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INDEPENDENT AUDITOR’S REPORT

Tothe Members of ALOK WORLDWIDE LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of ALOK WORLDWIDE LIMITED (“the Company”}, which
comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss and Cash Flow Statement

for the period from July 15, 2013 to March 31, 2015, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Fnandal Statements

2. The management and Board of Directors of the Company are responsible for the matters stated in Section
134(5} of the Companies Act, 2013 (‘the act’} with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with rule 7 of Companies (Accounts) Rules, 2014. This
responsibility includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; design, implementation and maintenance of adequate internal financial
controls, that are operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility Is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to
be included in the audit report under the provisions of the Act and the Rules made thereunder. We
conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements, that give a true and fair view, in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overail presentation of the financial statements.




5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair-
view in conformity with the accounting principles generally accepted in India of the state of affairs of the

Company as at 31st March 2015, and its profit and its cash flows for the period from July 15, 2013 to
March 31, 2015,

Report on Other Legal and Regulatory Requirements
7. Asrequired by section 143(3) of the Act, we further report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

¢} the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with the applicable Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014,

e) on the basis of written representations received from the directors as on March 31, 2015, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2015, from being
appointed as a director in terms of Section 164(2) of the Act.

f) In our opinion and to the best of our information and according to the explanations given to us, we report as
under with respect to other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014:;

i.  The Company does not have any pending litigations which would impact its financial position.
fi. The Company did not have any long-term contracts including derivative contracts; as such the
question of commenting on any material foreseeable losses thereon does not arise.
iii. There has not been an occasion in case of the Company during the period under report to transfer any

sums to the Investor Education and Protection Fund. The question of delay in transferring such sums
does not arise.

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

Narendra Poddar, Proprietor
Membership No. 41256

Mumbai, May 28, 2015



ALOK WORLDWIDE LIMITED

BALANCE SHEET AS AT 31 MARCH 2015

AS AT AS AT
PARTICULARS NOTES 31-Mar-15 31-Mar-15
Rupees usp
I EQUITY AND LIABILITIES
{1) Shareholders' funds
Share capital 3 6,252 100
Reserves and surplus 4 9,563,667 152,797
9,569,919 152,897
(2) Non-current liabilities
Lang-term borrowlngs 5 7.823,850,000 125,000,000
{3) Current liabilities
Short-term borrowings & 63,673,621 1,017,300
Trade payables 7 . 674,160 10,771
Other current ltabllitles 8 79,127,028 1,264,196
TOTAL 7,976,804,728 127,445,164
II ASSETS
(1) Non-current assets
Non-current Investmenis 9 4,569,128,400 73,000,000
Long-term loans and advances 10 3,032,447,646 48,448,776
(2} Current assets
Cash and bank balance i1 42,489,952 678,853
Short-term loans and advances 12 332,828,730 5,317,535
TOTAL 7,976,804,728 127,445,164
I11  notes forming part of the financlal statements 1to 23

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No, 106915W

Lo

Narendra Poddar, Proprietor
Membership No, 41256

Asholk B. Jiwrajka

Dlrectode

P
Dilip 8. Jiwrajka
Director

Surendra B. Jiwrajka

" Director
Mumbai, 28th May, 2015

For and on behalf of the Board




ALOK WORLDWIDE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD FROM 15 JULY 2013 TO 31 MARCH 2015

PARTICULARS NOTES From 15-Juf-13 to 31-Mar-15
Rupees uspD
I. REVENUE
Income from operations 13 - 189,423,577 3,079,368
Cther income 14 390,525 6,349
Total (I) 189,814,102 3,085,717
II. EXPENSES
Flnance costs 15 176,898,524 2,875,754
Other expenses 5 3,516,483 57,166
Total {I1) 180,415,007 2,932,920
II1. Net profit for the period 9,399,095 152,797
IV. EARNINGS PER SHARE
Basic and Diluted {Not annualised) 1o 93,990.95 1,527.97
V. notes forming part of the financial statemehts 1to 23

As per our report, of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN No. 106915W

Narendra Poddar, Proprietuﬁ
Membership No, 41256

Mumbai, 28th May, 2015

For and on behaif of the Board

Ashol« B. Yiwrajka

Director
e

Ditip B. Jiwraika ™
Director

o —~Surendra B. Jiwrajka

" Pirector




ALOX WORLDWIDE LIMITED

CASH FLOW STATEMENT FOR THE PERIOD FROM 15 JULY 2013 TO 31 MARCH 2015

Increase in Loans and advances
Net cash used in operating activities (A)
B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Investments
Net cash usad in investing activities (B)

C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of equlty share capltal

(3,365,276,376)

PARTICULARS From 15-Jul-13 to 31-Mar-15
Rupeas usp
A) CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax ' : 9,399,005 152,797
Adjustments for
Finance Cost 120,142,564 1,953,100
Operating profit before working capital changes 129,541,659 2,105,897
Adjustments for :
Increase In current llabilities & provisions 67,578,887 1,076,463
Increase in trade payables 674,160 10,771

(53,766,311)

(3,167,481 670)

(50,573,180}

(4,569,128,400})

(73,000,000)

(4,569,128,400)

(73,000,000}

6,252 100
Proceeds from long-term borrowings 7,823,850,000 125,000,000
Proceeds from short-term borrowlngs 63,673,621 1,017,300
Finance costs (108,594,423) (1,765,367)
Net cash generated from financing activities {C) 7,778,935,450 124,252,033
Net Increase in Cash and Cash equivalents {A+B+C) 42,325,380 678,853
Cash and Cash equivalents at the beginning of the period - -
Effect of exchange rate change on cash and cash equlvalent 164,572
Cash and Cash equivalents at the end of the period 42,489,952 678,853

NOTES TO CASH FLOW STATEMENT

1 Cash and Cash equivalents Included in the cash flow statement cemprise the followlng balance sheet amounts:.

Particulars From 15-Jui-13 to 31-Mar-15
Rupees USD -
Cash and Cash equlvalents as per Balance sheet 42,489,952 678,853
Cash and Cash equivalents as restated at the end of period 42,489,952 678,853

"Cash Flow Staterments".

2 The Cash Flow Statement has been prepared In accordance with the requirements of Accounting Standard (AS) 3

As per our report of even date

|For Narendra Poddar & Co.
Chartered Accountants
FRN No., 106915wW

Py ol

Narendra Poddar, Proprietor _‘ :
Membership No. 41256

Mumbal, 28th May, 2015

For and on behalf of the Board

Ashol B, Jiwrajka

Y,

el

Director

Dilip B. Jiwraika

Dlrectg
P 4
N £

Suren'dra B. Jiwrajka

Director




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM 15 JULY 2013 TO 31 MARCH 2015

BACKGROUND

Alok Worldwlde Limlted Incorporated on 35th July, 2013 under the laws aof Britlsh Virgln Island, Is a wholly owned subsidiary of Alok Industries
Limlted, a Company incorporated in india,

SIGNIFLCANT ACCOUNTING POLICIES

(i}
a}

b}

()

(iii}

(iv)

)

(vi}

vin

Basis of Preparation of Financial Statements .

The flnanclal statements of the Company have been prepared In accordance with the Generally Accepted Accounting Princlples In India
(Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the Companles Act, 2013, read with Rule 7 of the
Companles {Accounts) Rules, 2014. These Financlai Stataments are prepared solely far the purpose of consolidatlon by Alok Industries
Limlted, the holding company.

Translation to Indian Rupess -

The accounts are malntained in US Doflars belng currency of British Virgin Island. The accounts are transtated to Indlan Rupees as fallows-

{1) All income and expenses are franslated at the average rate of exchange prevatiing during the perlod.

(i) Assets and Llabllities are translated at the ciosing rate on the balance sheet date,

(1) Share Capitai including Share Appiication Money 15 translated at historical rates.

(Iv) The resulting exchange dlfference Is accumutated In ‘Foralgn Currency Translatlon Reserve’.

Use of Estimates :
The praparatlon of financlal statements in conformity with the generally accepted accounting principles require estimates and assumgtions to
be made that affect the reperted arnpunts of assets and tabilities on the date of the financial statemenks and the reported amounts of

reveaues and expenses during the reportlng year. Differences between, the actual results and estimates are recagnised in the year in which
the results are known / materiatise.

Revenue recognition

() Revenue Is recognised when no signlficant uncertainty as to determination and realisatlon exits.
() Dividend Income Is recognised when the Comipany’s right ta recelve the dividend Is established.
(3#5) Interest Income |s recognlsed on time proportionate basls.

Investments

Investments classifled as Long Term investments are stated at cost. Provision Is made to recognlse a decline, other than temporary, In the
value of investments. '

Foreign Currancy Transactions

Forelgn currency transactlons are recorded at the exchange rates prevalling an the date of the transaction.

Monetary items denominated In forelgn currency are reported at the exchange rate prevailing en the halance sheet date. Exchange
differences relating to long term menetary Items are dealt with In the followlng manner:

a) Exchange differences relating to long-term monetary Items, arlsing durlng the perlod, In so far as these relate to the acquisition of a
depreciable capital asset are added to / deducted from the cost of the asset and depreciated over the balance life of the asset.

b) In ether cases, such differences are accumuiated In the “Farelgn Currency Monetary Item Translation Difference Account” and amortised to
the statement of profit and loss cver the balance life of the teng-term monetary tent.

All other exchange dIfferences are dealt with In the statement of profit and loss,

Provistons, Contingent Liabilities and Contingent Assets
Pravisiens Invelving substantlal degree of estimation in measurement are recognlsed when there is a present obligation as a result of past

events and It Is probable that there will be an cutflow of resources. Contingent liabllitles are not recognised but are disclosed in the Notes.
Contingent Assets are nelther recognised nor disclosed in the financlal statements.

Cash Flow Staternent

The Cash Flow Statement is prepared using the “Indlrect method” set out In Accounting Standard (AS-3) “Cash Flow Statemnents” and
prasents the cash flows by operating, investing and financing activities of the Company. Cash and Cash equlvalents presented In the Cash
Flow Staterment consist of cash on hand and unencumbered, highly llquid bank balances.




ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM 15 JULY 2013 TG 31 MARCH 2015

PARTICULARS AS AT AS AT
31-Mar-15 31-Mar-15
Rupees usp
3. SHARE CAPITAL

Authorised Shares

50,000 Equity Share of USD 1 each 3,002,550 50,000
TOTAL 3,002,550 50,0600

Issued, Subscribed and Paid Up
100 Equity Share of USD 1 each . 6,252 100
TOTAL . 6,252 100

Notes :

a) The company has been incorporated as a wholly owned subsidiary of Alok Industries Limlted and there has been no change In the share capltal
since Incorporation. :

b) Reconclliation of equity shares outstanding at the beginning and at the end of reporting p'erlod

Number of Equity Shares

Particulars AS AT
31-Mar-15
Opening balance -
Issued during the period 100
Closing balance 100
Amount of Equity Shares
Particulars AS AT AS AT
31-Mar-15 31-Mar-15
Rupees usp
ogening balance . - -
Issued durlng the period ' 6,252 100
{Closing halanca 6,252 100

c} Terms/rights attached to equity shares

The Company has only one class of equity shares having a par vaiue of USD 1 per share. Each halder of equlty share Is entitled to one vote per

share. The shareholders are entltled for dividend in USD as and when recommended by the Board of Directors and approved by the shareholders at
- the Annual General Meeting. .

In the event of llquidation of the Company, the holders of equity shares will be entitied to receive remnaining assets of the Company, after

distribution of all preferentlal amounts. The distribution wil be In progportion to the number of equity sharas held by the share holder.

d) Shareholder holding more than 5 percant of the Share Capital

Name of the shareholder 31-Mar-15
: ) : No of shares %
[Alok Industries Limited 100 160

4. RESERVES AND SURPLUS

a} Farelgn currency translation reserve . 164,572
b) Surplus in the Statement of Profit and Loss .
Profit for the perlod 9,399,095 152,797
TOTAL 9,563,667 152,797
5. LONG-TERM BORROWINGS
Term loan from banks ! 7,823,850,000 125,000,000
TOTAL 7.823,850,000 125,000,000
Note:

Term Loan of USD 75 millien from Axls Bank is secured by standby Letter of Credit |ssued by Axis Bank issued to huldiﬁg company Alok Industries
Limited, Such loan is repayable at the end of 36 manths. Rate of Interest on such loan is Libar plus 437 bps.

Term Loan of USD 50 miilion from Deutsche Bank Is secured by (1) standby Letter of Credit issued by Eximn Bank Issued to helding company Alok

Industries Limited and Debt Service Reserve account. Such lean Is repayable between 36 to 60 months. Rate of Interest on such lgan s Libor plus
3.25% to 4.25%.

6. SHORT-TERM BORROWINGS {unsecured)
Loans and advances from refated parties {Refer note no. 17) 63,673,621 1,017,300

63,673,621 1,017,300

o



ALOK WORLDWIDE LIMITED

- NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM 15 JULY 2013 TO 31 MARCH 2015

PARTICULARS R AS AT AS AT
31-Mar-15 31-Mar-15
Rupees usb
7. TRADE PAYABLES
Creditors for services ) ) 674,160 10,771
TOTAL 674,160 10,771
8. OTHER CURRENT LIABILITIES
Other Payables - . .
Advance from related party {refer note ne. 17) . i 2,902,961 46,380
Interest Accssed but not Due on borrowings 76,224,067 1,217,816
TOTAL 79,127,028 1,264,196
o, NON-CURRENT INVESTMENTS (Trade) {Unquoted)
Compulsorily convertible debentures of Grabal Alok 3,129,540,000 50,000,000
International Ltd.(Refer note no. 17)
Compulsarlly convertlble debentures of Alok Industries 1,439,588,400 23,000,000
International Ltd.(Refer note no. 17}
TOTAL 4!5695128!400 73!000!000
10. LONG-TERM LOANS AND ADVANCES {unsecured, considered good)
Loans and advances to related parties ’ 2,936,630,262 46,917,922
Prepald expenses 95,817,384 1,530,854
TOTAL 3,032,447,646 48,448,776
11. CASH AND BANX BALANCES
Aatance with bank .
In current account 42,489,952 678,853
TOTAL 42,489,952 678,853 .
12, SHORT-TERM LOANS AND ADVANCES (Unsecured, considered good)
Loans and advances to related pariles . 273,141,336 4,363,922
Others .
Prepald expenses . ) 59,687,394 953,613
TOTAlL ' 332,828,730 5,317,535

PARTICULARS From 15-1ul-13 to 31-Mar-15

Rupees uso

13. INCOME FROM OPERATIONS

Service charges 189,423,577 3,079,368
{Refer note no. 17 and 20}

TOTAL 189,423,577 3,079,368
14. OTHER INCOME
Interest Income
- Bank fixed deposit 377,118 6,131
- From other 1,807 29
Exchange rate difference gain {net) 11,600 189
TOTAL 390,525 6,349
15, FINANCE COST .
inkterest expenses 120,142,564 1,953,100
Other borrowing costs . 56,755,960 922,654
TOTAL 176,898,524 2,875,754
16. OTHER EXPENSES
Auditors remuneration (Including service tax) 674,160 10,959
Legal and professlenal fees . 2,415,680 39,271
Bank charges 426,643 6,936
TOTAL 3,516,483 57,166




17.

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM 15 JULY 2013 TO 31 MARCH 2015

RELATED PARTIES DISCLOSURES

As per Accounting Stahéard AS (AS) 1B "Related Party Dlsclosures”, Company's related partles disciosed as betow:
Names of related party and nature of relationship

1

IL

Atok Eadustrles Limited

Alok Industries International Limited
Grabal Alok Internatienal Limlited

Grabal Atok (UK) Limited

Trlumphant Victory Holdings Pvt. Limited

Transactions with Related partles

ALDK WORLDWIDE LIMITED

Holding Company
Fellow Subsldlary
Feliow Subsidiary
Fellow Subsldiary
Entlty under common control

Particulars of transaction / balance

In Rupees In USD
Equity share capital
Alok Industries Limited
Received during the perlod 6,252 100
Balance as at March 31 6,252 100
Other current liabilities
Alok Yndustries Limited
Opening Balance - -
Recetved durlng the period 2,853,009 46,380
Translation differencé during the perlod 49,952
#alance as at March 31 2,902,961 46,380
Triumphant Victory Hol s Pyt. Ltd,
Opentng Balance - -
Received durlng the pesiod 62,577,976 1,017,300
Translatlon difference during the period 1,095,645
Balance as at March 31 63,673,621 1,017,300
Investments
ol¢ Industries International Ltd.
Opening Balance - -
Made durlng the period 1,414,817,110 23,000,000
Translatlon difference durlng the period 24,771,290
palance as at March 31 1,439,588,400 23,000,000
Grabal Alok International Lt
Opening Balance - -
Made during the period 3,075,689,370 50,000,000
Translatlon difference during the period 53,850,630
Balance as at March 31 3,129,540,000 50,000,000
Loans and advances {Long-term and short-term)
lok ¥ stries International Lid.
Opening Balance - -
Recelved during the period 1,469,706,170 23,892,305
Translation difference during the period 25,732,303 -
fialance as at March 31 1,495,438,473 23,892,305
Graba! Alok Internatlonai Lid,
COpening Balance
Recelved during the period 1,684,834,279 27,389,539
Translation dlfference during the period 29,408,846
pBalance as at March 31 1,714,333,125 27,389,535
Interest expenses recovered
alok Industries Internatienat Lid. 66,920,924 1,087,901
Grabal Alok International Ltd. 145,480,271 2,365,003
Marketing service charges
Alok Industries International Ltd. 89,727,868 1,458,663
Grabal Afok Internatlonal Lok, 99,695,709 1,620,705

A




18.

19.

20.

21,

22,

23.

ALOK WORLDWIDE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD FROM 15 JULY 2013 TO 31 MARCH 2015

SEGMENT REPORTING

The Company Is engaged in the business of making

EARNINGS PER SHARE

strategic long term Investment and all actlvitles revolve araund such Dusiness.
Accordingly, this is the only reportable segment of the eompany.

Particulars

Net profit far the period
Welghted average number of equity shares
Naminal Value of equity share

Baslc and Dituted Earning per share

As At 31-Mar-15
Amount (INR) Amount (USD})
9,395,095 152,797
100 100
N.A, 1
93,990.95 1,527.97

Service charges represents income recelved/accrued to

EXPENDITURE IN FOREIGN CURRENCY

wards relmbursement of expenses incurred for investes company with a markup of 5%

All transactions reflected In these financial staternents are in forelgn cureency l.e. other than Indlan Rupees.

The company was incorporated on 15 July,
31 March 2015 disclosed In USD, which Is extracted from t

3013, The Information contained In these first financial statements is for the period from 15 July 2043 1o
he books of accounts locaily maintained and cenverted into Indlan rupees as disclosed

under *basis of preparation stated above. Such dlsclosures In Indlan Rupee are only for additional informatlon.

The amount In the balance sheet, statement of profit and less are rounded off to nearest Rupee / USD.

Signature to Notes 1 to 23

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants
FRN Mo, 106915W

P

Narendra Poddar, Praprietor
Mernbership No, 41256

Mumbal, 28th May, 2015

e

For and on behalf of the Board

Ashok B, Jiwrajka

Blrector
pilip B. Jiwrajka ‘Mﬂ,\
Directo e ¥

Surendra B, Jiwrajka

— Director



