GRABAL ALOK INTERNATIONAL LYMITED

BALANCE SHEET AS AT 31 MARCH 2017

AS AT AS AT AS AT AS AT AS AT AS AT
PARTICULARS NOTES 31-Mar-17 31i-Mar-17 31-Mar-16 31-Mar-16 31-Mar-15 F1«Mar-15
Rupees Usp Rupees usp Rupees UsD
ASSETS
(1) Non-current assets
al Financial Assets
Investments 3 1,201,149,759 18.525.211 3,747,808,850 56,500,000 3,536,380.200 56,500,000
(2) Current Assets
a) Financial Assets
13 Cash and Cash Equivalents 4 - - 7,941 120 626,000 10,001
1) Loans 5 37,492,555 578.244 38,356,585 578,244 36,192,739 578.244
TOTAL 1,238,641,274 19,103,455 3,786,173,376 57,078 364 3,573,108,939 57,088,245
LIABILITIES o~
(1) EQUITY
a) Share capital ] 710,259,110 14,945,047 1,212,348.648 26,915,599 1.212,348,648 26,915,599
b Other equity 7 (5.569,054,002) 89,881,815} (5.284,758,486) {88,369.115) (4.758.067,998 (83.553.851)
{4.858,794.892) (74.936,764) (4.072.409.838) {61.393.518) (3.545,659,350) (56,648,252)
(2} Non-current liabilities
a} Financial fiabilities ]
Borrowinas B8 4,759,401,518 73,403,831 4,869,088,962 73,403,831 4,594,404,487 73,403,831
{3) Current [iahbilities
a) Financial liabilities
i18errowings. g 1,337.750,710 20,632,011 2,989,241,653 45,064,239 2.523,779.042 40,321,895
iilTrade pavabla 10 250.419 3,862 239,707 3.616 674,160 10.771
b) Other current liahilities 11 33.419 515 12,892 194 - -
TOTAL 1,238,641,274 19,103,455 3,786,173,376 57,078,364 3,573,198,939 57,088,245
Notes ferming part of the finandal staternents 1k 25 - - - - - -
As per our report of even date
For Narendra Paddar & Co. Far and on behaif of the Board
Chartered Accauntants
FRN No. 106915W
h
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"
Narendra Poddar, Proprietor
Membership No. 41256
Mumbai, 9th May 2017




GRABAL ALOK INTERNATIONAL LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2017

PARTICULARS NOTES 12 Months Ended 31-MAR-17 12 Months Ended 31-MAR-16
Rupees usb Rupees usp
I INCOME
Other income 11 - - 637,784 9,742
II Tota! - - 637,784 9,742
III EXPENSES
Finance costs 12 105,201,485 1,568,074 310,666,006 4,745,813
Other expenses 13 310,263 4,622 601,768 9,193
IV Total 105,511,688 1,572,696 311,267,774 4,755,006
¥V LOSS FOR THE PERIOD (1II-IV}) {105,511,688) (1,572,696) {310,629,990) (4,745,264}
VI Other Comprehensive Income
A (i) Items that will not be reclassified to profit - - - -
or loss
(i1} Income tax relating ta items that will not - - - -
be reclassified to profit or [oss
B {i) Iterns that will be reclassified to profit or
loss
- Net exchange Profit/Loss an translation (178,783,828) - {216,120,498) -
(i) Income tax relating to items that will be - - - -
reclassified to profit or loss
VII TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD (2B4,295,516) {1,572,696) (526,750,488) (4,745,264}
VIII EARNINGS PER SHARE (FOR
CONTINUING OPERATIONS)
Basic (2,109.18) (31.44) (6,209.50) {94.85)
Diluted (2,109.18) (31.44) [6,209.50) {94.86)
Mates forming part of the financial statements
1to 25

As per our report of even date

For Narendra Poddar & Co.

Chartered Accountants
FRN No. 166915W

frr

Narendra Poddar, Proprietor
Membership No. 41256

Mumbai, 9th May 2017

For and on behalf of the Board

Director
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GRABAL ALOK INTERNATIONAL LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2017

PARTICULARS 12 Months Ended 31-MAR-17 12 Months Ended 31-MAR-16
Rupees usbD - Rupees usbD
A} Cash Flow from Operating Activities
l.oss for the period (105,511,688) (3,572,696} (310,629,990) (4,745,264)
Adjustments for :
Unrealised exchange (gain) / loss 4,261 64 {48,295} (780}
Interest income - - - -
Finance costs 105,201,485 1,568,074 310,666,006 4,745,813

Provision for diminution in value of investment {(Refer note no. 18) - - - -

Operating loss before working capital changes (305,942) {4,558} (12,279) {231)

Adjustments for :
(Decrease) / increase in current liabifities 38,040 167 {455,674) (6,961)
Decrease in leans and advances - - - -

Net cash generated from / {(used in) operating activities (A) (267,902) (3,991) (467,953} (7,192}

B} Cash flow from investing activities
Purchase of investment ' 2,547,713,341 37,974,789
Interest received - - - -
Fixed Deposits matured - - : - -

Net cash generated from / {used in ) investing activities {B) 2,547,713,341 37,974,789 - -

C)} Cash flow from financing activities

(803,099,526} (11,970,552)

proceeds fram long-term Borrowings 4,924,633,606 73,403,832 4,805,093,150 73,403,832
Repayment of long-term borrowings (4,924,633,538) (73,403,832) (4,805,093,085) (73,403,832)
Fihance costs (105,201,485} (1,568,074) {310,666,006) {4,745,813)
Short term horrowing {net) (1,639,148,363} (24,432,228) 310,438,897 4,742,344
Net cash (used in) / generated from Financing activities (C) (2,547,449,307) {37,970,854) (227.044) (3,469)
Net decrease in Cash and Cash equivalents (A+B+C) {3,867) (56) (694,997} (10,661)
Cash and Cash equivalents at the beginning of the period 3,683 56 670,037 10,717
Effect of exchange rate change on cash and cash equivalent 184 - 28,643 -
Cash and Cash equivalents at the end of the period - - 3,683 56

NOTES TO CASH FLOW STATEMENT
1 Components of Cash and Cash Equivalents include Bank Balances in Cutrent Account.

2 Cash and Cash equivalents included in the cash flow statement comprise the following balance sheet amouats:

Particulars As At 31-MAR-17 31-MAR-16
Rupees usp Rupees usD
Cash and Bank balances - - 7,941 129
Add / Less: - B
Effect of exchange rate change - - (4,258) (64)
Cash and Cash equivalents as restated ) - - 3,683 56

3 The Cash Flow Statement has been prepared in accordance with the requirements of Indian Accounting Standard (IND AS) 7 “Statement of Cash Fows".

4 Previous period's figures have been regrouped / restated whereever necessary.

As per our report of even date

For Narendra Poddar & Co.
Chartered Accountants -

FRN No. 106915wW
P\J ! N F——

Director

For and on behalf of the Board

Narendra Poddar, Proprietor
Membership No. 41256 ¢

Murebai, 9th May 2017




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

CORPORATE INFORMATION

Grabal Alok International Limited incorporated on November, 2005 under the laws of British Virgin
Istand as an 'International Business Company', is a wholly owned subsidiary of Alok Infrastructure
Limited, Company incorporated in India.

The Company continued to incur losses during the period resulting in significant accumulated
losses as on 21 March 2017. The Company continues to be supported (financially and
operationally) by Alok Industries Limited, the ultimate holding company and is contemplating
various options to improve the business operations in future. On that basis, the accounts of the
Company are prepared on going concern basis.

The financial statements were authorised for issue in accordance with a resolution of the board of
directors on 09™ May 2017.

NOTE 1 : SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation:

i) Compliance with Ind AS:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, hereinafter referred to as Ind AS.

For all periods up to and including the year ended 31 March 2016, the Company prepared
its financial statements in accordance with accounting standards notified under section 133
of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP). These financial statements for the year ended 31 March 2017
are the first the Company has prepared in accordance with Ind AS.

These are the company’s first financtal statements prepared in accordance with Ind AS and
Ind AS 101 - First-time Adoption of Indian Accounting Standards’ (Ind AS 101) has been
applied. The transition has been carried out from Indian GAAP (IGAAP). An explanation of
how the transition to Ind AS has affected the reported balance sheet, profit or loss and
cash flows of the company is provided in note 1 (m).

ii) Historical cost convention:

The Financial Statements have been prepared on-a historical cost basis, except for the
following:

a. certain financial assets and liabilities that are measured at fair value;

b. assets held for sale - measured at lower of carrying amount er fair value less cost to
sell;

c. defined benefit plans - plan assets measured at fair value;

iii} Translation to Indian Rupees:

The accounts are maintained in US Dollars belng the currency of British Virgin Island. The
accounts are translated to Indian Rupees as follows:-

)] All income and expenses are translated at the average rate of exchange prevailing
during the period.

i) Assets and liabilities are translated at the closing rate on the balance sheet date.

i) Share Capital including share application money is translated at historical rates.

iv) The resulting exchange difference is accumulated in 'Foreign Currency Translation

Reserve’.




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

iv) Recent Proncuncements:

Standards issued but not yet effective:

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting
Standards) (Amendments) Rules, 2017, notifying amendments to Ind AS 7, ‘Statement of
Cash Flows’ and Ind AS 102, ‘Share-based Payment.’ These amendments are in accordance
with the recent amendments made by International Accounting Standards Board (IASB) to IAS
7, '‘Statement of Cash Flows’ and IFRS 2, ‘Share-based Payment,” respectively. The
amendments are applicable to the Company for accounting periods beginning on or after April
01, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of
Financial Statements to evaluate changes in liabilities arising from financing activities,
including both changes arising from cash flows and non-cash changes, suggesting inclusion of
a reconciliation between the opening and closing balances in the Balance Sheet for liabilities
arising from financing activities, to meet the disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect on the
Financial Statements is being evaluated.

Amendment to Ind AS 102:
Company does not have any impact on the Financial Statements on account of this
pronouncement.

b) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-

current classification. An asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

s Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current

A liability is current when:

e Itis expected to be settled in the normal operating cycle

» Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reperting period.

The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities. The
operating cyde is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents.

¢) Revenue recognition:

i) Timing of recognition:

Revenue from sale of goods is recognised when all the significant risks and rewards of
ownership in the goods are transferred to the buyer as per the terms of the contract, there
is no continuing managerial involvement with the goods, the amount of revenue can be
measured reliably and it is probable that future economic benefits will flow to the entity
and specific criteria have been met for each of the activities of the Company. This generally
happens upon dispatch of the goods to custemers, except for export sales which are
recognised when significant risk and rewards are transferred to the buyer as per the terms
of contract. i




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Eligible export incentives are recognised in the year in which the conditions precedent is
met and there is no significant uncertainty about the collectability.

ii) Measurement of revenue:

Revenue is measured at the fair value of the consideration received or receivable, after the
deduction of any trade discounts, volume rebates and any taxes or duties collected on
behalf of the Government which are levied on sales such as sales tax, value added tax, etc.

Revenue includes excise duty as it is paid on production and is a liability of the
manufacturer. Discounts given include rebates, price reductions and other incentives given
to customers. The Company bases its estimates on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each
arrangement,

The Company recognises provision for sales return, based on the historical results,
measured on net basis of the margin of the sale

The volume discounts are assessed based on anticipated annual purchases.
Rental Income

The Company’s policy for recognition of revenue from operating leases is described in Note
1 (e) below.

Interest Income

For all debt instruments measured at amortised cost, interest income is measured using
the effective Interest rate (EIR)}. EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but
does not consider the expected credit losses.

Dividends

Revenue is recognised when the Company’s right to receive the payment is established,
which is generally when shareholders approve the dividend.

d) Investments and other financial assets:

Classification:
The Company classifies its financial assets in the following measurement categories:
{) Those to be measured subsequently at fair value (either through Other
Comprehensive Income, or through profit or loss), and
ii) Those measured at amortised cost.

The classification depends on business model of the entity for managing the financial
assets and the contractual terms of the cash flows. For assets measured at fair value,
gains and losses will either be recorded in profit or toss or Other Comprehensive Income.

For investments in debt instruments, it depends on the business model in which the
investment is held.

For investments in equity instruments, it depends on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at
fair value through Other Comprehensive Income.

Initial recognition and measurement:
Financial assets are recognised when the Company becomnes a party to the contractual
terms of the instrument.




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Transaction Cost

Financial assets are recognised initially at fair value plus/minus (in the case of financial
assets are not recorded at fair value through profit or loss) transaction costs that are
attributable to the acquisition of the financial asset.

Transaction costs of financial assets carried at fair value through profit or loss are
expensed in Profit or Loss.

Subsequent measurement:
After initial recognition, financial assets are measured at:

i) Fair value {either through Other Comprehensive Income (FVOCI) or through profit
or loss (FVPL)} or,
i) Amortised cost

Debt instruments:
Subsequent measurement of debt instruments depends on the business model of the
Company for managing the asset and the cash flow characteristics of the asset.

There are three measurement categories into which the Company classifies its debt
instruments:

Measured at amortised cost:

Debt instruments that are held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows that are solely payments of principal and
interest, are subsequently measured at amortised cost using the Effective Interest Rate
(FIR) method less impairment, if any, the amortisation of EIR and loss arising from
impairment, if any is recognised in Profit or Loss.

Measured at fair value through Other Comprehensive Income (0CI):

Debt instruments that are held within a business model whose objective is achieved by
both, selling financial assets and collecting contractual cash flows that are solely payments
of principal and interest, are subsequently measured at fair value through Other
Comprehensive Income. Fair value movements are recognised in the OCI (net of taxes).
Interest income measured using the EIR method and impairment losses, if any are
recognised in Profit or Loss. On de-recognition, cumulative gain | (loss) previously
recognised in OCI is reclassified from the equity to Profit or Loss.

Measured at fair value through profit or loss:

A financial asset not classified as either amortised cost or FVOCI, is classified as FVPL.
Such financial assets are measured at fair value with all changes in fair valug, including
interest income and dividend income if any, recognised as other income in Profit or Loss,

Equity instruments:

The Company subsequently measures all investments in equity instruments other than
subsidiary companies, associate company and Joint Venture Company at fair value. The
Management of the Company has elected to present fair value gains and losses on such
equity investments in Profit or Loss. Dividends from such investments continue to be
recognised in profit or loss as other income when the right to receive payment is
established. Changes in the fair value of financial assets at fair value through profit or
loss are recognised in Profit or Loss. Impairment losses {and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes
in fair value.

Investments in subsidiary companies, associate company and joint venture
company :

Investments in subsidiary companies, associate company and Joint Venture Company are
carried at cost less accumulated impailrment losses, if any. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in subsidiary
companies, associate company and Joint Venture Company, the difference between net
disposal proceeds and the carrying amounts are recognised in Profit or Loss.




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Impairment of financial assets:

The Company assesses on a forward looking basis the expected credit losses associated
with Its financial assets carried at amortised cost and FVOCI debt instruments. FThe
impairment methodology applied depends on whether there has been a significant increase
in credit risk. Note 44 details how the Company determines whether there has been a
significant increase in credit risk. For trade and lease receivable only, the Company applies
the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime losses to be recognised from initial recognition of such receivables.

De-recognition:
A financial asset is de-recognised only when
i}y The Company has transferred the rights to receive cash flows from the financial
asset ,or
i} Retains the contractual rights to receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients

Where the entity has transferred an asset, the Company evaluates whether it has
transferred substantially all risks and rewards of ownership of the financial asset. In such
cases, the financial asset is de-recognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is
not de-recognised. Where the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset is
de-recognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to
the extent of continuing involvement in the financial asset.

Financial liabilities & Equity instruments:

i) Classification as debt or equity - Financial liabilities and equity instruments issued by
the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

ii) Initial recognition and measurement - Financial liabilities are recognised when the
Company becomes a party to the contractual provisions of the instrument. Financial
liahilities are initially measured at the fair value.

ili) Subsequent measurement - Financial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Financial liabilities carried at fair
value through profit or loss is measured at fair value with all changes in fair value
recognised in Profit or Loss.

iv) De-recognition - A financial liability is de-recognised when the obligation specified in
the contract is discharged, cancelied or expires.

e) Fair Value Measurement

The Company measures financial instruments, such as Derivatives, at fair value at each
balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
s In the absence of the principal market, in the most advantageous market for the asset of
liability.

The principal or the most advantageous market must be accessible by the company. The fair
value of asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or tability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market parficipant that would use the asset in its highest and best use.

i




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

The Company uses valuation techniques that are appropriate in the drcumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest ievel
input that is significant to the fair value measurement as a whole:

e« Llevel 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabitities

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable '

¢ lLevel 3 - Valuation techniques for which the towest level input that is significant to the fair
value measurement is unobservable.

External Valuers are involved for valuation of significant assets such as certain items or

property, plant and equipment. For the purpose of fair value disclosure, the Company has

determined classes of assets and liabilities on the basis of the nature, characteristics and risks
~ of the asset or liability and the level of the falr value hierarchy as explained above.

f)} Cash and cash equivalents:

Cash and cash equivalents include cash in hand, demand deposits with bank and other
short-term (three months or less from the date of acquisition), highly liguid investments
that are readily convertible into cash and which are subject to an insignificant risk of
changes in value.

g) Trade receivable:

Trade recelvables are initially recognised at fair value of the revenue. Subsequently, trade
receivahles are stated at cost less provision for impairment, if any.

Customer credit risk is managed by the Company’'s established policy, procedures and
control relating to customer credit risk management. Credit quality of the customer is
assessed and individual limits are defined in accordance with this assessment. Qutstanding
customer receivables are regularly monitored.

The Company applies expected credit losses (ECL) model for measurement and recognition
of provision / loss allowance on the Trade receivables.

As a practical expedient, the Company uses a provision matrix to measure ECL on its
portfolio of trade receivables. The provision matrix is prepared based on historically
observed default floating rates over the expected life of trade receivables and is adjusted
for forward-iooking estimates. At each reporting date, the historically observed default
rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in Profit or Loss under the head *Other expenses’.

h) Borrowings:

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.

Borrowings are removed from the Balance Sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount of
a financial liability that has been. extinguished or transferred to another parly and the

H




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

consideration paid, including any non-cash assets transferred or liahilities assumed, is
recognised in profit or loss as other income | (expense). Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

i) Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Investment income earned on the temporary investment of specific
borrowlngs pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. Other borrowing costs are expensed in the period in which
they are incurred.

j} Provisions and contingent liabilities:

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. These are reviewed at each
year end and reflect the best current estimate. Provisions are not recegnised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelihood of an outflow with respect to any one itemn
included In the same class of obligations may be small.

Provisions are measured at the present value of best estimate of the Management of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as Interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannct be made.

k) Earnings per share:

Earnings per share (EPS) are calculated by dividing the net profit or loss for the period
attributable to Equity Shareholders by the weighted average number of Equity shares
outstanding during the period. Earnings considered in ascertaining the EPS is the net profit
for the period and any altributable tax thereto for the period. The treasury shares are not
considered as outstanding equity shares for computing EPS.

1) Foreign Currency Transactions

Forelgn Currency Transactions are recorded at the exchange rates prevailing on the date of the
transaction.

Monetary items denominated in Foreign Currency are reported at the exchange rate prevailing
on the balance sheet date. Exchange differences relating to long term monetary items are
dealt with in the following manner:

« Exchange differences relating to long term monetary items, arising during the periad, in so
far as those relate to the acquisition of a depreciable capital asset are added to / deducted
from the cost of the asset and depreciated over the balance life of the asset




GRABAL ALOK INTERNATIONAL LIMITED.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

« In other cases, such differences are accumulated in the “Foreign Currency Monetary
Translation Difference Account” and amortised to the statement of profit and loss over the
balance life of the long term monetary item.

All other exchange differences are dealt with in profit or loss.

m) First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company
has prepared in accordance with Ind AS. For period up to and including the year ended 31
March 2016, the Company prepared its financial statements in accordance with Accounting
standards notified under section 133 of the Companies Act, 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (IGAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS
applicable for periods ending on 31 March 2017, together with the comparative period data
as at and for the year ended 31 March 2016, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company's opening
Balance Sheet was prepared as at 1 April 2015, the Company’s date of transition to Ind AS.
This note explains the principal adjustments made by the Company in restating its IGAAP
financial statements, including the Balance Sheet as at 1 April 2015 and the financial
statements as at and for the year ended 31 March 2016,

Exemptions applied:

i Business Combination exemption

The Company has applied the exemption as provided in Ind AS 101 on non-
application of Ind AS 103, "Business Combinations” to business combinations prior
to April 1, 2015 (the Transition date”), pursuant to which goodwill/capital reserve
arising from a business combination has been stated at the carrying amount prior
to the date of transition under IGAAP. The Company has also applied the
exemption for past combinations to acqguisiions of investments in
subsidiaries/associates/joint ventures consummated prior to the Transition Date.

i Share-based payment transactions
Ind AS 101 encourages, but does not require, first time adopters to apply Ind AS
102 Share based Payment to equity instruments that were vested before the date
of transition to Ind AS. The Company has opted not to restate options vested
before April 1, 2015.

iii. Fair Value as deemed cost exemption
The Company has elected to fair value property, plant and equipment recognised
as at April 01, 2015 and considered the same as the deemed cost as per Ind AS.

iv. Long Term Foreign Currency Monetary Items
The Company continues the policy of capitalising exchange differences arising on
translation of long term finance currency monetary items.

V. Investments in subsidiaries, joint ventures and associates
The Company has elected to measure investment in subsidiaries, joint venture and
associate at cost.

Exceptions applied:

i. De-recognition of financial assets and liabilities exception
Financial assets and liabilities derecognised before 1 April 2015 are not re-
recognised under Ind AS. The Company has not chosen to apply the Ind AS 109
Financial Instruments de-recognition criteria to an earlier date. No significant were
identified that has to be assessed under this exception.

ii. Impairment of financial asset
The Company has applied the impairment requirements of Ind AS retrospectively
based on the facts a dcciﬂcgrpstances existing on transition date.

o
L




RABAL AL: IN NAL LIMITED

NOTE:2
ment of Chan in Equity for th r_en March 2017
A) EQUITY SHARE CAPITA As At As At As At
31 March 2017 31 March 2016 01 April 2015
INR usp INR usp INR usp

Balance at the beginning of the reporting year
Changes in Equity Share Capital during the year
Balance at the end of the reporting year

1,212,348,648.00
(502,089,538.00)

26,915,559.00
(11,970,552.00)

1,212,348,648.00 26,515,599.00

1,212,348,648.00 26,915,599.00

710,259,110.00

14,945,047.00 1,212,348,648.00

26,915,599.00

1,212,348,648.00 26,915,599.00

B) OQTHER EQLIITY

Foreign Currency Monetary tem
Translation Difference Account
{FCMITR)

Retained Earnings

Total Equity attributable to equity
holders of the Company

Balance as at 1st April, 2015 (A)
Addition/Reduction during the Year

INR usp

INR usp

INR usbo

252,803,195.00 -
(216,120,498.00) -

(5,010,811,193.00)| ({83,563,851.00)
{310,62%,990.00) (4,745,264.00)

(4,758,007,998.00)|  (83,563,851.00)
{526,750,485.00) (4,745,264.00)

Balance as at 31st March, 2016 { B )

36,682,697.00 -

(5,321,441,183.00) {88,309,115.00)

(5,284,758,486.00) (88,309,115.00}

Addition/Reduction during the Year

(178,783,828.00) -

(105,511,688.00) (1,572,696.00})

{284,295,516.00) (1,572,696.00)

Balance as of March 31, 2017 ( C )}

(142.101,131.00) -

(5,426,052 871.00)]  (89,881,811.00)

(5,569,054,002.00)

(89,881,811.00)




MOTES TO FTHANCIAL STATEMENT FOR THE YEAR ENDED 31 MARCH 2017

GRABAL ALOK INTERNATIONAL LTMITED

PARTICULARS AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 I1-Mar-17 31-Mar-16 31-Mar-18 31-Mar-15 31-Mar-15
Rupees usb Rupees UsD Hupees UsD
3. NON CUHRENT INVESTHMENTS (at cost)

{Unguated)

Investments in Equity Instruments
276,950,232 Ordinary shares In Grabat Afok (UK) 4,227,351,582 £%,198,070 4,324 777,058 65,198,070 4,080,79%,360 65,198,070
timited of GBF 0.001 each (Refer note no. 17}

Less: Provision for diminution In value of lavestment (4,227,351,582) {65,198,070) {4,324,777,058} (65,198,070}  (4,080,799,3560) {65,198,070)

Investments In bonds
Compulsorily Convertibte Bonds of Alok Industries 1,201,148,75% 18,525,211 3,747,808,850 56,500,860 3,536,380,200 56,500,000
International 1td, {Refer note no. 16)

TOTAL 1,201,348, 759 18,525,211 3,747,808,850 56,500,000 3,536,3420,200 56,500 ,00C

Nolts;

276,850,232 equity shares in Grabal Alok (UK} Itd, are pledged in favor of Axls Trustee Services Limited for the credit fadiity sanctened by Axis Bank & Exim Bank to Alok Industries Umited,

4. CASH AND BANK BALANCES
Balance with bank

In cutrent accounts - - 7,941 120 626,000 10,001
TOTAL - - 7,941 120 626,000 10,001
5. SHORT-TERM LOAMS AND ADVANCES
{Unsecured , considered good})
toans and advances to refated parties (Refer note ne. 15) 37,492,515 578,244 38,356,585 578,244 36,192,739 578,244
TOTAL 37,492,515 578,244 38,356,585 578,244 36,192,739 578,244
6. EQUITY SHARE CAPITAL
{a) Authorised Shares
100,000 Equity Shares of USD 1 each 4,437,275 100,000 4,437,275 100,600 4,437,275 104,580
65,009,608 Class A Cumulative Redeemable 2,902,250,000 65,000,000 2,962,250,000 65,000,000 2,902,250,000 65,000,000
Preference Shares of USD 1 each
100,060,000 Ciass B Cumulative Redeemable 4,465,000,000 100,000,000 4,455,000,000 100,000,300 4,455,000,000 100,000,000
Preference Shares of USD 1 each
7,371,687,275 165,100,000 7,371,687,275 165,100,000 7,371,687,275 165,100,000
{b) Tssued, subscribed and fully paid-up shares
Enuitv Share Capital
50,025 Equity Shares of USD 1 each fully paid up 2,205,891 56,025 2.205.891 50,025 2,205,851 50,025
Prefercnce Share Capital
5,173,887(Previous Year 17,144,439) Class ‘A’ 222,712,667 5,173,887 724,802,205 17,144,433 724,802,205 17,144,439
1% C Red! bie Pre e Shares of
USD 1 each fully pald up
9,721,135 Class "A' 0% Cumulativa Redsemabie 485,340,552 9,721,135 485,340,552 9,721,135 485,340,552 9,721,135
Preference Shares of USD 1 each fully pald up
TOTAL 710,259,110 14,945,047 1,212,348,648 26,915,599 1,212,348 648 26,915,599
NOTE:
a) Reconciliation of equity shares ding at the b and at the end of reporting period
Number of Equity Shares
Particulars AS AT AS AT AS AT
Ji-Mar-£7 31-Mar-16 3i-Mar-15
Opening balance 50,025 50,025 50,025
Issued during the period - - -
Cigsing balance 50,025 50,025 50,025
Amount of Equity Shares
Particutars AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 31i-Mar-17 31-Mar-16 31-Mar-16 31-Mar-15 31-Mar-15
Rupees uso Rupees usp Rupges USD
Opening batance 2,205,631 50,025 2,205,891 59,025 2,205,851 50,025
Issued during the period - - - - - -
Closing balance 2,205,891 50,025 2,205,891 50,035 2,205,891 50,025
b} Terms/rights attached to equity shares
The
company
has only
€) Shareholder holding mtore than 5 percent of the «yuily shara capital
Mame of the share holder 23-MAR-17 31-MAR-1G 31-Mar-15
No of shares % No of shares .’} Ho of shares %
Alok Infrastructure Limited 50,025 1006% 50,025 100% 50,025 100%




d} Reconciliation of preference shares qutstanding at the beginning and at ihe end of reporting petlod

Number of Preference Shares

Particulars AS AT AS AT AS AT
31-Mar-17 31i-Mar-16 31-Mar-i5
Opgnl‘ng balance 25,865,574 26,865,574 26,865,974
Issued/{Redeemad) during the period (11,970,552) - -
Closing balance 14,895,022 26,865,574 26,865,574
Amgunt of Preference Shares
Particulars AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 31-Mar-17 31-Mar-16 31-Mar-16 31-Mar-15 33-Mar-15
Rupees usb Rupees ush Rupres usb
Opening bajance 1,210,142,757 26,865,574 1,210,142,757 26,865,574 1,210,142,757 26,865,574
Issued / (Redeemed) during the period {502,08%,538) (11,970,552) - - - -
Closing balance 708,053,219 14,895,022 1,236,142,757 26,865,574 1,210,142, 757 26,865,574

&) Terms/rights attached to preference shares
A} The company has twa class af preference shares having par value of USD 1/- per share.
Following class A preference shares have heen issued by the company:

{i) 5,173,887 1% Cumulative Redeemable class A Preference shaves lssued to Alek Infrastructure Limited {earier Alok Industries Limited) are redeemable after 10 years from the respective dates of allotments starting

from 29 December 2005 te 23 May 2007 with a put and call optlon given at the end of each year,

(4) 9,721,135 0% Redeemable class A Preference shares issued to Alok Infrastructure Limited (eariler Alok Industres Limited} are redeemable after 19 years fram the date of allatment |.e. 01 July 2012 with a put and cail

eption given at the end of each year and at sole discretion of hotding Company.

(i) 4,500,000 1% Camulative Redeemable €lass A Preference shares issued to Alok Industries International Limited are redeemable after 10 years from the date of alletment i.2. 31 Harch 2010 with 2 put and call opticn

given at the end of each year.

(iv) 9,721,135 6% Redeemable class A Preference shares issued to Aok Infrastruciure Limied {ealer Alok Tndustries Limited) are redeemable after 10 years from the date of allotment i.e. 01 July 2012 with a put and calf

option given at the end of each year and at sole discretion of holding Company.

Alok Industries Internationa! Limited and Alok Infrastructure Limited have, In the earlier year{s), agreed to walve all past and future preference dividend on ¢ ive pr e shares.
Accordingly, there is no cumulative preference dividend liability on the above cumulative redeemable preference shares ({1} to (i)} as on 31 March 2017.
Clas: eference Shajes;
#] The company has not Issued any dass B preference shares.
f) _Shageholder helding mare than 5 pereent of the Preference Share Caj
Name of the share halder AS AT 31-MAR-17 _AS AT 35-Mar-18 AS AT 33-Mar-15
Huo of shares % No of shares % Ko of shares %
Aok Infrastructure Limited 14,895,622 100% 14,895,022 55% 14,895,022 55%
Alok Industries International Limsited - 0% 11,996,552 45% 11,970,552 45%
PARTICULARS AS AT AS AT AS AT AS AT AS AT AS AT
31-Mar-17 31-Mar-17 31-Mar-16 21-Mar-16 31-Mar-15 31-Mar-15
Rupcey usp Rupees USn Rupees usnD
7. OTHER EQUITY
Foreign currency translation reserve
Balance as per last Balance Sheet 36,662,697 252,803,195 341,277,353
Add: During the period (178,783,828} (216,120,498) (88,474,158}
(142,101,131} - 36,682,697 - 252,863,195 -
Deficit in the Statemncnt of Profit and Eoss
Balance as per last Balance Sheet (5,321,441,183) (88,309,115} (5,010,811,153) (83,563,851)  (580,351,204) (11,411,915)
Add: Loss for the parlod {105,511,688) (1,572 ,636) {310,629,990) {4,745,264)  (4,430,459,989) (72,151,936)
(5,426,952,871) (89,881,811) (5,321,44%,183} (88,309,135) (5,014,811,193) (83,563,851}
TOTAL {5,569,054,007} {89,881 ,811) (5,284,758,486) (e 09,115 (4,758,007,998) {83,563,851)
HON-CURRENT [TABILITIES
8. EORROWINGS {Unsccured)}
Compulsorily Convertible Debentures [Refer note befow] 3,241,930,000 50,000,000 3,316,645,000 50,000,000 3,129,540,000 50,000,000
Loans and advances from related party {Refer note ne., 15) 1,537471,618 23,403,831 1,552,443,962 23,403,831 1,464,864, 487 23,403,831
TOTAL 4,759,401,618 73,403,831 4,869,088,962 73,401,831 4,504,404 487 73,402,831

Hote:

During the previous period Alok Worldvilde Liinited, a fellow group company has puschased Compulsority Converti

are redeemakie on 25 March 2013 by bullat repayrent as mutually decided between the Company and Alok Worldwide Limitad.

CURRENT LIABILTTIES

9, SHORT TERM EORROWING (Unsecured)

ble Debentures which were originaily lssued or 29 July 2011 ta Triumphant Victory Holdings Limited and

1.0ans and advances from related party (Refer note no. £5) 1,337,750,710 20,632,611 2,989,241,653 45,064,230 2,523,779,642 40,121,835
Temparary overdrawn bank balance - - - - - -
TFOTAL 1,337,750,710 20,632,011 2,989,241,603 45,064,239 2,523,779,642 40,371,855
10, Trade Payables
Creditors for services 250,419 3,882 239,707 3,616 674,160 10,771
TOTAL 250,419 3,862 239,707 3,616 674,160 1771
11. Other Current Liabliities
Gverdrawn bank balance 33419 515 12,892 194 - -
TOTAL 33,439 515 12,892 194 - -




PARTICULARS

12 Months Ended 31-MAR-17

12 Months Ended 31-MAR-16

Rupees use Rupres Ush
11. OTHER INCOME
Other Miscelianeous Receipts - - 633,526 9,678
Exchange rate gain (Het) - - 4,258 64
TOTAL - = 637,784 9,742
12. FINANCE COSTS
Interest expense {Refer note no.15) 87,606,099 * 1,305,807 156,855,273 2,426,715
Qther borToving costs 17,595,386 262,267 153,810,633 2,318,098
TOTAL 105,201, 485 1,566,074 310,666,806 4,745,813
13. OYHER EXPENSES
Legal and professlonal fees 134,172 2,000 155,434 2,986
Exchange rata loss (aet) - -
Frovision for diminution in value of investment - - - -
Auditor's remuneration {Induding Service Tax) £9,000 1,028 68,700 1,949
Bank Charges & Commission 107,024 1,554 337,634 5,158
TOTAL 310,203 4,622 501,768 9,193




14. Related Parties Disclosures |

As per Accounting Standard AS - 18 "Related Party Disciosures®, Company's related parties disclosed as below:

Alok Tndustries Umited

Alok Infrastructure Limited

Alok Industries Internationat {imited
Grabat Alok (UK) Limited
Triumphant Victory Heldinas Limited

Ultimate holding Company
Fellow Subsidiary Company

Entity Under Commun Contro!

Transaction

Equity Share Capital

Preference Share Capltal

In Rupees In YSD
Alak Infrastructure Limited
Balance as at 1 October / 1 Apiil 2,205,891 50,025
(2,205,831 (50,025}
Alletted during the period - -
Balance as at Pericd end 2,205,851 50,025
(2,205,881) {50,025)
Alok Infrastructura Limited
Balance as at 1 October / 1 April 708,053,219 14,895,022

Allotted during the period

{Share application monev received in previous year)

Balance as at period end

Alok Industries Intemational Limited
Balance as at 1 October / 1 Aprt

Allotted during the period

Balance as at period end

Shart term boarrowing
a) Alok Industries International Limited
Balance as at 1 October [ 1 Apsil

Received during the aerfod

Repald during the period

Transtatlon Difference durina the period

Halance as at period end

b) Alek Industries Limited
Bafance 2s at 1 October / £ April

Received during the period

Translation difference during the period

Balance as at peried end

(708,053,219}

=)
708,053,219

(708,053,219)
502,069,538

(502,089.538)

502,089,538

-}

(502,089,518}

1,724,823,687
(1,627,805,132)

1,744,499,763
{298,633)

19,676,076
(97,317,188)
1,724,823,687)

1,658,519
11.496.544)

69.438
{71,549)

{39,692)
{80,428}

1,688,265
(1,658,519}

(14,855,022}
&S]
14,855,022
{14,895,022)
11,970,552
(11,970,552
11,870,552

(11,970,552)

26,002,537
{26,007,099)

26,002,537
{4,562)

-}
(26,002,537}

25,603

(23,910}

1.035
(1.093)
-3

26,038
{25,003)



Transaction

In Rupees In USD
) Triumphant Victary Holdings Limited
Bafance as at 1 October / 1 Aoril 683,572,343 10,305,178

Recelvad during the period

Transfatfen difference durina the period

Balance as at period end

) Alok Worldwide Limited
Balance as at 1 Cctaber / 1 April

Received during the period

Translation difference during the period

Batance as at period end

Long term borrewing (nciuding current maturitles and short-term borrowinas)

b) Alok Worfdwide Limited
Balance as at 1 Qctober / 1 April

Received during the perlod
Translation difference during the period
Ralznice as at perled end
Investment
Grabal Alok (UK} Limited
Balance as at 1 October / 1 April

Received during the period

Translation dlfference during the period

Balance as at pariod end

{nution
Balance as at £ Ockober / 1 April

Provided during the pariod

Transfation difference during the neriod

Balance as at period end

Alok Industries International Limited
Balance as at 1 October [ 1 Aprii

Additlen during the pericd

Translatlon difference dusing the period

Balance as at period end

b)Y Alok Infrastructare Limited
Balance as at 1 October / 1 April

Translatlon difference during the period

Balance as at period end

Interest Paid

Aok Wosrldwide Llnited

Borrowing cost

Alok Worldwide Limited

Note ! Figures of previous periad are given in brackets,

nve: ent in Grabal Alg

(645,009,336)

(15,321,257)
{38,563,007)

658,251,086
{6813,572,343)

579,187,118
(739,432,525)

106,201,522

(16,577,281}
160,245,407

667,811,359
{572,187,118)

4,316,645,000
(3,129,540,000)

(74,715,800)
187,105,000
,241,930,000

(3,316,645,000}

4,324,777,058
(4,080,799,360)

{3
(97,425,476)
(243,977,698)

4,227,351,582
(4,324,777,058)

4,324,777,058
(4,080,799,350}

-

{97,425,476)
{243,977,698)

4,227,351,582
{4,324,777,058)

3,747,808,850
(3,536,380,200)

(2,546,660,091)
(211,428,650)

1,201,148,759

(3,747,808,850)
38,356,585

(36,192,739)

(864,070)
(2,163,846)

37,492,515
(38,356,585)

87,606,067
{158,855,353)

17.595.386
(112,571,826}

(10,305,178)

)
10,306,377
(10,305,178)

8.731.521
{11,404,203)

1,568,075

)

10,259,596
(8,7313,521)

73,403,831
{77,389,539)

73,403,831
(73,403,831)

65,198,070
(65,198,070}
-}

65,198,070
{65,198,070)

65.198.070
(65,198,0870)

65,128,070
(65,198,070)

56,500,000
{56,500,000)

(37,974,785)
)

18,525,211
(56,500,000}

578,244
(578,244)

(8]
578,244
(578,244)

1,305,807
(2,426,715}

262,267
(1,719,676)




15, Alek Industres International Ltd., {“Alok BVI"™), a fellow subsidiary of the Company have, during the earlier year, issued unsecured floating rate Compulzarily Cenvertible bonds of US2 58.50 million to Deutscha Bank, AG, Singapore at a
disceunt of USD 6.50 million. The holders have a green shae optlon aggregating USD 50 million. At the end of maturity {July 2614) such bonds are convertible Into Class A preference shares of Alok BVT of USD 1.GG each (USD 56.50

millian).

During the year ,company has redeemed bonds amounting to USD 37574788(INR 2,546,660,091})

16. The Company has equity exposure of USD 65,198,070 (Rs 4_227’,551,532) in Grahal Alok (Uk) Ltd (*GA UX*), an assaciate company, which runs a chain of value format clothing stores under the brand Store Twenty One” across UK,

Scotland and Wales.

“The management of Alok Industres Ltd ("Holding corapany™) Is considering exiting this business since the group’s efforts In revamping the business have not made much headway primarily due to economic downtum In the UX econsmy, At
the same Hme, GA UK, with support from the holding company Is working on plans / optlons te tumaraund this company and with a visible revival of the UK economy, belleves that there is significant value which can be realised. Furiher,
the Holding Company management, In the process of assessing the recoverability of goodwill on conseiidation relating to GA UK appearing in thelr balange sheet, got In to certaln early stage negobations with potential buyers which

indicates a recoverable value of approximately Rs 456G crores,

The management of this company has out of abundant precaution recogrised 100% diminutlon in the finandal statements, The Company has recognised "other than temporary” diminution In Investments of USD 65,198,070 (Rs

4,227,351,582) .

17. Segment Reporting

The Company Is engaged In the businass of making strategic long term investment and all activities revolve around such business. Accordingly , this Is the enly reportable segment of the company.

18. farnings per share

Particulars 12 Manths Ended 31-MAR-17 12 Manths Ended 31-MAR-16 18 Months Ended 3t-Mar-15
Rupees usn usp Rupess UsD
Nat Loss for the period (105,511,688} (1,572,696) {310,62%,290) (4,745,264) - -
Add: Arrears of Cumulative Preference Dividend {refer note 3{e)) - E - - - -
Net $oss avallable for equity share holders (105.51%,688) (1,572,696) {310,629,939) {4,745,264) - -
Weighted average number of equity shares (Nos.) 50,025 50.025 50,025 50,025 50.025 50,025
Mominzl Value of equity share N.A 1.00 N.A, 1.00 H.A 1.00]
Basic and Diluted Eamings per share {not annualised) (2,109.18) (31.44Y] {6,209.50) (94.86) - -

19. Capital Management

For the purpose of the C
objective of the Ci

pany’s capital i
pany's capital

it, equity indudes Issued equity capital, canvertible preference shares, share premium and all other equity reserves attributable to the equity holders of the Company. The primary
{5 to maximize the shareholder value. The Company's Capital Management objectives are to malntaln equity Inchuding ali reserves to protect ecanomic viability and to finance any growth

opportunities that may be available in future so as to maximize sharehelders’ value, The Company Is monitoring capital using debt equity ratio as its base, which is debt to equity. The company’s policy Is to keen debt equity ratlo below
three and infuse capital if and when required through issue of new skares and/or better operational results 2nd efficient working capital management.

In erder to achieve the aforesaid objectives, the Company has not sanctioned any major capex on new expansicn projects In [ast two to three years. However, modernization, upgradation and marginal expansions have been continued to
remaln tompetitive and Improve produdt quality through efficlerit machinery. There is constant endeavour to reduce debt as much as feasible and practical by Improving operational and working capital maragement.

¥
Debt / Equity Ratlo (A / B)

£,097,152,328
[4,858,794,892)
(1.25)

94,035,842

.
7,858,330,615
(4,072,409,838)
(1.93)

118,468,070
{61,393,516)
(1.93)

7.118,184,129
{3,545,659,350}
(2.01}

113,725,726




20. FIMANCIAL RISK MANAGEMENT FRAMEWORK

The Companys prindpat financial flabflities, other than derivatives, comprise loans and berrowings, trade and other payables. The Company’s principal financial assets Include loans, trade and cther receivables and cash and cash
equivalents that derive directly from its operations. The Company 2lso hofds F¥OCI investments and enters into detivative transactlons.

The Company is exposed to market risk, credit risk and Yiquidity risk. The Company’s senfer management oversees the management of these risks. The Company’s seajor management provides assurance that the Company’s finandal risk
activities are qoverned by appropriate polldes and procedures and that finandal risks are Identified, measured and managed in accordance with the company’s policies and risk ohjectives, All derivative activities for risk management
purposes are catried olt by teams that have the appropriate skills, experlence and supervision. The Board of Directors revlews and agrees polidies for managing each of these risks, whlch are summarised below.

A Credit Riska

Credit risk Is the risk that counter party wili not meet it obligatien under a financial Instrument or customer contract feading to a financlal loss. The Campany expose to credit fisk mainly fom trade receivables and other
financial assets.

B Market Risk:

Market Hsk is the risk that the fair value of future cash flaws of a financial Instrument will Auctuate because of changes In market prices, Market risk comprises of three types of risks — interest rate risk, cnrency tisk and other
prica risk in a Ructuating market environment. Finandal instrument affected by market risks incfudes |oans and borrewings, deposits, FVTOCT Investments, derivativas and ather finandal assets.

1} Currency Risk

This Is tha risk thak the Company may suffer Josses 25 a result of adverse excharge rate mevement during tha relevant period. As a poficy, Company Is coverdng a!l foreign exchange risk on account of impert and leans so that
Company may not be put to any loss situation due to adverse fluctuations in currency rates. There Is periodical review of forelgn exchange transactions and hedying by the Company’s executives.

Foreign Currency Sensitivity

The foll tables d trate the itivity to a reasonably possibfe change in USD and EUR exchange rates, with ali other variables held constant. The impact on the Cempany’s prafit before tax is due to changes In the
fair value of monetary assets and liabilities ineluding non-designated forelgn currency derivatives. The Company’s exposure o foreign currency changes for all sther currendes Is not material.
Particulars Currency -Change In rate Effect en profit Change in rate Effect on profit before
(upward) befare tax fdownward) tax

31-Mar-17 Euro 0,05 0.05 -0.05 -0.0%

GBP 0.05 .06 -0.05 -0.06
31-Mar-16 Euro 0.05 0.06 -0.0% -1.06

GBP 0.05 0.07 -0.85 -0.07

Tn management’s opinton, the sensitivity analysis is unrepresentative of the inherent forelgn exchange risk because the exposure at the end of the reperting period does not reflect the exposure during the year.
i) Interest rate risk

The Company does not bear any interest rate risk as the company does not have any interest bearing loans.

it} Equity Price Rlsk

The Company is exposed to equity price risks arlsing from equity investments. Equity investments are held for strateglc rather than trading purposes. The Company does not actively trade these investments, Profit for the year anded 31
March 2617 and 31 March 2015 would have besn unaffected as Lhe equlty Investments are FUYTOCL and no Investments were dispesad of or impaired.

i} Liguldity risk management

Fhe Company manages flquidity fisk by continuously monitoring forecast and actual cash flows on daily, monthly and yearly basls. The Company ensures that there is a free credit limét avallabls at the start of the year which is suffident for
repayments getting due in the ensulng year. Laan arrangements, credit Emits with various banks including working capital and monitoring of eperational and werking capital issues are always kept in mind for belter liquidity management.




i} Maturitics of financial [Fabilities

The foflowing tables detail the Company's remalning contractual maturily for its nen-derivative financlal lizbifities with agreed repayment periads, The amount disdosed In the takies have been drawn up based on the undiscounted cash

flows of finandal lia!

period. The contractuat maturity Is based on the earliest date on which the Compary may be required to pay.

es based on the earfiest date on which the Company can be required to pay. To the extent that Interest fiows are floating rate, the undiscounted amount Is derived from interest rate curves at the end of the reporting

{b) Derivative finandal Instruments
Forelqn exchange forward contracts

31-Mar-17 Currency On Demand Less Than 1 Year A1-2 Years 2-3 Years 3-4 Years Bevond 4 Years Total
{a) Hen Derjvative finandal Instruments
Long term borrowlngs usp 73,403,831 73,403,831,00
INR 4.759.401.618; 4.,759.401.618.00
Short term bomowings usp 20,632,011 20,632,011.00
INR 1,327,750,710 1,337,750,710.00
Trade paysbles
Trade payables - other than micro and small ent. usp 3.862 1.862.G0
IHNR 250,419, 250.412.00
Cther current labilities uso 515 515.00
JE 11N 33,419 33,419,00
{b) Derivative finandal instruments
Forelgi: exchangs forward contracts
31-Mar-16 Currency. g Demand Lesa Than 1 Year 1-2 Years 2-3 Years 3-4 Years <] d 4 Years Total
{a) Hen Derivative finandat Instruments
Long term borrowings usp 73.403.831 73,403,831.00
IHR 4.869.088.962 4,869.088,962.00
Shert terrn barrowings usp 45,064,239 45,064,235.00
IHR 2,989,241,653 2,589,241,653.00
Trade payables
Trade payables - ather than micro and small ent. usp 3.616 3.616.00
THR 239,707 2349,707.00
Gther current Hablilities usp 194 1z4.00
THR 12,892 12,892.00
{b) Perivative fnandal Instruments
Forelgn exchange forward contracts
3i-Mar-15 Curreney Out Demand Less That £ Year 1-2 Years 2-3 Years 3-4 Years Beyond 4 Yeoarg Total
{a) Hon Derlvatlve finandal Instruments
Lonig term borrowings usp 73,403,831 73.403,831.00
INR 4.594.404,487 4,594,404 ,487.00
Shert term bommowings usp 44,321,895 40,321,895.00
INR 2,523,779,642 2,523,779.642.00
Trade payables
Trade payables - other than micro and smalf ent. usp 10,771 10.771.00
INR 674.160 674.160.00

fif) Financing arrangements

The Company does not have any finandng arrangements,




21, Fair Value Measurement

Set out below, is a comparison by dass of the carrying amounts and falr value of the Company’s finandal instruments that are recognised in the financial statements,

Sr. No. Particulars Currency
Financial Asset
(a) Carried at amortised cost
{n Loans to related parties UsD 578,244 578,244 578,244 578,244 578,244 578,244
TNR 37,422,515 38,356,585 36,192,739 37,492,515-INR 38,356,585 36,192,739
(lif) Cash and cash equivatent UsD - 120 1,001 - 120 18,001
TR - 7,941 §26,000 - 7,941 626,000
Financial Liabilities
{a) Carried at amortised cost
{n Borrowings usn 94,035,842 118,468,070 113,735,726 94,035,842 118,468,370 113,725,726
INR 6,097,152,328 7,858,330,615 7.118.184.129 6,097,152,328 7,858,330,615 7.118.184.129
(] Trade payable uso 3,862 3,616 10,771 3,862 3,616 10,771
IR 250,419 239,707 674,160 250,418 239,707 674,160
{I)  [Other payables usD 515 194 - 515 184 -
NR 33,414 12,892 - 33,419 12,852 -

‘The Company maintains palicies and procedures to value finandal assets or finandal liabilities using the best and most relevant data available. In addition, the Company intemally reviews valuaticns, Including independent price validaton
for certaln instruments, Further, in other Instances, Company retains independeat pHdng vendors to assist in corroborating the valuations of certain Instr

The fair value of the finandal assets and liabillities are Induded at the amount at which the instrument that woukl be received to sell an asset or paid to transfer liability in an orderly transaction between market partddpants at the
measurement date.

The foltowlng methads and assumptions were used to estlmate the falr values:
ko make certain assumplions abaut Interest rates, maturity peried, credit risk, ferecasted cash flows,

i} Fair value of security deposits have been estimated using 2 DCF model. The 1 requires man,

i1} Long-term &xed-rate and vardahle-rate recelvables/boirewings are evaluated by the company based on parameters such as Interest rates, Individual creditworthiness of the customer and the Hsk tharacteristics of the financed
project. Based on this evaluation, allowances are taken into 2ccount for the expected credit losses of these receivables. As of reporting date the carrying amounts of such receivables, net of allowances are not materially
different from their calculated fair values,

iii} Carrying value of foans from banks, other noncurrent borrowings and other finandal Habilities {s estimated by discounting future cash flows using rates currently available for debt on simifar terms, credit risk and remaining

maturities, The own non-performance risk as at reporting date was assessed to ba (nsignificant.

Fair value hierarchy

The following table provides the falr value measurement blerarchy of Company’s assets and Habilltles grouped Into Level 1 ke Level 3 as described In slanlficant accounting policies - Note 2. Further table desaibes the valuation techniques

used, key Inputs to valuations and quantitative information about significant unobservable Inputs for fair value measurements.

Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2017:

Ra.in Crores
Particulars Currency Fair Value Mcasurement Valuation Inputs used
S1. No. i used
Level 1 Level 2 Level 3
Asgets and {Eablites for which falr values are
disclosed
(a} Financial assets measured at amortised cost
n Loans Lo related parties us - 578,244 Piscounted cash Farecast cash
flows fiows, discount
INR e 37,492,515
(b) Flnancial ilability measured at amartised cast
(3] Borrowings usp 94,035,842 Distounted cash Forecast cash
flows flows, discount
TR - .6,097,152,328
{an Cther pavables usn - 515
INR - 33419
Quantitative disclosurces falr value measurement hlerarchy for asscts as at 31 March 2016;
Rs.in Crores
Particulars Currency Fair Valuc Mcasurement Valuation Inputs uscd
Sr. No. techni used
Level 1 Level 2 Leval 3
Assels and (labAIHes far which fair vatues are
disclosed
(a) Financial assets measured at amortised cost
()] Leans to related parties use - 578,244 ~ | Discounted cash Forecast cash
flows flows, discount
INR - 38.356.585 -
{b) Flnanclal ifability measured at amortised cost
[0} Borrowings ust: - 118,468,070 - |Discounted cash Forecast cash
flows flows, discount
INR 7,8568,330,615
[{}] Other pavables usn e 194 -
THR - 12,852 -
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Quantitative disclosures fair value measuremnant hierarchy for assets as at 31 March 2015:

Rs.n Grores
Particulars Currency Fair Value Measurement Waluation Inputs used
5r. Na. hink used
fevelt Level 2 Level 3
Assets and liabilities for which fair values are
disclosed
{a) Finantlal assets measured at amortised cost
0 Leans to related parties usD - 578,244 - IDiscounted cash Forecast cash
flovis flows, discount
INR - 36,122,739 -
{b) Financial Habllity measured at amortlsed cost
{1y Borrowings {11:3] - 113,725,726 - iDisceunted cash Forecast cash
Aows flows, discount
INR 7.118.184,129
(ii} Qther pavables UsD - - -
INR - - -

During the year ended 31 March 2017, 31 March 2016 and 1 April 2015 there wera no transfers between level 1 and level 2 fafr value measurements and no transfers into and out of level 3 failr valve measurement

The management assessed that cash and cash ivalents, frade receivables, trade Bles, cash aredit and all other cirrent financial assets and liahilitles appreximates thelr carrying amounts largely due te the short-term maturitles of
these Instruments

The fair value of the finandal assets and liabiities are induded at the amount at which the instrument could be exchanged in a current transaction batween willing parties, other than in a ferced or liquidation sale, The follewing methods and
assumptions were used to estimate the fair vatues;

Recelvables are evaluated by the company based on parameters such as Interest rates and individual credit wiorthiness of the customer. Based on this evaluation, altowances are taken into account for the expected credit losses
of these receivables. .

= The fafr value of loans from banks and other finandal liabiities, security depasit, as well 25 other financial liabilities is estimated by discounting ftura cash flows using rates currently available for debt on similar terms, credit
risk and remaining maturitles,

The falr values of the unquoted equily Instruments have been estimated using a net adjnsted fa'r value method. The valuation requires managemaent to make certain assumptions about the assets, liabilities, investments of
Investee Company. The prebabifities of tha various fons can be d and are used in management’s estimate of fair value for these unquoted equity investmeats based on I'Jxe best infermation available
to tha Campany.

The fair values of quoted equity instruments are derived from quoted market prices in active markets.
* The Campany enters Into foreign exchange forward contracts are valuzd using valuation techniques, which employs the use of market observable Inputs.
= The falr value of floating rate borrowings are determined by using DCF method using discaunt rate that reflects the issuer's borrowing rate at the end of the reporting perfed. The awn non-pedfarmance risk as at 31 March 2017
was assessed ta be insignificant
Expenditure in Foreign Currency
Afl transactions reflected In these finanda! statements are in forelgn cusrency Le, other than Indian Rupeses,

This Company is a Foreign Company and Subsidiary of an Indian Company. Hence there was no dealing in Indian Currancy. Henceforth Rule 110 of the Companies {Audit & Auditors) Amendment Rules 2017 is not applicable,

The informabion contained In the finandal statements for the period ended 31 March 2017, disdosed in US dollars Is extracted from the beoks of acceunts locally maintained and converted into Indfan Rupees as discosed upder basis of
preparation stated abova and the amounts in Balance Shaet, Statement of Pro&t and Loss and cash flow statement are rounded off to the nearest Rupee / USD, Previous period 's figures have been regroupad / redassifisd wherever
necessary to correspond with the current period's classificatlon / disclosure,

Previous period’s figures have been regrouped / reclassified wherever necessary to correspond with the current period's dassification / disdosure and are given In brackets.

Signatures to Notes 1 to 25
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