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Dear Sirs,

Sub: Approval of the un—audited financial results for quarter ended June 30,2019.

We request you to refer our letter of 7‘“ August, 2019 informing you about the meeting of the Monitoring i
Committee of the Company scheduled on 14th August, 2019, We have to inform you that the said 1
Monitoring Committee Meeting was held as scheduled and amongst other things, the following matters

were considered and approved: ‘
In terms of Regulation 30 & 33 and other applicable regulations of SEBI (Listing Obligations &

Disclosure Requirements) Regulations, 2015 (the Regulations), we are submitting the following
documents:

1. Un—audited Financial Results (Standalone and Consolidated) for the quarter ended June 30, 2019

and limited review for the quarter ended June 30, 2019.

2. The Monitoring Cormnittee decided to adjourn the matters concerning Closure of the Register of

Members and Share Transfer Books of the Company and to approve the date, time and venue of
the Thirty Second Annual General Meeting of the Company at a later date, details of which will

be informed to you in due course.

With regard to the qualifications appearing in the Auditors Report (Standalone and Consolidated),
explanations are as under:

Auditors Report — Clause 3 in):

“As per Indian Accounting Standard 36 on Impairments of Assets, the Parent is required to determine

impairment in respect of fixed assets as per the methodology prescribed under the said Standard. However

the Management of the Parent has not done impairment testing for the reasons explained in note no. 6. In

the absence of any working for impairment of the fixed assets as per Ind AS 36, the impact of impairment, if
.

any on the Consolidated Financial Results is not ascertainable. The audit report on the Consolidated Financial
‘

Results for the year ended 31 st March, 2019 was also qualified in respect of this matter.
”
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ALOK INDUSTRIES LIMITED

Management Response:

The Company's current level of operations, at about 30% of the capacity, may not be an indication of the
future performance of the Company. Pending implementation of the Approved Resolution Plan, reliable

projections of availability of future cash flows of the Company supporting the carrying value of Property,
Plant and Equipment cannot be determined. Accordingly Impairment testing under Ind AS has not been

performed while presenting these results.

Auditors Report — Clause 3 ll) :

“As mentioned in note no. 5 of the Consolidated Financial Results, the Parent continued to recognize
deferred tax assets upto March 31, 2017, Rs. 1,423.11 crore. Considering the pending implementation of

Approved Resolution Plan and absence of certainty and convincing evidence for taxable income in future, as

required by the Ind AS 12, we are unable to ascertain the extent to which these deferred tax assets can be

utilized. The audit report on the Consolidated Financial Results for the year ended 31“ March, 2019 was

also qualified in respect of this matter.
”

Management Response:

The net deferred tax assets as on 30th June, 2019 are Rs. 1423.11 crore (Previous Year Rs. 1423.11

crore). Since reliable projections of future taxable income shall be available only when the Approved
Resolution Plan is implemented, deferred tax assets for the current period are presently not recognised
and the net deferred tax assets as at the end of the previous financial year have been carried forward.

Auditor's Report — Clause 3 {cit

“As mentioned in the' note no. 9 of the Consolidated Financial Results, the Impairment testing of the assets

of the wholly owned subsidiary, Alol< InfrastrLicture Limited is not carried out. Therefore adequacy of the

carrying value of the assets in the Consolidated Financial Results is not ascertainable. The audit report on

the Consolidated Financial Results for the year ended 31“ March, 2019 was also qualified in respect of this

matter.
”

Management Response:

Alok Infrastructure Limited (“Alok Infra”) a wholly owned subsidiary of the company, was admitted
under the corporate insolvency resolution (“CIR”) process in terms of the Insolvency and Bankruptcy
Code, 2016 (“Code”), vide an order dated 24th October 2018 of the Hon’ble National Company Law

Tribunal, Mumbai (“Adjudicating Authority”). During the quarter ended, Alok Infra has incurred a net

loss of Rs. 2.19 crore. The Company's accumulated losses amounted to Rs. 998.69 crore. Total liabilities
as on 30m June, 2019 exceeded total assets by Rs. 921.96 crore. Further, Alok Infra has not carried out

any impairment testing of investment property and therefore the correct carrying value of investment

property in the consolidated result is unascertainable.

Auditors Report - Clause 5 (i)- Material Uncertainty Relating to Going concern

“We draw attention to note no. 4 of the Consolidated Financial Results, which indicate that the Parent

recorded a total comprehensive income of Rs. (66.93) crore during the quarter ended June 30, 2019 and,
as of that date, the Parent current liabilities exceeded its total assets by Rs. 12,986.77 crore. As stated in

note no. 1 and 2 of the Consolidated Financial Results, these events or conditions, along with other matters

as set forth in note no. 3 of the Consolidated Financial Results, indicate that a material uncertainty exists

that may cast significant doubt on the Parent ability to continue as a going concern.”

1 .



ALOK INDUSTRIES LIMITED

Management Response:

The Approved Resolution Plan provides for injection of sufficient funds for meeting the working capital
requirements and capex requirements. Once the implementation of the approved resolution plan is

completed, the Company will progressively resume normalcy in operations.

Auditors Report — Clause 5 (ii) - Material Uncertainty Relating to Going concern

“We draw attention to note no. 9(b) of the Financial Results, which indicates that the A/ok Infrastructure

Limited incurred a net loss of Rs. (2.19) crore during the quarter ended June 30, 2019 and, as of that date,
the Alol< Infrastructure Limited total liabilities exceeded its total assets by Rs. 921.96 crore. As stated in

note no. 9(a) of the Consolidated Financial Results, these events or conditions, along with other matters as

set forth in note no. 9(b) of the Financial Results, indicate that a material uncertainty exists that may cast

significant doubt on the Company’s ability to continue as a going concern. Our Opinion is not qualified in

respect of the above matters. ”

Management Response:

Alok Infrastructure Limited (AInfra) was admitted to corporate insolvency proceeding on 24‘h October

2018. The Resolution Professional of AInfra has, however, filed an application under Section 12A of the

Insolvency and Bankruptcy Code, 2016 for withdrawal of insolvency proceedings and the same is yet to

be adjudicated upon by the appropriate authority. In the event the withdrawal is then permitted, the new

management of the Holding Company, post implementation of the Approved Resolution Plan, is expected
to take suitable measures including restructuring etc. as provided in the Approved Resolution Plan. If the

CPR Process is ordered to be continued by the Hon’ble NCLT then the Resolution Professional shall

decide further course of action in this regard.

The meeting commenced at 2:00 pm. and concluded at7vl§ pm.

In terms of the applicable provisions, of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2017, the results are also being published in the newspaper and placed on Company’s
website www.alokind.com.

The above is for your information and record

\

Yours truly,
For Alok Indust "es Limited

l

“in?
Company Secretary
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Statement 0! Unaudited Standalone Financial Results (or the Quarter Ended 30111 June 2019 and unaudited Consolidated Financial Results for the Quarter Ended 30111 June 2019

_
i

_ 0 in CmrEJExGELEESl
7 standalone Cans—0L

Quarter ended Vear Ended Quarter ende Veer Ended
Sr No particulars 30.05.2019 31.03.2019 30.05.2010 31.03.2019 30.05.2019 31.03.2019 30.00.2010 31.03.2019

7

_
(unaudited) (Auditetfl _(unauditeu) (Audited) (unaudited) (Unaudited) (Audited)

1 Income

0) Revenue irorn Operations 017.30 770.52 705.50 3,120.75 055.53 010.15 095.55 3,352.24
5) Other income 55.19 45.55 1.57 124.32 15.91 2.45 10.14 10.53

Total Income 002.57 015.07 700.17 3,253.00 002.54 012.51 905.00 3,370.77

2 Expenses

a) Cost of rnateriais consumed 532.35 517.50 521.75 2,105.77 54' 13 530.37 507.91 2,215.54

5) purchase omeck in Trade , ,
, 1,51 1.54 1.99 0.02

c) Changes in inventories or finisned goods and workclns 3.50 (7.73) 7.51 45.51 9.74 (3.95) 12.70 49.91

progress

0) Empioyee benefits expense 55.25 54.94 55.07 252.95 59.01 75.75 77.03 300.09

e) Fmanm costs (re(er note no. 0) 12.94 050.93 1,045.23 4,150.00 15.92 909.77 1,001.95 4,300.74
7) nepreciation and amortisation expense 139.44 132.74 133.15 533.17 142.99 135.49 135.77 549.51

9) oiner expenses 210.09 153.00 211.97 092.03 221.12 250.07 224.02 950.93

N) am debts written err 0.15 . , , 0.01 , ,
,

i) provision for dodirtnd debts and advanms (5.40) 25.07 - 20.02 (5.31) (54.01) (0.51) (52.50)

Total expenses

'

949.50 1,755.33 1,905.79 0,017.05 1,003.22 1,054.13 2,123.47 0,339.55

3 Loss (rpm operations nelere share ol profit/(loss) of (55.93) (940.25) (1,197.52) (4,753.97) (120.50) (1,041.52) (1,217.57) (4,950.09)
Joint Ventures, exceptional items and tax (1-2)

4 share or prom/(loss) iroiri ioint ventures - ,
- . (0.251 (0.24) (0.25) (1.02)

5 Loss neiore exceptional items and tax (:1 - 4) (55.931 (940.25) (1.197.521 (4.753.971 (120.94) (1,041.70) (1,217.93) (4,959.91)
0 Exceptional items - 7,045.19 , 7,045.19 7,045.19 7,045.19

7 From I (Loss)1.relore tax (5 ~ 5) (55.93) 5,104.93 (1,197.52) 2,201.22 (120.94) 5,003.43 (1,217.93) 2,075.20
0 Tax expense

(i) Current Tax , ,
-

(0.03) - 0.05

(ii) De(erred Tax (0.91) ,

(0.91) (1.74)
,

(1.74)
(iii) Provision for tax in respect or earlier years

,
- , ,

, ,

Total Tax expense
-

(0.91) - (0,91) ~

(1.77) -

(0.00)
9 Net Profit / (Loss) far “110 period (7-0) (55.93) 5,105.04 (1,197.52) 2,202.13 (120.94) 5,005.20 (1,217.93) 2,075.15
10 othertomorehensiveincome

(1) items that will not be subsequently reclassified to profit
or loss

(3) Remeaserements gains /(losses) on defined benefit 2,50 - 2,50 2.50 , 2.50

mans
(1:) income tax on (a) above (0.91) (0.911 (0.911 (0.911

(ii) (a) items that will be sunsequentiy reclassified to prom 17.37 32.97 (190.79) (231.70)
or ioss

(0)1nc0me tax on (a) anove ,
, e

(5.01) (11.41) 50.00 00.19

Total Other comprehensive income - 1.59 - 1.59 11.35 23.25 (129.99) (149.02)

11 Total comprenensive Income (9+10) (55.93) 5,107.53 (1,197.52) 2,203.02 (109.50) 5,020.45 (1,347.92) 1,925.34
12 Paid tin Eqmly Share Capital 1,350.54 1,350.54 1,350.54 1,350.54 1,350.54 1,350.54 1,350.54 1,350.54

(Face Value 05.10/- per equity share)
13 Other Eniiitv (excluding Revaluation Reserve) ~ , e

(14,290.02) (15,952.97)
14 Earnings per share (1505) (or 00.10 each) :

0asic (05.) (0.49)
1 44.90 9

(0.01) « 15.57 (0.09)
9 44.15 (0.95) 5 15.17

Diluted (12s.) (0.49)
- 44.90 t

(0.01)
t 15.57 (0.09) 1 44.15 (0.95)

x 15.17

. , Not annualised



Notes :

1 Pursuant to an application made by State llank otiiidia, the Hoh‘bie National Company Law Tribunal, Ahmedabad bench (“Adludkating Authority"), vide its order dated 18 July 2017, had

ordered the commencement ofthe corporate insolvency resolution (“CIR") process III respect of the company under the provisions ofthe insolvency and Bankruptcy Code, 2016 (the “Code"l.

During thz CIR prcKess, unly one resolution plan dated 12 April, 2018 ("Resolution Plan") was received from JM Finantlal Asset Reconstruction Company Lll'nlted, JM Finance ARC - March 18

Trust and Reliance industries Limited jointly ("Resolution Applicants").

nursuant to its order dated 09 March 2019 (“NCLT Order"), the ndyudicattng Authority approved the resolution plan (“Appmved Resolution Plan") submltted by the Resolution Applicants lor

the Company under Section 31 ot the insolvency and Bankruptcy code, 2016 ("Code"). As per the terms of Section 31 of the code, the Approved Resolution Plan shall be binding on the

Company, its employees, members, creditors, guarantors and other stakeholders involved in the Resolution Plan.

Pursuant to the Approved Resolution Plan, a Monitoring Committee has been formed vi.e.f. 11th March, 2019 to manage the aliairs oi the Company and to maintain the Company as a going
concern. Considering this the financial statements are being presented on a ‘Gaing Concern' basis.

2 The implementation of the Approved Resolution Plan is yet to commence. Upon implementation ofthe Approved Resolution Pia
,

inter alla:

A Total plan outlay of Rs. 5252 croro yiould be deployed as under:

(i) Payment to linantial creditors 71th 5,052 croro (less any excess clRP cost, lfany, in terms of the Resolution Plan).
) Payment towards clltP cost, amount due to operational creditors, workmen and employees ~iNR ‘Iim crore.

(Ill) Payment towards capital expenditure clNR 500 crore.

3 Reduction ofexisting share capital — The Resolution Plan proposes reduction of the Company's share capital without any payout to the shareholders, by reducing the face value of each issued

and outstanding equity share of the Company from iNli 1'1 to Re, 1.

C issuance of Securities - Reliance Industries Limited (NIL) will infuse (i) INR 250 (rare inlu the Company against issuance of 83,33, 33, 333 shares (onst ng 21.25% uf thz issued and paid
up eouity share capital ufthe Company; (ii) [NR 250 crore into the Company against issuance nf9% optionally convertible prererence shares ol lace value or Re 1 each. Furlher, the )MFARCc

March . 2018 Trust will convert a portion of the outstanding ARC nebt into eoulty shares such that it holds 171,06,66,667 eouity snares constituting 43.53% ofthe issued and paid up equity
share capital and will further invoke pledges on 13,59,11,844 eouity shares assigned by Financial Creditors, sucii that it holds in total 47.09% or the issued and paid up equity share capital
nfthe Company.

p Post the additional issue oi equity and conversion cl 0utstan g anc Debt, Ex ng Promoter Grnup shall hold StEEWo of the Company's issued and paid up equity share capital, which,

subjECt to neCcssary apprnvals, shall he tantalled through selective capital radtlctlon without any payout to the Existing Promumr Group, Post and suhjzit t0 the Promoter Capital Reducllon,
the Trust and/or RIL unit in aggregate hold 75% ofthe Company's issued and paid up eouity share capital. The public shareholding will be 25%.

3 Certain creditors oi the Company have men petitions with the Hnn‘ble National Company Law hppellate Tribunal, New Delhi and Hotl‘ble NCLT, Ahmedabad, inter alia, praying for certain

reliefs the same are pending for adiudication.

4 The Company has recorded a total comprehensive income of Rs. (56.93) Crore during the quarter, The Company's accumulated losses amounted to Rs. 15,725.45 Crore. Total liabilities of

the Company as on 31st march, 2019 exceeded total assets by Rs. 12,986.77 Crate.

5 The net deterred tax assets as on 311th June, 2019 are Rs. 1423.11 crore (Previous Yezlr its. 1423.11 crore). Since reliable protections of luture taxable income shall be available only when

the Approved Resolution Plan is implemented, deierred tax assets lor the current period are presently not recognised and the net deferred tax assets as at the end or the previous financial

year have been carried forward.

6 The company's current level of opera ns, at about 30% or the capacity, may not be an indication oi the luture performance of the Company. Pending implementation of the Approved
Resolution Plan, reliable projections of availab ty of future cash hows of the company supporting the carrying value or Property, Plant and Equipment cannot be determined. Accordingly
impairment testing under ind As has not been oeriormed ivhlle oresenilnu these results.

7 Considering the natum uf its businESE BKtiVitiES and related risks and returns, the Company had, at tile time of transition to Ind AS, determined that it operates in a single primary business

segment, namely "Textiles", which constitutes a reportable segment In the context or ind As ma on "Operating Segments“. There has been no development during the quarter necessitating

any changes in Operating Segment.

a since the Resolution Plan ior the company has been approved by the Adjudicating Authon‘ty, interest on borrowings as per claims admitted for the quarter ended 30th June, 2019 has not

been accrued.

9 (a) hlolc infrastructure Limited ("Alnk inrra") a wholly owned subsidiary of the company was admitted under the corporate insolvency resolution ("CIR”) process in terms of the insolvency
and Bankruptcy Code, 2016 (“Code“), vide an order dated 24th October 2015 of tho Hnn‘hle National company Law Tribunal, Mumbai ("Adjudicaling Authority“).

The Resolution Prolessional otAloit infra has informed that under the advice ofthe Coc, an application under section 12A oltlie code has been filed for withdrawing the insolvency petition of

Alok infra. Currently, this application is pending unit the Adjudicatlng Authority.

(b) During tnE quarter ended, Alok inira has incurred a net loss of Rs. 219 crore. The Company's accumulated losses amounted to Rs. 995.69 crore. Total liabilities as on 30th June, 2019

exceeded total assets by Rs. 921.95 crore.

(c) Further, Alok infra has not carried out any impairment tesling of investment property and therefore the correct carrying value of investment property In the consolidated result is

unascertalnable.

10 The Group has adopted Ind AS 115 ‘Leases' effenivn lst April, 2019 and appliEd the Standard to its leases. This has resulted in recognizing a Rightcufcuse asset ant) a (arraspnnding Luise

liability. the impact on the profits/tosses for the quarter is insignificant.

1: The above results are certified by the Chiei Financial oincer and the Company secretary and taken on record by the Monitoring Committee at its meeting held on 14th August, 2019.

12 The figures ofprevious periods/ year have been reclassified / (egrmlned, wherever necessary, to correspond with those of the current periods / year.

Sun 0. xhandelwal

(Cllleananclal unicerl

.inr[Comnanv Secretarvl

Ta en on Record

\r~
[M4

Aiav Joshl

{0n behaltorthe Monitorino Comnlltteel

Place: Mumbai

Date: 14th August, 2019
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INDEPENDENT AUDITORS' REVIEW REPORT

To,

The Monitoring Committee (MC)
ALOK INDUSTRIES LIMITED

Mumbai

1. We have reviewed the accompanying statement of unaudited standalone financial results of ALOK

INDUSTRIES LIMITED (“the Company”) for the quarter ended June 30, 2019 (“the Statement”) attached

herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including relevant circulars

issued by the SEBI from time to time.

This Statement, is the responsibility of the Company's Management and is taken on record by the

Company‘s MC and has been prepared in accordance with the recognition and measurement principles laid

down in Indian Accounting Standard 34 ‘Interim Financial Reporting‘ (‘Ind AS 34‘), prescribed under Section

133 of the Companies Act, 2013, and other accounting principles generally accepted in India. Our

responsibility is to issue a report on the statements based on our review.

2. Auditors Responsibility:

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued

by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the

review to obtain moderate assurance as to whether the financial statements are free of material

misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures

applied to financial data and thus provide less assurance than an audit. We have not performed an audit

and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that

the accompanying Statement prepared in accordance with the recognition and measurement principles laid

down in the aforesaid Indian Accounting Standard and other accounting principles generally accepted in

India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in

which it is to be disclosed, or that it contains any material misstatement.

3. Basis of Qualified Opinion:

a) As per Indian Accounting Standard 36 on Impairments of Assets, the Company is required to determine

impairment in respect of fixed assets as per the methodology prescribed under the said Standard.

However the Management of the Company has not done impairment testing for the reasons explained in

note no. 6. In the absence of any working for impairment of the fixed assets as per Ind AS 36, the

impact of impairment, if any on the Standalone Financial Results is not ascertainable. The audit report on

the Standalone Financial Results for the year ended 31“ March, 2019 was also qualified in respect of this

matterl

b) As mentioned in note no. 5 of the Standalone Financial Results, the Company continued to recognize
deferred tax assets upto March 31, 2017, Rs. 1,423.11 crore. Considering the pending implementation of

Approved Resolution Plan and absence of certainty and convincing evidence for taxable income in future,
as required by the Ind AS 12, we are unable to ascertain the extent to which these deferred tax assets

can be utilized. The audit report on the Standalone Financial Results for the year ended 31“ March, 2019

was also qualified in respect of this matter.



c) As mentioned in the note no. 9 of the Standalone Financial Results, the Impairment testing of the assets

of the wholly owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy of the

Provision for doubtful loan in the books of the Company is not ascertainable.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for

the possible effects of the matter described in the paragraph 3 above, the Standalone Financial Results give
the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at June

30, 2019, and its loss, total comprehensive income for the quarter ended on that date.

Material Uncertainty Relating to Going concern

We draw attention to the following matters:

As per note no. 4 of the Standalone Financial Results, which indicates that the Company recorded a total

comprehensive income of Rs. (66.93) crores during the quarter ended June 30, 2019 and, as of that date,
the Company's current liabilities exceeded its total assets by Rs. 12,986.77 crores. As stated in note no. 1

and 2 of the Standalone Financial Results, these events or conditions, along with other matters as set forth

in note no. 3 of the Standalone Financial Results, indicate that a material uncertainty exists that may cast

significant doubt on the Company's ability to continue as a going concern in the event the Approved
Resolution Plan is not implemented.

Our opinion is not modified in respect of the above matters.

Attention is drawn to the fact that the figures for the quarter ended March 31, 2019 as reported in this

Statement are the balancing figures between audited figures in respect of full previous financial year and the

published year to date figures up to the end of third quarter of the previous financial year. The figures up to

the end of third quarter of the previous financial year had only been reviewed and not subject to audit.

For SHAH GUPTA & Co. For NBS 81 Co.

Chartered Accountants Chartered Accountants

Firm Registration No.: 109574W Firm Registration No. 110100W

Q/Ql/L/
9c MUMBAI

-

(
0

FRN:109574\\' /
D. V. Ba‘l Devdas V. Bhat

Partner Partner

Membership No.: 013107 NV Membership No.: 048094

UDIN: 19013107AAAAH82001 UDIN: 19048094AAAABM6999

Place : Mumbai Place : Mumbai

Date : August 14, 2019 Date : August 14, 2019
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INDEPENDENT AUDITORS' REVIEW REPORT

To,

The Monitoring Committee (MC)
ALOK INDUSTRIES LIMITED

Mumbai

1. We have reviewed the accompanying Statement of consolidated unaudited financial results of ALOK

INDUSTRIES LIMITED (“the Parent”) and its subsidiaries (“the Parent” and its subsidiaries together

referred to as “the Group”), and its share of the net loss after tax and total comprehensive income of its joint

ventures for the quarter ended June 30, 2019 (“the Statement"), being submitted by the Parent pursuant to

the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015, as amended.

This Statement, which is the responsibility of the Parent’s Management and approved by the Parent’s Board

of Directors and taken on record by the MC, has been prepared in accordance with the recognition and

measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS

34"), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles generally

accepted in India. Our responsibility is to express a conclusion on the Statement based on our review.

P Auditors Responsibilities

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity", issued

by the Institute of Chartered Accountants of India. A review of interim financial information consists of

making inquiries, primarily of persons responsible for financial and accounting matters, and applying

analytical and other review procedures. A review is substantially less in scope than an audit conducted in

accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we

would become aware of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8) of

the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent

applicable.

3. Basis of Qualified Opinion

(i) As per Indian Accounting Standard 36 on Impairments of Assets, the Parent is required to determine

impairment in respect of fixed assets as per the methodology prescribed under the said Standard.

However the Management of the Parent has not done impairment testing for the reasons explained in

note no. 6. In the absence ofany working for impairment of the fixed assets as per Ind AS 36, the impact

of impairment, if any on the Consolidated Financial Results is not ascertainable. The audit report on the

Consolidated Financial Results for the year ended 31“ March, 2019 was also qualified in respect of this

matter.



(ii) As mentioned in note no. 5 of the Consolidated Financial Results, the Parent continued to recognize
deferred tax assets upto March 31, 2017, Rs. 1,423.11 crore. Considering the pending implementation of

Approved Resolution Plan and absence of certainty and convincing evidence for taxable income in future,
as required by the Ind A5 12, we are unable to ascertain the extent to which these deferred tax assets

can be utilized. The audit report on the Consolidated Financial Results for the year ended 31" March,
2019 was also qualified in respect of this matter.

(iii) As mentioned in the note no. 9 0f the Consolidated Financial Results, the Impairment testing of the assets

of the wholly owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy of the

carrying value of the assets in the Consolidated Financial Results is not ascertainable. The audit report on

the Consolidated Financial Results for the year ended 31" March, 2019 was also qualified in respect of

this matter.

4. Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, the

consolidated unaudited Financial Results:

(i) Include the results of the following entities:

a. Subsidiaries:

i. Alok Infrastructure Limited

ii. Alok Singapore Pte. Limited

iii. Alok International (Middle East) FZE

iv. Mileta, a.s.

v. Alok Industries International Limited

Vi. Grabal Alok International Limited

vii. Alok Worldwide Limited

viii. Alok International Inc.

b. Jointly Controlled Entities:

i. New City of Bombay Mfg. Mills Limited

ii. Aurangabad Textile and Apparel Park Limited

(ii) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016

dated July 5, 2016; and

(iii) except for the possible effects of qualification in paragraph 3 above give a true and fair view in

conformity with the aforesaid Ind AS and other accounting principles generally accepted in India of

the consolidated net loss, total comprehensive income and other financial information of the Group
and jointly controlled entities for the year ended March 31, 2019.

5. Material Uncertainty Relating To Going Concern:

We draw attention to the following matters:

(i) We draw attention to note no. 4 of the Consolidated Financial Results, which indicate that the Parent

recorded a total comprehensive income of Rs. (66.93) crore during the quarter ended June 30, 2019

and, as of that date, the Parent current liabilities exceeded its total assets by Rs. 12,986.77 crore. As

stated in note no. 1 and 2 of the Consolidated Financial Results, these events or conditions, along with

other matters as set forth in note no. 3 of the Consolidated Financial Results, indicate that a material

uncertainty exists that may cast significant doubt on the Parent ability to continue as a going concern.



(ii) Independent Auditors of Alok Infrastructure Limited in their review report on Ind AS Financial

Statements for the quarter ended June 30, 2019, have incorporated in their report, Material

Uncertainty Related to Going Concern paragraph, as under:

We draw attention to note no. 9(b) of the Financial Results, which indicates that the Alok

Infrastructure Limited incurred a net loss of Rs. (2.19) crore during the quarter ended June 30, 2019

and, as of that date, the Alok Infrastructure Limited total liabilities exceeded its total assets by Rs.

921.96 crore. As stated in note no. 9(a) of the Consolidated Financial Results, these events or

conditions, along with other matters as set forth in note no. 9(b) of the Financial Results, indicate that

a material uncertainty exists that may cast significant doubt on the Company's ability to continue as a

going concern. Our Opinion is not qualified in respect of the above matters.

6. Other Matter

(i) The Consolidated Financial Results include the Unaudited Financial Results of seven subsidiaries whose

Ind AS Financial Statements reflect total assets of Rs. 1,352.16 crore as atJune 30, 2019, total revenue

of Rs. 49.74 crore, net profit after tax of Rs. 0.19 crore, and total comprehensive income amounting to

Rs. 11.55 crore for the quarter ended on that date, and Ind AS Financial Statements of two joint
controlled entities whose financial results reflect Group’s share of net loss is Rs. 0.26 crore as

considered in the Ind AS Consolidated Financial Statements. Our opinion, in so far as it relates to the

amounts included in respect of these subsidiaries and joint control entities, is based solely on such

unaudited Ind AS Financial Statements. Our opinion on the Consolidated Financial Results is not

modified in respect of our reliance on the Ind AS financial statements / financial information certified by
the Management. The audit report on the Ind AS Consolidated Financial Statements for the year ended

31“ March, 2019 was qualified in respect of this matter.

(ii) We did not review the Ind AS Financial Statements of one subsidiary whose financial results reflect total

assets of Rs. 1,004.90 crore as at June 30, 2019, total revenues of Rs. 1.51 crore, total net loss after

tax of Rs. 2.19 crore and total comprehensive income of Rs. (2.19) crore for the quarter ended on that

date. These Ind AS Financial Results have been reviewed by the other auditor whose report has been

furnished to us by the Management and our opinion, in so far as it relates to the amounts and

disclosures included in respect of these subsidiary is based solely on the report of the other auditor. Our

opinion on the Consolidated Financial Results is not modified in respect of the above matters with

respect to our reliance on the work done and the report of other auditor.

7. Attention is drawn to the fact that the figures for the quarter ended March 31, 2019 as reported in this

Statement are not reviewed as the Parent had opted for not presenting quarterly consolidated results.
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