Instruments

Faretan exchanga farward conlracts

31 March 2015 Cusrency On Damand Lexs Than 1 Year 1-1 Years 2-3 Years 34 Years Aevond 4 Yexm Tatal

{2} Non Deddvative financtal instrumenta

Others AED 2,366,235 2,366,225
INR 39,161,023 32.161.023

Trede Recelvables AED 97,477,587 97 477,567
INR 1.613.254.071 1.613,254.071
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FAIR VALUE MEASUREMENT

Set out below, is & comparisen by cfass of the carrying 2mounts and fair value of the Company's inandal instruments that are recognised in the financal statemants.

Sr. No. L Particulars Currency
Financlal Asset
{a) Carrled at amortlsed cost
{0 Loans to ralated parties AED 1,258,055 1,258,055 13,118,412 ° 1,258,055 13,118,412
INR 23,193,918 22,667,006 217,109,727 23,193,918 22,667,006 217,109,727
{liy Cash apd cash equivalent AED B56,148 1,407,575 1,143,784 55,145 1,407,575 1,149,784
NR 15,788,280 25,360,930 19,028,916 15,788,280 25,350,980 19,028,916
Financlal LiablliHes
{2) Carrled at amoriised cost
[0] Barrowlngs AED B5,741,567 51,450,367 - 55,741,567 51,490,367 -
Ihs 1,027,535,019 937,727,691 - 1,627,935,619 927,727,691 -
{ily Trade payable AED 1,245 684 1,264,713 1,550,313 1,245,684 1,264,713 1,550,313
1R 22,971,786 32,786,970 25,657,681 22,971,786 22,786,970 15,657,681
Hy Other payables AR 14,811,280 36,659,044 110,135,464 34,811,280 36,659,044 110,135,464
e 541,958,295 660,504,317 1,822,741,9231 641,958,295 650,504,317 1,822,741,921

Tha Comgany maintains polides and procedures to value finandat assets or finandal Babliities using the bast and most retevant data available. In addition, the Company intarmally reviews valuations, Induting independent price
validation for certain Instruments. Further, In ather instances, Company retains independent pridng vendors to 2ssist In correborating the valuations of certals Instruments,

‘The falr value of the financial assets and Habiliti=s ars incuded at the amount at which the Instrument that would be recelved to sell ap asset or paid to transfer Hability fn an orderly fransaction between market particpants at the
measureinent date.

Tha g aand [ wers used to estimate the falr values:

i) Fair value of securlty deposits have been estimated uslng a DCF model. The valuatien requires management to make certain assumptions about Interest rates, maturity pericd, credit risk, forecasted cash flows.

il) Long-term fixed-rate and varfable-rate recei are by the company based on parameters such as intecest rates, individual creditworthiness of the customer and the risk charactedstics of the financed
preject. Based on this evaluation, allowances are taken inta account; for the sxpected cradit losses of these receivables. As of reporting date the carrying amounts of such receivahles, net of allowances are not materially different from
thedr caloulated fair values, -

1il} Carrying valuz of loans fram banks, other noncurrent borrawings and othar finaneial flabilities Is estimated by discounting futura cash Sows using rates currently avallable for debt on similar terms, credit sisk and remalning
maturities, The own nen-perfarmance risk as ak reporting date was assessed o b insignificant.

Falr value hlerarchy

Thie foltowdng tatile provides the falr value hierarchy of C y y's assels and fabilifes grouged into Levet 1 to Level 3 as described In significant accounting polidies - Note 2. Further tabla descrines the yakmtion
tachniques used, key Inputs to valuztions and quantitative informaiion aboet slgnificant unobservable inputs for fair valie measurements.

Quantitative disclosurexs falr valus meaasurement hierarchy for assets as at 31 March 2017:

Particulars Curvency Falr Value Measurement Waluation Inputs used
sSr, No, used
Level 1 Llevel 2 Laval 3
Assets and llabliltiex for which falr values are
disclos.
{3} Flnancial assets measured at amortised cost
{) Loans to refated parties AEEY - 1,258,055 iDiscounted cash flows|Forecast cash Aows,
discount rate,
INR - 23.199.918
h) Finasclal Habllity measured at amortised cost
{ Borrowings AED 55,741,567 Discountted cash flows] Forecast cash flows,
discount rate,
maturity
INR - 1,027,935,819
{n Cther pavables AED - 34,811,280
INR - 41,958,295
Quanthative disclosures falr valus measurement hlerarchy for assats as at 21 March Z018:
Partlculars Cwrrancy Falr Value Measurament Valustion Inputs used
Sr. No, technlaue usad
Levsaf 1 Level 2 Lavet 3
Assets and lEahllities for which falr values are
dizclosad
[£}] assets at cost
(U] Loans te related parties AED - 1,258,055 - |Discounted cash flows| Forecast cash Aows,
discaunt rate,
rRaturity
R - 22,067,006 -
{b} Flranctal llabllity measured at amortised cost .
® Bomrowings AED - 51,490,367 - [Riscgunted cash Mows|Forecast cash Aows,
discount rate,
maturity
INR - 927,727,691
i Other pavables AED - 36.659.044 -
INR - 660,504,317 -
Q discl falr vajua hlerarchy for assets as at 3t March 2015:
Partlcutars Currency Fafr Vatue Measurement Valuatlon Inputs used
5r. No, usad
Lavaj 1 Level 2 lavel 2
Assets and Habllitles for which fale valies are
disclosed .
(&) Financlal assals measured at amaortised cost
{n Loans to related parties AED - 13,118,412 ¢+ |Discounted cash Aows|Forecast cash Hows,
. discount rate,
maturity
IR - 237,109,727 -
{B} Firancial llability measured at amertisad cast
i1} Berrowings AFD - - - |Discounted cash flows{Forecast cash fnws,
discount rate,
maturity
INR -
i) Other pavables AED - 110135464 -
INA - 1.822.741.923 N




ALOK INTERNATIONAE {MIDDLE EAST} FZE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
During the year ended 3% Mard: 2017, 31 March 2016 and 1 April 2015 there were no transfecs between level 1 and Jevel 2 fair value measurements and ne transfers Inte and out of level 3 fair value measyrement

‘The management assessed that cash and cash equivalents, trade receivabies, trade payables, cash credit and alt other current financlal assets and llablites approximates their carrying amaunts largely due o the short-term maturitizs

The falr value of the finandal assets and Habifities are induded at the amount at which the Instrument could be exchanged in a current transaction betvieen willing parties, other than in a forced or figuidation sale, The fokowing
methods and assumptions were usad to astimate the faly valwes:

R are by the pany based op such 3s Tnterest rates and Individual credit worthiness of the customer. Based on this evaluation, allowances are taken fnto account for the expected credit

lossas of these recelvables.

* The fair value of fpans from banks and other finandal lfabilittes, security deposit, as well as cther finandal Habilitles is estimated by discounling future £ash flows using rates currently avallabie for dett on sTmilar terms,
credft risk and remaining maturitlas.

* The fRir values of the unquated equity instruments have been estimated vsing a net adjusted fafr valus method. The valustion requires management to make certain 2ssumptions about the assets, Habilities, investments
of Investee Company. Tha probatilies of the various assumptions can he reasonably assessed and are used in management’s estimate of fair value for these unguoted equity Investments based on the best information

The falr values of quoted aquity Instruments are derived from quated market pricas In active markets.

* The Company enters Into foreign exchange forward centracts are valued using valuation technlques, which employs the use of market observable Inputs.

+ Tha lair value of floating rate borrowings are determined by using DCF methed using discount rate that refiects the Issuer's borrowing rate at the end of the reporting peried, The own non-parformance Hsk as at 31 March

2017 was 2sses5e4d to be Insignificant

28, FOREIGN CURRENLY EXPOSURE
The perod end foreign currency exposure thak has not been hedgad by darivative lnstroments or otherwise are as unders -

Particulars Currency Foralgn Currency Amount (FC) Amouznt (INR) Amount (A£D}
(Fc)

Cther current liabfities {current maturitfes of long term LsD ) 5,558,738 384,409,638 20.845,266

lozns) S usp 24,006,000 (1,489,500,000) {30.800,000)

Bank balances ust use 142,219 8,580,904 465,287
usp (152,407 {11.941,2611 {721.526%

Bank balances EUAC EURC 19,839 1,470,543 79,743
EURCT (18,500) {1,323,964) {79,998)

2}, EARNIMGS IN FOREIGN CUARENCY

Particulars Amodunt {INR) Amount {AED)
Export of goads calculated on F.Q.B. basls 77,616,708 4,251,207
(2,870,653,902) (175,016,232)

2B, EXPENDITURE FOREIGHN CURRENCY
Al transactiens reflected in these finandal statements are In foreign currency 1.8, other than dian rupees.

28,  Inthe present finapdal statements, tha finantial instruments whebs are getting efiminated in consolfdated Anancial stitemenls are rot vajued at fair value as per Indizn Accounting Standards (INE AS). Alsc, the Corporate GUarantee

Issued by the Parent Company Le. Alok industries Limited tn not valuad at fair value as it would be In the c finandial
ag. This Company is a Fareign Company and Subsldiary of an indran Company and there was no dealing In Indian Currency. Hence Rule 112 of the Companies [Audit & Auditors) Amendment Rules 2017 s not applicable.
31. Statement of Accounts for the year ended on 31-March-2016 were net audited by us.We have reiled on the finandzl statements audited by the previous auditor.

A2, Theinformation contained in the fnandal statemients for the perod ended 31 March 2017, disclosed In AED fs extracted from the haaks of accounts jocally maintaingd and converted into Indlan Rupees as disclosed under basis of
preparation stated above, The amounts i Balanca Shest, Statement of Profit and Loss and cash flow statement are reunded off to the nearest Rupee § AED. Previous period 's figures have been reqrouped f redassifies wherever
necessary to correspond with the current percld's dassification / dlsclosure.,

!Eignatures to Notes 1 to 32

As per our report of even date

For Narendra Poddar & Ca.
Chartered Accountants
FRN No, 1D6915W
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