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P.J. Towers, Dalal Street, Plot no. C/1, G Block,
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Fax No.: 2272 2037 / 2272 2039 Bandra (East), Mumbai-400 051
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Symbol. ALOKINDS

Dear Sirs,

Sub:  Audited Financial Results (Standalone and Consolidated) for the quarter and year ended March 31,
2020

We request you to refer our letter of 23" July, 2020 informing you about the meeting of the Monitoring Committee of
the Company scheduled on 31% July, 2020. We have to inform you that the said Monitoring Committee Meeting was
held as scheduled and amongst other things, the following matters were considered and approved:

In terms of Regulation 30 & 33 and other applicable regulations of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015 (the Regulations), we are submitting the following documents:

1. Audited Financial Results (Standalone and Consolidated) for the quarter and year ended March 31, 2020;
2. Statement of Assets and Liabilities as at the end of the financial year ended on March 31, 2020; and
3. Independent Auditors’ Report on the Audited Financial Results (Standalone and Consolidated) for the quarter

and year ended March 31, 2020. It is hereby declared that the Statutory Auditors (M/s Shah Gupta & Co.,
and M/s. NBS & Co., Chartered Accountants), have issued the Auditors’ Report with a modified opinion in
respect of the Audited Standalone and Consolidated Financial Results for the year ended on March 31, 2020.

4. Statement of Impact of Audit Qualification (for audit report with modified opinion)- Standalone in Annexure-
| and Statement of Impact of Audit Qualification (for audit report with modified opinion) — Consolidated in
Annexure-II

The meeting commenced at 12.00 noon and concluded at 7.40 p.m.

The said outcome and results have been uploaded on the website of the Stock Exchanges and on the website of the
Company at www.alokind.com.

The above is for your information and record

Thanking you,

For Alok Ind7ies Limited
K H Gﬁ\pavl)o e
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ALOK INDUSTRIES LIMITED
CIN. LI7110DN1986PICO00334
Regd Office : 17/5/1, 521/1 Village Rakholi £ Sayil, Silvassa - 396730

Statement of Acdited Haaaclal Results for the Quarter and Year Ended 31st March 2020
Rsin Crore fexcept EPS)
: : Standalone 7 :
Guarter ended Year Ended il
SrNo Particulars 31032020 31122029 33032019 31037020 31.03.2029
{Rudited} fimaudited) {fudited) {Audited] {Audited) i 55
1 Hincome
a}  Revenue from Operations 7i3.54 82487 7H.52 316534 3,128.76
b}  Other Income 1819 253 45,55 8519 124.32
Total lncome TI.33 w2750 BI6.07 3,251.53 3,253.08
z (Expenses
a} Costof materials consumed 459,24 517.55 51750 2.066.87 2,105.77
b} Changesini s of finished gocds and work-fn-progr 537 2364 773 {12.82) 45.51
of  Employes benefits experse Bi33 579 8494 5559 5295
d} Finance costs 5801 17 868.93 88.57 4,158,00
1 €} Depreciation and amortisation expense 11572 13642 132,74 529.45 § 53317
: f}  Other expenses 43348 25585 17985 114256 921.65
Total éxpenisas 1,34875 181696 2,75633 258161 £,017.05
3 Loss from eperations before exceptional items and tax [1-2) {s2052} [189.46} {940.25} {830.08)} 1,763.97}
4 |Exceptional ftems {refer nate 12) 205255 : 7.045.19 205255 7,045.19
5 Profit / {Loss) before tax (3 -4} 1,632.03 {189.46} 8,104.594 1222456 2,281.22
1 Tax expepse
i} Current Tax - - ~ - -
{iy  Deferred Tax (.73} - 0.31, {0.73) {a.81)
Total Tax expense [CEEN - to_‘an! {073} {0.91}
7 |NstProfit { {{oss} for the pedod [5-6) 363275 £,105.85 1,223.18 2,282,13
8 Other comprebensive Income
Herms that will not be subsequently raclassified to profit or foss
{a) Remeasurements gains filosses) on defived hanefit plans | 2350 - 250 230 260
1B} incoma tax on (a) above {o.73}} - {681} {0.23}] {091}
Total Other comprehavsive incame 1385 - 1e3 136 169
g Total comprehensive incoma {718} 1,634.13 {189.48}, 5,107.54 122455 2,283.82
10 |Paid up Equity Share Capital 221.08 1,368.64 1,36864 221.08 1,368.64
11 iOther Equity (excfuding Revaluation Reserve} {10,909.76} {14,290.51}
12 |Earnings per share (EPS] {ofRe.l each) :
Basic {Rs.) 28T {538} * 4490 845 16,67
Diluted {Rs.} 163" {1.38} * 44350 * 310 16.67

* - Not annualised




St tent of Andited Ci

Rdated Financial Results for the Quarterand Year Ended 315t March 2020

&'_ inCrare (excegt EPS!
Eonsolidated =i
Quarter prdad Year Ended
SriNo Particudars FLE3.3620 31322018 314632019 31.03.20920 31.03.2019
{Audited} {Unandited} {Audited} {Audited} {Avidited)
1 Income
2] Revenue from Operations 74810 873,33 2115 332878 3,352.2¢4
b}  Qiherinzome 1877 350 245 3505 18.53
Total Income: 764.87 81123 312,51 3,367.84 337077
2 Expenses
a) Costof materials consumed A7845 53782 53637 231303 2,215.5%
b} Purchase of StockinTrade ; 208 333 164 8.17 8.82
¢} Changes in invgntories of finished goods and work-in-progress 571 23.54 {3.95) {7.48} 49,91
d] Employee benefits expensa 78.22 79.85 75.75 30653 300.89
2] Finance costs 58.52 rak:vy 903,77 113653 4,308,74
f}  Depredation and amortisation expense 12058 13939 13643 54184 54951
g} Otherexpanses 28371 26522 204.06 1,024.74 905.25.
Total expenses 1,028.65 107148 185412 4131139 8,339,656
3 _ {loss from operations hefore Share of profitffloss} of fnint Ventures, {26378}, {i34.75] {1,651 57} {7a3.68) {4,9658.89}
jexceptional items and tax {1-3} g
4  {Share of profit/{loss) from joint ventures | (9.22} {0.24) {o.29) {0.59) {1.02}
5 {loss before exceptional ftems end tax {3 -4) {264.00) [194.49) 11,051.78) {7as.63) {4,963,91)
6  {Exceptional items frefer note 12} _205255 ] 784519 | 2,052.55 7,045.19
¥ Prafit { {Loss] before tax {5 - 6} 1,78855 {194.391} 6,003.45 1,307.92 2,075.28
B Tax expense
{i} Current Tax - - {0.03} = 0.86
(]  Deferred Tax {231 = {1.74} {231) (1.74)
Total Tax expense {2313 - Ly 231} {0.88)
9 |NetProfit / {Loss) for the period [7-8} 1,798.86 {194.49} 6,005.21 1,310.23 2,076.16
10  }Other comprehensive income
i} ltems that will not be subseguently reclassified to profit or foss
fa} ments galns /{losses) on defined becefit plans 230 = 280 210 2.60
{6} tncome tax oh {2} shive {&73) B {est}) (0.731 (0.1}
{i} {8} temns that will be subsequently reclassified to profit or loss {338.69) {28.40) 32.97 {455.78} {231.70)
{b} income tax on {a} above 117.22 983 {12.41} 157.74 80.19
Total Other comprehensive income {22031} U&SZ}[ 3.5 {296.58), {149.82)
1t Total comprehensive Income {9+10) 1,570,715 {Z‘H‘bﬂl 6,028.46 1,013.55 1,926.34
12 |Paid up Equity Share Capital 221.08 1,368.64 1,368.64 221.08 1,368.64
13 |Other £quity {exciuding Revaluation Resésve) {12,529.00} {15,985.59)
14 |Earnings per share {EPS} {of Re.X each}
Basic {As.} z03 1435+ da2 i+ 9053 1527 ¢ *
Difuted {Rs.} 095 {142+ 45322 ¢ 332+ 1547 | *

* - Nat annuallsed

s
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Standalons and Cansolidated Stat of Assets and Liabilities
{Rs. in Crove} {Rs. in Grore)
Particulars Standa Ce d:
As At As At As At As At
31-Mar-20 31-Mar-19 31-Mar-20 33-Mar-19
Audited Audited Hasdited Audited
ASSETS
{1} Non-curreat assets ]
{a} Property, Plantand Equipment {refer note 6} 14,085,893 1462654 14,178.21 1471651
{b) Capital work-in-progress - - nas 053
{c) Invastment Propesty 758 733 5410 B55.05
{d) Other intangible assets o7 o84 612 0.25
e} Investmentin Juint ventures - - 9453 9551
{f! Finencial Assets
{i} Investments 5243 92.43 .05 0.06
{li} Laans B74.61 7488 2055 2882
{ill} Gthers 098 10705 asa HIoS
{8} Deferred tax Assets {net] {refer note 9} 142311 1,42313 1,72867 1.227.08
{h) Current tax assets {nat} 41.89 40.10 .77 43,19
i} Other nen-current assets 37.80 37.67 50.71 50.58
16,574.91 1721045 16473.53 171523 |
{2} Current Assets
2} inventories 334724 32556 42042 42076
{b) Financial assets
(i} Fradereceivahles 16409 16228 24184 23885
{5} Cash and cash equivaleats 8359 1493 102.35 2770
(i} Bank balances ather than (i} above 385.70 9.90 386.7% 9.9¢
{iv} Loans - - 153 146
{v} Cthers 248 285 247 308
{c] Other Current Assets 25580 imsl 272318 194.61
1,277.40 686.11 1434.61 897.38
TOTAL ASSETS 17,802.31 17,896.56 | 17,908.24 | 1861453 |
EQUITY AND LIABIITIES
Equity
fa) Equity Share capitaf 22108 1,36B.64 221.08 1,368.64
{b) Other equity 110,905.76) f14,290.81} {12,525.00% {15,885.59}
BosRe68; 23w {12.307.92}] (1a,518;
LIABILITIES
{1} Non-current labilities
{a} Floandal labilities
{1} Borrowings 2802058 5870372 78,304.23 §17538
{b} Provisions 2756 4065 27.56 4067
{c}  Current tax Liablilities {net) - 12153 632 12153
(d} Other non-current tax Liabilities - - - 0.02
‘ 2805805 503250 2233871 638752
(2] Current tiabilities
(a}l Financlal liabilities
{if Borrowings - 16,944.58 78267 17,674.81
{H} Trade payables
-Dues to micro and small enterprises 1789 i02.62 1299 10262
= Dués o Others 334,01 650,39 44644 955.12
{53} Dther financial Habllities 1291 6,779.08 39147 | 7,115,638
(b} Other current Fabilities 5397 25558 368 43097
{c] Provisicns 410 3561 520 4375
432.93 | 2538589 187745 25&43‘95
TOTAL EQUITY AND UIABILITIES 17,802.31 17,89656 17, L3 18,014.53

|
i



Audited Standalone and G idated S of Cash Aow Year Ended 315t March 2020
: —__ {Rs.inCrore} ___{Rs.InCrore}
PARTICULARS s lone Consa
33-Mdar20 31-Mar-18 31-882e-20 21-Mar-18
Aj Lash Flow from Operating Activities
Profit/f{loss} Before Tax 1,222,456 2,281.22 130792 2,075.28
Adjustments for: ]
Depreciation / amortisation 52845 53317 541,84 54951
Diminution in the valve of investment - ~ - 133
Exchange tate difference {nat} tum}{ ] 8713 {21.04) sEa7
Dividend income €0 {0.65} fo.60} {0:65)
Interest axpense o98.57 4,158.00 113.63 4,308.74
Interest indome (8.68} {&6.05% {3130} {71n
Other Comprehensive income 210 2.60 {2.13) {1048}
{Gain)/Loss on sale of Property, Plant and Equipment fnet} 0.01 op1 {080} {6.17}
Provision for Gratuity & feave encashment {14.63} 293 {1311}
tmpairment of Fixed Assets 287 - .87 233
Provision for acc. speciaf legaf regulation - - {a.05} {0.15}
Provision for doubtful debts and advances 18233 2B82 403 {51.58}
{Gainj/toss en transfes / sale of i wents {net) 859 - a£69 g5z
Shate of foss from jolnt vertures - - 0.99 1.02
Preference Dividend - {203) -
8ad debts written off {net} .15 - - E
Sundry credit balante weitten back (63.78} {117.30) {2143 {3.06)
Custom disty & Interest payable on non fulfiiment of export obiigation 768 5437 1624 4B.60
Excaptional ltems §2.652.55) {7.045.19) {2,052, {7.04515}
Operating prodit/(Loss) before worldng capital changes {96.97) (40.88}] {12204} {7862}
Adjustments for
Dec i Ik tori {s.18y 34.68 034 89,56
L+ i 1 in Trade Receivabl $35.28} 0333 {1570} 12277
Decrease/{Increase} in Loans and Advances {235.46} 1570 {s5.40% 2873
{Decrease)/Increase in tiabffitles and Provisions 186.84 {70.48} {6530} {32.70}
Cash {used in) / genarated from operations {17805} 4242 {25818} 11873
Income taxes pald {net} .70} {402} {158} 4.32)
© Met cash {used In) / generated from operating activities {27175} 348 | {259.68} 11541
B} Cash flow from Investing Activities
Purchase of fixed assets including capitel advances f1.48}) 0.8 (.44 {£1.28)
Sale of fixed assats 9.06 003 006 0.03
Purchase of Investments - - - 3.33)
Farmarked Fixed deposit {placed} / matured fnet} (270904 4534 {Zrm.73) 4514
Dividends received 0.00 085 6.09 865
interest received 8.68 6.05 1138 717
Netcash 1/ {used in} investing activities 282.65)] 5195 ez E)) 388
€] Tashiiowfrom Firancing Activities '

“ " Proceeds from issue of Equity Shares {including Share premium) 250.00 - 250.06 =
Proceeds from issug of Preference Shares 250,00 - 25000°§ -
Proceeds from term borcowings 512775 = 523158 259.26
Repayment of term bosrowings {5,037.63) {n.ag !5.037,53)& -
Proceeds from short tenm borrowings {net) - f12.30} - {56642}
Interest paid (66.00) {95.28} {94.97} 127.03
Netcash generated from / {umed e} financing activities 504.12 2 {i07.76} 558.89 {180.33)
Net [Decroasejfmcrease fa Cash and Cash equivaloats {4+8+Cf G072 {1550} a5 {26.95}
Cash and Cash equivalents at the beginaing of the perind 15.15 3155 27.85 54.70
Cash and Cash equivalents 2t the end of the geilod B3.E7 1515 G366 I7.86

i
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Pursiant to an application made by State Bank of Indfa, the Hon'Gle Nationat Company Law Tribunal, Ahmedabad bench {*Adjodi ng Authority”}, vide Its order dated 18th July, 2017, had ordsred the
of the corp insolvency resolution ("CIR") p7 inrespectof the pany mmmammmammmcm,m{m*mm

Mnmmw&ammﬂwmmmmwmmmnﬁ" d Resclution Plan'} sut d by the Reschuion Applicants for the

* Company under Section 31 of the Insclvency and Bankruptey Code, 2016 (“Code”}. As per the terms of Section 31 of the Code, the Approved Resolution Plan shall be binding on the Company, its

employees, members, creditors, and other stakeholders invoived in the Resolution Plan,

PwmnthmhpmvedmanMaMnﬂnﬁf itee has been f ‘w.as.?.IZHxMadz,mmma!mummmwasamgmmwemimphmantaﬂonofﬁ;e

The implementation of the Approved Resclution Plan biss commenced with effect from 22nd 5 ¥, 2020. Post of impl ion of the Appr ! Resalution Plan, inter alia;

A The pay-out on account of QI8P costs, worker dues, loyee dues, other o ional creditors and dues of the fi lereditors as isaged under the approved resolution plan has been effected,

&  Theeligible portion of admitted fnancial debt ainounting fo Rs. 22,682 68 Croe has been assigned to Jiv Financlal Asset Reconstruction Company Limited .

€ Reduction of existing share capital ~ The Company's paid up equity share capital stands reduced, withautany pay-out o the sharsholders, by reducing the face velus of each issued and outstanding
equity share of the Company from INR 20 to Re. 1. Accardingly, the resultant issued and pald up capital amounts to Rs.221.08 Crore as against Rs. 1,377.38 Crore as of the end of the fast quarter.

D Refiance industries Limited {RIL} has infused {i} IR 250 crore into the Conipany against lsuance of 83,33, 33,333 shares; B} BB 250 crore into the Company agalnst [ssuance of 250,00,00,000 5%
optionaliy eriible prefe sharesof face value of Re 1 each.

E  Thefinancial creditors have inveked the pledge an 13,59,11,844 equity shares and transferred the said shares to IM Firancial Asset Reconstruction Company Limited acting as Trustees for JIMFARC-
March-Z028 Trust.

¥ IMF } Asset R Company Umited has further assigned an amount of Rs. 5600 Craze from oot of its assi d clebit to Reli Ind Umited. The Company has obtained in-

B ohe apg fs from; the sterk sech For alk dlﬁ{mmﬂrﬂaxu&&hmmtmaﬁﬂmiamﬁmmwmwfacimga'fmsﬁe:esfor
JMFAR_E—March~zezB——T:mt)a:iﬂrgunzu#mzmrsinno{apartofﬁveinespec&ueass@neddehtmﬁmtheywuun!drnamuaneqd:ymkzm eeding 75% in the Cc

The approved resoluiion plas having d, the are prepared on 3 “Golng Concern’ basis,

As of the insolvency commencement date, the company had an amount of Rs.11,623.94/- Crore receivable From trading debtors on account of sale of fabric {"Outstanding Trading Dues”). These
Outstanding Trading dues have been fully provided for in earlier years. As per the appraved Resclution Plan, receipte against these Outstanding Trading Dues are to be depasited ina designated escrow
account {"Escrow Account”) to be opened in the pame of the Company for the sole benefit of the Financial Creditors. The company has treated these Outstanding Trading Dues and its provision
accordingly in its books of accounts,

Certaln Creditors of the Company have fled petitions at different Forums, inter alla, piaylng for certain refiefs and the same 2re pending adjudication.

The Company has recorded a total comprehensive Income of Rs. 163413 Crore during the quarter, and & total comprehensive income of Rs. 1224.55 Crora for yeas endad 31st March, 2020, The
Company": lated josses ‘masratmm.Tnm!iaﬁmesuﬂheCommayasm3mMam?Dmesmama!assetsbylkom.

The company’s current fevel of operations, at about 30% of the capacity, is not an Indication of the future perfoimance of the Company. The approved Resciution Plan for the sompany is yat to be fully
fmplemented and the new management has not yet taken over. The new management Is expected to set strategy and develop 3 business plan post which ¢eliable profections of avallability of future
wshfbwsofthemmpmyandﬁmmamﬁngtmmrﬂmﬁheufw&mFi‘mtand",‘, will be avzilable. Accordingly, Bapal testing ander Ind AS has mot been performed whife
presenting these results.

The cumpany has investments in two Joint Vi Naon- inve: ks {long term Investments) with Equity investments of 48% sach {3¥s). Cne of the JVs has incurred losses for last three
consecutive years. The auditors of one of the IV has Issued a qualified opinien regarding recoverabiiity of trade receivables and are of the opinicn that the provision for doubsful debt shauld have been
made for Rs.89.02 Crave. The mfwmmmmmmmmdmwmmhmw&
The & d Besolution Plan has prov far the Resolution Applicants to deal with the Subsidiasias, s and A o and since the pln i under ingl ion, the Resolution
Appicats have condirmed that post the imph ion of the appr ‘anmwrmm‘mﬁmufﬂunmuBoaxﬂnfbke:taa,a;xpruprhtededsionwhhregardmthes'ubﬂdiaﬁesand
Associate Companies shall be taken. in view of this, no provision for impairment in the value of investments has been made.

Considering the nature of its business activities and rajated risks and the Company of "inammmwmm*&n&ﬂmmmarepmé&lesegmentin
the context of ind AS 168 ar "0y Fog Segr . These fus be Jevek dhuring te quarter necessitating shy chenges in Op g Seg)

The net deferred tax assets recognised as on 31 March 2070 amounts to Bs, 1423.31 Crore {Previous Year Rs. 142311 Crore}. The approved fesolution Plan for the company has been substantively
Implemented with some steps remaining, including constitution of the new Soard af Directars. The tew g is exp 4 to devie and develop 3 husiness plan post which reliable
projecticns of svailabliiity of future taxable income with g inky wil be available ﬁmﬂﬁ!ﬁy,Tnﬂmhﬁmd&feﬂaﬂmamﬁrﬂm:urrentpEﬁodéndatﬂ;&ﬁnanda{‘fearendis
gresenﬂymtmwgm'sedandt?m.netdefemdtaxasﬁezsasattﬁee;ﬁ:’:.‘thepreviousﬁmmia!vearhavehzenca«ieﬁfutwam‘

As per the approved Resclution Plan, the debt assigned to IM Figancial Asset Reconstruction Company Limited daes not camy aay interest for the first aight years from the Closing Date {as defined in the
approved Resolution Plan).

{2} Aok Infrastructure Limited (“Alok infra"} a wholly owned subsidiary of the company, was admitted under the corporate insolvency resolution [“CIR”} process lo terms of the Insolvency and
Bankruptcy Code, 2016 {“Code”}, vide an order dated 24th Octaber 2018 of the Hon'ble National Coampany Lavw Tribural, Mwnbai {“Adfudiceting Authority”),

The Resolution Prefessional of Aok Infra has informed that under the advice of the Committee of Creditors, an 2pplication under Section 124 of the Code bas been filed for withdrawing tha insolvency
petition of Alok infra. Curveraly, this application ix pernding with the Adjudicating Authority.

(b} During the quarter and year ended, Alck Infra has Incurred = net loss of Rs. 4.50 Crore and of Rs, 13,50 Crore respectively, The Alok infra's accumulated {esses ameotinted to Rs. 1010,01 Crore, Total
liahilitles as on 325t March, 3020 exceeded total assets by Rs. 933.27 Crore,

{c} Furthar, Alok infra has sict carrled out any impai testing of i ‘pfewtfmd%emheﬁmm:munﬁimmofmmhdncm'moﬁda&edrem:kunasceﬁatnable.

Exceptional income on account of gains recognized In accordance with the approved resolution plan comprises of -~
Particolars [Asount {rs. in crore)|
Extinguish of Oparational Creditors {including the Central Govermnment, State 3857
Government or local authority} as per the terms of Anproved Resolution Plan

{Write-back of nen-assigneble icans of { creclitors : 105351
Extinguist of Othey Current and Non-Current Liability : 20.06
) 205255

i
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13 The World Health Organisation declared outbreak of C irus Disease (COVID-19) a5 3 global pandemic on 11th March, 2020. Consequently, Government of Indla declared a maticn-wide lockdown on

14

15

18

iz

23rd March, 2020 and the Company temporarily suspended aperations in all its units in Jit with the lockd instructions Issued by the Centraf and State Governments, The Compsny had,

doply made a discl in teyms of Regul: @ﬂﬂ(%ﬂmmm&mmhﬁﬁm,z%mmﬂham&wmlhusmessopem'tionsefthe
Company by way of intersuption in production, supply chain disruption, unavask bifity of *cmmmm#wmmmmmmmmawmhmmammﬁu
ﬂmmy.mm.wm,wmmmdmwmmmmmﬂmnmmmmmar:hni- pany after obtaming due ions from the
appropiiate government authorities during the lockdown pericd.

The Company has made detailed & i ﬁmhﬁﬁywﬂmht&wmtmandihzadwmeeﬁeﬁmmmrr\dnguarueof-ksassers ing propenty, plant and equy i, gibl
ascets, investments, inveatory and trade ivables. Based on indicators of future i ditions, the C wdﬂestkﬁﬂp&ﬂmt:ﬂﬁﬁdﬂﬁeeﬁmmﬂmcaﬁmammafﬂmse
amrhmtmwmmmm&mwmwwmmﬁﬁpmmfaifr.ﬂmiaixnmnitmpmémn{cwhtd&m-;bedifferenrfmmthatesﬂmated
as at the date of apgroval of these dalone financiat FThe Company will closely i mdaccnuﬂtfuawnmﬁalcbanmaﬂﬁxgwdhmmmm:cnndnlonsandlmpacton]rs
business.

The Company has adopled Ind A5 116 Lease” effective from st Apeil, 2019 There is no effect on sdoption of fnd AS nsmtfhz?mﬂaﬂhss;inrmm{mrwmw share.

The Nan-l:énverﬁiﬂe Dehentuces {NCOs} issued by the Company in earlier years stand extinguished having completed their respective fmaturity dates and the outstanding dues In respect of these NCDs
have been dealt with as per the terms of the app Resolution Plan. Conserjuently, there is no Additional Disclosure being providert as per Regudation 5204} of the Sacurities snd Exchange Board of
india {Usting Obigations and Disclosure Reqiirements) Reguiations, 2015.

The figures of quatter ended 31st March, 2020 are the balancing figure between the audited figuras in respect of the full financial year ended S1st March, 2020 and revieweif year to date figures up to
31st December, 2019 being the date of end of the third quarter of the current financial year.

Tha above results are castified by the Chied FWWWMCMSET&&T&MMMWWRE Menitoring Committer at s meeting held on 32st fuly, 2020,

meﬁzmesc(mﬁompuhdslmrmhemmdasﬁﬁed/ ped, wh Y, 50 CofTesp ‘nimmnmufm&mtmrmdsjyezr.

IO EMAITED

Senll O, Rhandelwdl
{Chief Financial Off /]

¥

H. Gopal
{Company Secretary}

Taken on Record

Lo

Alay Joshi
{On behalf of the Monltering Committes)}

Place: Murﬁbai
Date: 315t fuly, 20620
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Shah Gupta & Co. NBS & Co.

Chartered Accountants Chartered Accountants
38, Bombay Mutual Building, 14/2, Western India House,
Dr. D. N. Road, Fort, Sir P. M. Road, Fort,
Mumbai - 400001 Mumbai - 400001

Tel: +91(22) 4085 1000 Tel: +91(22) 2287 0588

To, 3 ; 7
The Monitoring Committee (MC)

INDEPENDENT AUDITORS' REPORT ON AUDIT OF STANDALONE FINANCIAL RESULTS

ALOK INDUSTRIES LIMITED

Qualified Opinion

We have audited the accompanying Statement of Audited Standalone Financial Results of ALOK INDUSTRIES
LIMITED (the "Company"), for the quarter and year to date results for the year ended March 31, 2020 (the
"Statement"), attached herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations").

In our opinion and to the best of our information and according to explanations give to us, the Statement:

except for the effects of the matter described in the basis for qualified opinion paragraph below, gives a true and
fair view in conformity with the recognition and measurement principles laid down in the applicable Indian
Accounting Standards and other accounting principles generally accepted in India, of the net profit and other
comprehensive income and other financial information for the quarter ended as well as the year to date results
for the year ended March 31, 2020.

Basis of Qualified Opinion

-a.

As per‘Indian Accounting Standard 36 on Impairment of Assets, the Company is required to determine
impairment in respect of fixed assets as per the methodology prescribed under the said Standard. However, the
Management of the Company has not done impairment testing for the reasons explained in note no. 6 of the
Staternent. In the absence of any working for impairment of the fixed assets, as per Ind AS 36, the impact of
impairment, if any, on the Standalone Financial Results is not ascertainable. The audit report on the Standalone
Financial Results for the year ended March 31, 2019 was also qualified in respect of this matter.

As mentioned in note no. 9 of the Statement, the Company continued to recognize deferred tax assets of Rs.
1,423.11 crores. Considering, pending full implementation of Approved Resolution Plan including constitution of
the new Board of Directors and absence of certainty and convincing evidence for taxable income in future, as
required by the Ind AS 12, we are unable to ascertain the extent to which these deferred tax assets can be
utilized. The audit report on the Standalone Financial Results for the year ended March 31, 2019 was also
qualified in respect of this matter.

As mentioned in the note no. 11 (c) of the Statement, the Impairment testing of the assets of the wholly owned
subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy of the Provision for doubtful loan
of Alok Infrastructure Limited in the books of the Company is not ascertainable.

A mention is made in the note no. 7 regarding non-provision of trade receivables amounting to Rs.89.02 crore - *
by one of the joint ventures for the year ended March 31, 2019. Had this provision been made, the current
assets and- profit would have been lower by Rs.89.02 crore and the net worth would have also been eroded to
that extent. These conditions, along with absence of clear indications or plans for revival, in our opinion,
indicate that there is significant uncertainty about realisation of the carrying amount of the investments as on
March 31, 2020. We are unable to ascertain the consequent effect on the investments held by the company and
profit for the year.
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We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under sub-section (10) of
Section 143 of the Companies Act, 2013 (the "Act"). Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Standalone Financial Results section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the standalone financial results
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to, Note 13 of the Statement, as regards the management's evaluation of COVID-19 impact on the
future performance of the Company and its subsidiaries. Our opinion is not modified in respect of this matter.

Management's Responsibilities for the Statement

The Statement has been prepared from the related audited standalone financial statements. The Company's
Management under the direction of the Monitoring Committee are responsible for the preparation and presentation
of the Statement that give a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the recognition and measurement principles laid down in Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of ‘the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial results that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the Company's Management under the direction of the Monitoring Committee is . -

responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless Company's Management under the
direction of the Monitoring Committee either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Company's Management under the Monitoring Committee is also responsible for overseeing the Company's
financial reporting process.

Auditor's Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the annual standalone financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these annual standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the annual standalone financial results, whether due to

* fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion through a separate report on the complete set of standalone financial statements on whether the company
has adequate internal financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures in the annual standalone financial results made by the Monitoring Committee.

» Conclude on the appropriateness of Monitoring Committee' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and whether . -

the Statement re_pr_esents the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the annual standalone financial results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Statement may
be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
annual standalone financial results.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters
a. The figures for the quarter ended March 31, 2020 represent the derived figures between the audited figures in

respect of the financial year ended March 31, 2020 and the published unaudited year-to-date figures up to . -

December 31,_ 2019 being the date of the end of the third quarter of the current financial year, which were
subjected to & limited review by us, as required under the Listing Regulations.

Our opinion is not modified in respect of above matter.

For Shah Gupta & Co. For NB S & Co.
Chartered Accountants Chartered Accountants
Firm Registration No.: 109574W Firm Registration No. 110100W

W

D.V.B Devdas V. Bhat
/R,Ft er Partner
£~ Membership No.: 013107 Membership No.: 048094
UDIN: 20013107AAAABQ9003 UDIN: 20048094AAAACM8133
Place : Mumbai Place : Mumbai

Date : July 31, 2020 Date : July 31, 2020
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Shah Gupta & Co. N B S & Co.

Chartered Accountants _ ' Chartered Accountants
38, Bombay Mutual Building, 14/2, Western India House,
Dr. D. N. Road, Fort, Sir P. M. Road, Fort,
Mumbai - 400001 Mumbai - 400001

Tel: +91(22) 4085 1000 Tel: +91(22) 2287 0588

INDEPENDENT AUDITORS' REPORT ON AUDITED CONSOLIDATED FINANCIAL RESULTS

To,
The Monitoring Committee (MC)
ALOK INDUSTRIES LIMITED

Qualified Opinion

We have audited the accompanying Statement of Audited Consolidated Financial Results of ALOK INDUSTRIES
LIMITED (the "Holding Company") and its Subsidiaries, (Holding Company and its Subsidiaries together referred
to as the "Group") and its jointly controlled entities, for the quarter and year to date results for the year ended
March 31, 2020 (the "Statement"), attached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (the "Listing Regulations"). :
In our opinion and to the best of our information and according to explanations give to us, and based on the
consideration of the reports of the other auditors on the separate financial Statement of the subsidiaries and its
jointly controlled entities, the Statement:

i. includes the results of the following entities:
a. Subsidiaries:

i. Alok Infrastructure Limited
ii. Alok Singapore Pte. Limited

iii. Alok International (Middle East) FZE
iv. Mileta, a.s.
v. Alok Industries International Limited
vi. Grabal Alok International Limited

vii. Alok Worldwide Limited

viii. Alok International Limited

b. Joint controlled entities:
i. New City of Bombay Mfg. Mills Limited
ii. Aurangabad Textile and Apparel Park Limited

i'i. is presented' in éccordance with requirements of Reg]ulation 33 of the Listing Regulations in this regard; and

ili. except for the effects of the matter described in the basis for qualified opinion paragraph below, gives a true
and falr view in conformity with the recognition and measurement principles laid down in the applicable Indian
Accounting Standards and other accounting principles generally accepted in India, of the consolidated net profit
and other comprehensive income and other financial information for the quarter ended as well as the year to
date results for the year ended March 31, 2020.

Basis of Qualified Opinion

a. As per Indian Accounting Standard 36 on Impairment of Assets, the Holding Company is required to
determine impairment in respect of fixed assets as per the methodology prescribed under the said Standard.
However, the Management of the Company has not done impairment testing for the reasons explained in note
no. 6 of the Statement. In the absence of any working for impairment of the fixed assets as per Ind AS 36,
the impact of impairment, if any, on the Consolidated Financial Results is not ascertainable. The audit report
on the Consolidated Financial Results for the year ended March 31, 2019 was also qualified in respect of this
matter.

b. As mentioned in note no. 9 of the Statement, the Holding Company continued to recognize deferred tax
assets of Rs. 1,423.11 crores. Considering pending full implementation of Approved Resolution Plan including
constitution of the new Board of Directors of holding company and absence of certainty and convincing
evidence for taxable income in future, as required by the Ind AS 12, we are unable to ascertain the extent to
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which these deferred tax assets can be utilized. The audit report on the Consolidated Financial Results for the
year ended Maych 31, 2019 was also qualified in respect of this matter.

c. As mentioned in the note no. 11 (c) of the Statement, the Impairment testing of the assets of the wholly
owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore, the adequacy of carrying value of
the assets of Alok Infrastructure Limited in the consolidated financial statement is not ascertainable.

d. A mention is made in the Note no. 7 of the Statement regarding non-provision of trade receivables amounting
to Rs.89.02 crores by one of the joint ventures for the year ended March 31, 2019. Had this provision been
made, the current assets and profit would have been lower by Rs.89.02 crores of the said joint venture. These
conditions, along with absence of clear indications or plans for revival, in our opinion, indicate that there is
significant uncertainty about the realisation of the carrying amount of the investments as on March 31, 2020.
We are unable to ascertain the consequent effect on the investments held by the holding company and profit
for the year.

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under sub-section (10) of
Section 143 of the Companies Act, 2013 (the "Act"). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Result section of our report.
We are independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the consolidated
financial results under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Relating To Going Concern:
We draw attention to the following matter:

a. Independent Auditors of Alok Infrastructure Limited in their review report on Ind AS Financial Statements for
the quarter and year ended March 31, 2020, have incorporated in their report, Material Uncertainty Related
to Going Concern paragraph, as under:

We draw attention to note no. 11(b) of the Statement, which indicates that the Alok Infrastructure Limited
incurred a net loss of Rs. 4.50 crores during the quarter and of Rs. 13.50 crores during the quarter and year
ended March 31, 2020 and, as of that date, the Alok Infrastructure Limited’s total liabilities exceeded its total
assets by Rs. 933.27 crores. As stated in note no. 11(a) of the Statement, these events or conditions, along
with other matters as set forth in note no. 11(b) of the Statement, indicate that a material uncertainty exists
that may cast significant doubt on the Company’s ability to continue as a going concern.

Our Opinion is not qualified in respect of the above matter.

Emphasis of Matter '

We draw attention to Note 13 of the Staterhent, as regards the management's evaluation of COVID-19 impact on
the future performance of the Group. Our opinion is not modified in respect of this matter.

Management's Responsibilities for the Statement

The Statement has been prepared from the related audited consolidated - financial statements. The Holding
Company's Monitoring Committee are responsible for the preparation and presentation of the Statement that give
a true and fair view of the net profit and other comprehensive income and other financial information of the Group
in accordance with the recognition and measurement principles laid down in Indian Accounting Standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The respective Board
of Directors/ Resolution Professional of the Companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financial results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the consolidated financial results by
the Monitoring Committee of the Holding Company, as aforesaid.
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In preparing the consolidated financial results, the Company's Management under the direction of the Monitoring
Committee of the Holding Company is responsible for assessing the ability of the Group to continue as a going
concern, d|sclosmg, as applicable, matters related to going concern and using the going concern basis of
accounting, unless ‘the Company's Management under the direction of the the Monitoring Committee either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors/ Resolution Professional of the Companies included in the Group are responsible
for overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the annual consolidated financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these annual consolidated financial
results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the annual financial results, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion through a separate report on the complete set of consolidated financial statements on whether the
Holding company has adequate internal financial controls with reference to consolidated financial statements in
place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures in the annual consolidated financial results made by the Monitoring Committee.

¢ Conclude on the appropriateness of Monitoring Committee' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the consolidated financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or condltlons may cause the Group to cease to continue as a going concern.

« FEvaluate the overall presentation, structure and content of the consolidated financial results, including the
disclosures, and whether the consolidated financial results represent the underlying transactions and events in
a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the entities
within the Group to express an opinion on the consolidated financial results. We are responsible for the
direction, supervision and performance of the audit of financial information of such entities included in the
consolidated financial results of which we are the independent auditors. For the other entities included in the
consolidated financial results, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.
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Materiality is the magnitude of misstatements in the annual consolidated financial results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the consolidated
financial results may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the annual consolidated financial results.

We communicate with those charged with governance of the Holding Company among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of the
Listing Regulations, as amended, to the extent applicable.

Other Matter

a. The Consolidated Financial Results include the Unaudited Financial Results of one subsidiary whose Ind AS
Financial Statements excluding consolidation eliminations reflect total assets of Rs.217.05 crores as at March
31, 2020, total revenue of Rs.35.03 crores and Rs. 162.25 crores, net loss after tax of Rs 2.14 crores and Rs.
5.47 crores, and total comprehensive income amounting to Rs.( 2.14) crores and Rs.(5.47) crores for the
quarter and year ended on that date, and Ind AS Financial Statements of two joint controlled entities whose
financial results reflect Group’s share of net loss ,is Rs. 0.22 crores and Rs.0.99 crores for quarter and year
ended March 31, 2020, as considered in the Ind AS Consolidated Financial Statements. Our opinion, in so far
as it relates to the amounts included in respect of these subsidiaries and joint control entities, is based solely
on such unaudited management certified Ind AS Financial Statements. Our opinion on the Consolidated
Financial Results is not modified in respect of our reliance on the Ind AS financial statements / financial
information certified by the Management.

b. We did not audit the Ind AS Financial Statements of seven subsidiaries whose financial results reflect total
assets of Rs. 2,276.62 crores as at March 31, 2020, total revenues of Rs. 0.04 crores and Rs. 0.19 crores,
total net profit/(loss) after tax of Rs. 160.94 crores and Rs. 146.71 crores and total comprehensive income of
Rs. 214.35 crores and Rs. 292.05 crores for the quarter and year ended March 31, 2020 respectively. These
Ind AS Financial Results have been reviewed by the other auditor whose report has been furnished to us by
the Management and our opinion, in so far as it relates to the amounts and disclosures included in respect of
these subsidiary is based solely on the report of the other auditor.

c. The figures for the quarter ended March 31, 2020 represent the derived figures between the audited figures in
respect of the financial year ended March 31, 2020 and the published unaudited year-to-date figures up to
December 31, 2019 being the date of the end of the third quarter of the current financial year, which were
subjected to a limited review by us, as required under the Listing Regulations.

Our opinion on the' étatement is not modified in respect of the above matters with respect to our reliance on the
work done and the report of the auditor.

For Shah Gupta & Co. For NB S & Co.
Chartered Accountants Chartered Accountants
Firm Registration No.: 10§@w

B o

P

D. V. Ballal
Partner

FirrnEEegistration No.: 110100W
K

Devdas V. B
Partner

Membership No.: 013107 Membership No.: 048094
UDIN: 20013107AAAABR7440 UDIN: 20048094AAAACN3236
Place : Mumbai Place : Mumbai

Date : July 31, 2020 Date : July 31, 2020
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L Sr. Particulars Audited Figures {as Adjusted Figures (audited
No reported before figures after adjusting for
adjusting for gualification)
qualifications)
i Turnover/ Total Income 3,251.53 :
2. Total Expenditure {4,081.61)
e Exceplional Items - 2.052.55
4. Net Profit/ {Loss) 1,223.18
5. Other Comprehensive Income i.36
6. Totai comprehensive Income 1,224.55 Net applicable as not quantified
i Eamings Per Share - Basic 8.45
8. Earnings Per Share — Diluted 3.10
S. Total Assets 17,802.31
10. | Total Liabilities 28,4590.99
11. i Net Worth {10,688.68)
12. | Any cther Finandial Hem(s) (as felt -
appropriate by the management)
II. Audit Qualification {each audit qualification separately):

Details of Audit Qualification:

{i) mwxndhnmmsmwasmmmﬁmﬁmmmsmqmm
determine impairment in respect of fixed assets as per the methodology prescribed under the said
Standard. However the Management of the Company has not done impairment testing for the
reasons explained in note no. & of the Statement, In the absence of any working for impairment
afﬂ:eﬁxedaseﬁaperkmasx,meimpactoﬁmpairmem, if any on the Standalone Financiat
Results is not ascertainable. The audit report on the Standalone Financial Results for the year
ended March 31, 2012 was also qualified in respect of this matter.

. (i} As mentioned in note no. 9 of the Statement, the Company continued to recognize deferred

e.

tax assets of Rs. 1,423.11 crores.” Considering pending full implementation of Approved
Resolution Plan including constitution of the new Board of Directors and absence of certainty
and convincing evidence for taxable income in future, as required by the Ind AS 12, we are
unable to asceriain the extent to which these deferred tax assets can be vtilized. The audit
report on the Standalone Financial Results for the year ended March 31, 2019 was also
qualified in respect of this matter. :

(iii} As mentioned in the noke no. 11 {C) of the Statement, the Impaimment testing of the assets of the
wholly owned subsidiary, Alok Infrastructure Limited is not carried out. Therefore adequacy of the
Provision for doubtful foan of Alok Infrastructure Limited in the boolks of the Company is not
ascertainable.

{iv} A mention is made in the note no. 7 regarding non-provision of frade receivables amaounting to
Rs.89.02 crore by one of the joint ventures for the year ended March 31, 2019. Had this provision
been made, the current assets and profit would have been lower by Rs.89.02 crore and the net
worth would have also been eroded to that extent, These conditions, along with absence of clear
indications or plans for revival, in our opinion, indicate that there is significant uncertainty about
realisation of the carrying amount of the investments as on March 31, 2020. We are unable to
ascertzin the consequent effect on the investments held by the company and profit for the year.

Type of Audit Qualification : Qualified Opinion

.

Freq:nency of gqualification: -

Audit Qualification {f) - Repetitive
Audit Qualification (i1} - Repetitive
Audit Qualification (jii) - Repetitive

Audit Qualification (iv) - Appeared for the First time

For Audit Qualification{s) where the impact is quantified by the auditor, Management's
Views: Not applicable, as not quantified.

For Audit Qualification{s) wheve the impact is not quantified by the auditor:

{i} Management's estimation on the impact of audit qualification:
Audit Qualification (i) - Impact is not quantifiable
Audit Qualification {§i} - Impact is not guantifiable
Audit Qualification (iii} - Impact is not quantifiable
Audit Qualification (iv} - Impact is not quantifiable

)

o

]
Uit

s




{ii} If management is unable to estimate the impact, reasons for the same:

Audit Qualification {i)

The Company current fevel of operations, at about 30% of the capacity, may not be an indication
of the future performance of the Company. The approved Resclution plan for the company is yet
to be fully implemented and the new management has not yet taken over. The new management
smmmmawmammmmmiamammmﬁ
availability of future cash flows of the company and these supporting the carrying value of
Property, Plant and Equipment will be available. Accordingly, impairment testing under Ind AS has
not been performed while presenting these results.

Audit Qualification (ii}

The net deferred tax assets recognised as on 31 March 2020 ameounts to Rs. 1423.131 Crore
(Previous Year Rs. 1423.11 Crore). The approved Resolution Plan for the company has been
mmmmmmmﬁmmmmmmm«mm&amw
mmdm‘ThenwmamgemmtEexpmtedmdewiseshategmmddevdnpabwm&ﬁan post
which reliable projections of availabifity of future taxable income with probable certainty will be
avallable. Accordingly, increase in the deferred tax assets for the current period and at the
Financial Year end is presently not recognised and the net deferred tax assets as at the end of the
previous finandial year have been carried forward.

Audit Qualification (i)

Alok Infrastructure Limited, Wholly owned subsidiary has not carried out any impairment testing of
invaMMﬁmrdom&emMmﬁmm&eafmmmmmme
finandial result is unascertainable.

Audit Qualification (iv)
Theaxnpanyhasﬁw&snnmtsfnmmvmvsﬂm—mtims&mntsﬂongmm
mvestments} wkhﬁqcﬁty!nv@mtsof49%ead&{ﬂs}.0mofmewhas¥mmgfor
last three consecutive years. The auditors of ane of the 1V had issued a qualified opinion regarding
recoverabllity of trade receivables and are of the opinion that the provision for doubtful debt
should have made for Rs.89.02 aures. The non-provision for receijvables has resulted in the Net
Worth of the J¥ continuing ko be positive.

The Approved Resolution Plan has provision for the Resolution Applicants to deal with the
Subsidiaries, JVs and Associate Companies and since the plan is under implementation, the
thwmwmmmﬁmmmmﬂwmmmmameammm
Plan and reconstitution of the new Board of Directors, appropriate dedision with regard to the
Subsidiaries and Associate Companies shall be taken. In view of this, ne provision for impairment:
in the value of investments has been made. 7

{117} Auditors' Comments on above:
We accept management’s comment as noted above and refer “Basis of Qualified Opinion” in the
Independent Auditors’ Report dated July 31, 2020 on the Standalone Financial Results of the
cornpany for the quarter and year ended March 31, 2020.

*

-

| XI1. | Signatories;
¢  On behalf of Monitoring Committes Aja[ Joshi
A
P
: Member of Monitoring Committee A a“"‘tﬁ-@
= Chief Finandial Officer Sunil 0. Khandejwal :

e

e

Chief F om@
(3L e

WS

Sz

e  Statutory Auditor

For Mfs. Shah Gupta & Co,. Chartered
Accountants
Firm Registration No. 109574W

Mr. Devdas Bhat

Pariner

For M/s. NBS & Co.,

Chartered Accountants

Firm Registration No. 110100W

Place: Mumbai
Date: 31% July, 2020




I

Sr. Particulars Audited Figures (as Adjusted Figures (audited
No reported before figures after adjusting for
adjusting for gualification)
qualifications)
ks Turnover/ Total Income 3.367.84
2. Total Expenditure {4,111.49)
3 Exceptional Items 2,052.55
4. Net Profit/ {(Loss} 1,310.23
L 5. Other Comprehensive Income i {296.68)
6. Share of profit from joint ventures {0.599) < 5
7. Totsl comprehensive Income 1,013.55 Not appicable as not quantified
8. Eamings Per Share - Basic 9.05 :
9. Famings Per Share - Diluted 3.32
10. § Total Assels 17,908.24
11. | Total Liabilities 30,216.16
12. | Net Wosth 3 (12,307.92)
13. | Any other Financial Bem({s} (as feit
appropriate by the management)

Audit Qualification {each audit qualification separately):

Qe
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Details of Audit Qualification:

{i} As per Indian Accounting Standard 36 on Impairments of Assets, the Holding Company is required
to determine impairment in respect of fixed assets as per the methodelogy prescribed under the
said Standard. However the Management of the Company has not done impairment testing for the
reascns explained in note no. 6 of the Statement. In the absence of any working for impairment of
the fixed assets as per Ind AS 36, the impact of impairment, if any on the Standalone Finandal
Results is not ascertainable. The audit report on the Standalone Financial Results for the year
ended March 31, 2019 was also qualified in respect of this matter.

(i} As mentioned in noie no. 9 of the Statement, the Holding Company continued to recognize
deferred tax assets of Rs. 1,423.11 crores. Considering pending full implementation of Approved
Resolution Plan including constitution of the new Board of Directors of holding company and
absence of certainty and convincing evidence for taxable income in future, as required by the Ind
AS 12, we are unable 1o asceriain the extent to which these deferred fax assets can be utifized.
The audit report on the Consolidated Financial Results for the year ended March 31, 2015 was also
qualified in respect of this matter.

(iii} As mentioned in the note no. 11 () of the Statement, the Impairment testing of the assets of the
wholly owned subsidiary, Alok infrastructure Limited is not carried out. Therefore, the adequacy of
carrying value of the assets of Alok Infrastructure Limited in the consofidated financial statement
is not ascerfainable.

{iv} A mention is made in the note no. 7 regarding non-provision of trade receivables amounting to
Rs.89.02 crore by one of the joint ventures for the year ended March 31, 2019. Had this provision
been made, the current assets and profit would have been lower by Rs.89.02 crore and the net
worth weould have aiso been eroded to that extent. These conditions, along with absence of clear
indications or plans for revival, in our opinion, indicate that there is significant unceriainty about
realisation of the carrying amount of the investments as on March 31, 2020. We are unable to
ascertain the consequent effect on the investments held by the company and profit for the year.

Type of Audit Qualification : Qualified Opinion

Frequency of qualification:
. Audit Qualification (i) - Repetitive
Audit Qualification (i1} - Repetitive
Audit Qualification (i) - Repetitive
Audit Qualification (v} - Appeared for the First time

For Audit Qualification{s) where the impact is guantified by the auditor, Management's
Views: Not applicable, as not guantified.

For Audit Qualification(s} where the impact is not quantified by the auditor:
(i} Management's estimation en the impact of audit qualification:
Audit Qualification {i} - Impact is not quantifiable

Audit Qualification {ii} -~ Impad is not quantifiable

catiop {ifi} - ¥Impact is not quantifiable
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Audit Qualification (iv} - Empack is not quantifiable

If management is unable o estimate the impact, reasons for the same:

Audit Qualification {I}

The Company current fevel of operations, at about 30% of the capacity, may not be an
indication of the future performance of the Company. The approved Resclution plan for the
company is yet to be fully implemented and the new management has not yet taken over. The
new management is expected o set sirategy and develop 2 business plan post which refiable
projections of availability of future cash flows of the company and these supporting the carrying
value of Property, Plant and Equipment will be available. Accordingly, impairment testing under
Ind AS has not been performed while presenting these results,

Audit Qualification {ii)

The net deferred tax assets recognised as on 31 March 2020 amounts to Rs. 1423.11 Crore
(Previous Year Rs. 1423.11 Crore). The approved Resolution Plan for the company has been
substantively implemented with some steps remaining, including constitution of the new Board
of Directors. The new management is expected to devise strategies and develop a business plan
post which reliable projections of availability of future taxable income with probable certainty
will be available. Accordingly, increase in the deferred tax assets for the current period and at
the Financial Year end is presently not recognised and the net deferred tax assels as at the end
of the previous financial vear have heen carried forward.

Audit Qualification (5i)

Alok Infrastructure Limited, Wholly owned subsidiary has not carrled out any impairment testing
of investment property and therefore the corect carrying value of investment property in the
financial result is unascertainable.

Audit Qualification {iv)
mmmwmmm:nmmmvﬁMmmmvmumgtm
investments} with Equity Investments of 49% each (J¥s). One of the IV has incurred losses for
last three consecutive years. The auditors of one of the IV had issued a qualified opinion
regarding recoverability of trade receivables and are of the opinion that the provision for
doubtful delit should have made for Rs.89.02 crores. The non-provision for receivables has
resulted in the Net Worth of the JV continuing to be positive.

The Approved Resolution Plan has provision for the Resolution Applicants to deal with the
Subsidiaries, Vs and Associate Companies and since the plan is under implementation, the
Resolution Applicants have confirmed that post the impiementation of the approved Resolution
Plan and reconstiution of the new Board of Directors, appropriate decision with regard to the
Subsidiaries and Associate Companies shall be taken. In view of this, no provision for
impairment In the value of investments has been made.

Auditors’ Comments on above:

We accept management’s comment 2s noted above and refer “Basis of Qualified Opinion” in the
Independent Auditors’ Report dated July 31, 2020 on the Consolidated Finandal Results of the
company for the quarter and year ended March 31, 2020.
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