ALOK INDUSTRIES LIMITED
CIN no.L17110DN1986PLCOOO3IS
Reqd Office : 17/5/ 4, 521/1 Village Rakholi / Sayli, Slivassa - 356230 Union Terrltory of Dadra and Nagar Havel

Statement of Unaudited financial results for the Ouarter ended 30 SEPTEMBER 2017 Rs ip ¢rores EPS
Quarter endad Mﬂth s anded
Sr No Partlcufars 30.09.2017 30.06.2017 30.09.2016 30.09.2017 30,09.2016 31.03.2017
{Unaudited) {Unaudited) (Unaudited} (Unaudited} {Unaudited} {audlted)
1 |¥Income from Operations .
a) Income from Qperations (refer note 6 below) 794,58 2,793.21 1,986.42 3,587.79 379747 8,326.07
b) Cther Incoma §7.10 48.41 33,77 105.51 80,36 165.68
Total Income frem Cperations 851.68 2,841.62 2,020.18 3,693.30 3,877.53 8,491,758
2 Expenses
a} Cost of materials consumed 541.05 3,496.25 1,671.40 4,037.38 3,116.66 7,458,770
h) Changes In inventories of finished goods and work-In-progress (67.779) {4.13) {45.97) (71.90) {23.53) 93.55
c) Excise Duty - 48,33 54,38 48.33 98.02 196.38
d) Employee benefits expense 73,33 68.49 72.08 141.82 134.33 28331
£) Flnance costs (refer note 7 below) 1,965.59 837.46 683.02 2,803.05 1,601.44 3,273.52
f) Depreciation and amortisation expense 126.55 134.01 128.25 260.56 257,41 512,53
a) Other expenses 222,48 238.63 370,34 451.12 634.10 1,124.81
h) Provision for doubtfii debts and advances {refer note 8 below) 3,500,234 4,671.09 62.41 B8,171.43 577.20 1,174.84
Total expenises 6,361.57 9,480,13 3,001.91 15,841.71 6,395.63 14,117.72
3 [Loss from ordinary activities before tax (1-2) (5,509.89) {6,638,51) (981,73) (12,148.41) (2,518.11) {5,625.97)
4 |Tax expease (Refer note no, 5}
Cusrent Tax {2.61) - {2.61) {29.18)
Defarred Tax - - (503.84) - (948.07) (2,004.38)
Total Tax expenses {2.61) - {503.84) {2.61) (248.07) {2,123.56)
5 |Net Loss for the perlod (5,507.28) (6,638,51) (477.89) (12,145.80) (1,570.02) (3,502.41)
&6 |Other comprehensive Income /{Loss) {net of tax}
{a) Remeasurements gains on defined beneft plans - - (1.01) - (1.02} 0.38
{b) Income tax on {a) above - - - - {0.13)
Total other comprehensive income /{loss) (net of tax) - - {1.01) - (1.02) 0.25
7 |Total comprehensive Loss (5 -~ 6} {5,507.28) {6,638.51} (476.89) (12,145.80) (1,569.02} (3,502.56)
8 iPaid up Equity Share Capital 1,357.87 1,357.87 1,357.87 1,357.87 1,357.87 1,357.87
(Face Value Rs,10/- per equity share)}
9 iEarnings per share (of Rs.10 each) :
Basic (Rs.) (40.58)} * (48.89)[ = (3.513| ¥ (89.a5) * (11.56)} » {25.80}
Dituted (Rs.) (40.58)| * 8.29)| = (3.51) % (8.45)] = (13,58} » (25.80)
* - Not anmualised
Se8 ACCoMmp: notes to the resuits
statement of Assets and Llabilities
Particulars As At As At
30-Sep-17 3x-Mar-17
Unaudited Audited
ASSETE
(1} Non-current assets
(a) Property, Plant and Equipment 15,397.26 15,633.23
{b} Investment Property 24.67 24.96
(c) Other Intangible assets 1.20 3.56
(d) Financlal Assets
(1} Investments 93.80 110,37
(i) Loans 1,056.51 1,002,582
(e) Deferred tax Assets (net) 1.423.51 1,423.11
{f) Other non-current assets 38.64 39.76
18,035.19 18,237.09
{2) Current Assets
(a) Iaventories 419.76 3,210.50
{b) Financial assets
{I} Trade receivables 4.000.32 9.938.56
{ii) Cash and tash equivalents 1411 72,61
{iil} Bank balances other than {1if) above 127.26 267.59
{Iv} Loans - 410.11
{¥) Others 732 7.96
{c) Current tax Assets {net) 11.44 7.80
{d) Other Current Assets 147.88 130.46
4,728.09 14,045.80
TOTAL ASSETS 22,763.28 | 32,282,589 |
EQUITY AND LIABILITIES
Edulty
(a) Equity Share capital 1,3572.87 1,357.87
{b}) Cther equity (10,505.58) 1,637.87
(9,151,71) 2,/995.74
LIABILITIES
(1) Mon-current kiabilities
{a) Financial liabliities
(I} Berrowings 8,068.31 8,956.13
{bY Provisiens 42.01 36.97
H,110,32 8,993.10
{2) Cutrent Liahilities
{a) Financial fizbilities
(N Borrowings 14,439.51 13,5388.08
(if} Trade payables 943,43 1,150.15
(I} Other financial Habilities 8,105.38 5,380.86
(b) Other turrent Rabllities 228,13 289,34
(<) Provisions B8.22 85.61
23.804.67 20,294.04
TOTAL EQUITY AND LIABILITIES 22.263.28 | 32,282 88 |
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On July 18, 2017, the Natlonal Company Law Tribunal (NCLT}), Ahmedabad had admitted the petition for initlating Corporate Insolvency Resolution {CIR} Pracess under the Insolvency and Bankruptey Code,
2016 ([BC} vide 1ls Order dated July 18, 2017 and appointed Mr. Ajay Joshi as the Interim Resolution Professianal ({RP) in terms of the IBC. Mr. Joshi was subsequently confirmed by the Committee of Creditors
{CoC) as the Resolution Professional (RP).

Under the CIR Process, a resolution plan needs o be prepared and approved by the CoC. The resolution plar which would be approved by the CoC will need to be further approved by the NCLT. As the
Company is under I pracess, the its have been p d on a ‘going concern’ basis.

Mr. Ajay Joshl has, Ir his capatity as the RP appointad In terms of the Insolvency and Banlkruptey Code, 2016, taken control and custedy of the management and operations of the Company fram July 18, 2017
onwards. The financial results for quarter ending September 30, 2047 have been certified by Mr. Sunil Khandelwal, the Chief Financial Officer of the Company, in accordance with Regulation 33(2) of the SEBL
{Listing Obligations and Disclosure Requirement) Regulations, 2015, confirming that the financial statements da nat contain any misleading or false statements, These financiat statements have thereafter baen
taken on record by the RP on November 14, 2017 fer fillng with the stack exchanges. For the limited period from luly 1, 2017 Lill July 17, 2017, siace the Company was under the management of Mr. Surendra
8. Jiwrajka, Joint Managing Director and Chief Executive - Polyester, the RP has relied on the certifications, representations and statements made by Mr. Hwrajka and the management for such period.

During the quarter, the Company has incurred a net loss of Rs, 5509.89 Crore and as of September 30, 2017, the Company's accumulated losses amounted to Rs, 11882,91 Crore as against the Company's Net
worth of Rs. 2995.74 Crore as at March 31, 2017, Total Babilities of the Company as un September 30, 2017 exceeded total assets by Rs. 9151.71 Crore. In view of the CIR Process having commenced, the
financlal staternents are presented on a 'going concern’ basis.

The net deferred tax assets as on September 30, 2017 Is Rs. 1423.11 Crore. Considering that the Company Is contiauing its sperations and that CIR Pracess has commenced, the Company expects that there
wouid ba sufficlent taxable income In fiture to utifize the deferred tax assets, Deferred tax assets for the current year, however, are presently not recognized pending the outcorne of the CIR process.

Revenue fram operations for the peried up to June 30, 2017 includes excise duty, which Is discontinued with effect from July 01, 2017 upon implementation of Goods and Service Tax (GST) Act. In accordance
with ‘Ind AS 18 - Revenue', GST s not Included In revenue from operations. In view of the aforesald change, revenue from aperations for the quarter and half year ended September 30, 2817 is not comparatle
to the corresponding pravious periods,

The difference amounting to Rs. £146.26 Crore batween the Claims of the Financial Creditors, as admitted by the RP as of July 18, 2017, and that accounted far by the company has been provided for in the
current quarter,

The company has continued to apply the expected credit losses (ECL) model for measurement and recognition of provision for the receivables, Accordingly, additional provision af Rs. 3278.60 Crore has been
madea during the quarter under revlew. The company contiaues its efforts to recover these receivables, Further provisloning / write off, if any, will be dependent upon the outcome of the recovery efforts.

Since tha company is currently operating at low capacity, visibillty on future cash flows shall be availabla onty upan completion of the CIR Process. Accordingly, the company has not consldered apy impalrment
In the value of Its assets.

Considering the nature of its business activities and related risks and returns, the Company has determined that It operates in a single arimary business segment, namely "Textiles”, which constitutes a
reportable segment In the context of IND AS $08 on "Operating Segments”.

The figures of previous period have been reclassified / regraupad, wherever necessary, to correspond with those of the current period.

Bv arder of the Board
Far ALOK INDUSTRIE?,L!M[TED
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“Sunit 0! Khandelwal
fChief-Financial Officer)

Taken on Record
pon ‘\/f-_
—

Aiav Joshi
fResofution Profassional

Piace: Mumbal
Date: November 14, 2017



Shah Gupta & Co.

Chartered Accountants
38, Bornbay Mutual Building,

or. D. N. Road, Fort,

Mumbai - 400001

Tel; +91(22) 4085 1000

NBS&Ce.

Chartered Accountants
142, Western India House,

Sir P. M. Road, Fort,

Mumbai - 400001

Tel: +91(22) 2287 0588

To

independent Auditors’ Review Report

Resolution Professional
ALOK INDUSTRIES LIMITED
Mumbai

1.

We have reviewed the accompanying Unaudited Statement of Financial Results of
ALOK INDUSTRIES LIMITED (the ‘Company’) for the quarter and half year ended '
September 30, 2017 {the ‘Statement”) being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Usting obligations and Disclosure
Reguirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016
dated July 05, 2016. This statement is the responsibility of the Company’s Management
and taken on record by the Resolution Professional. Our responsibility is fo issue a report
on this statement based on our review.

This Statement, which is the responsibility of the Company’s Management and considered
and taken on record by the Resolution Professional, relying on certification by the Key
Management Personnel, has been prepared in accordance with recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting”, prescribed under Section 133 of the Companies Act, 2013 read with relevant
rules issued thereunder and other accounting principles generally accepted in India. Our
responsibiiity is to issue a report on the Statement based on our review

We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires
that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and
thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

Based on our review conducted as above nothing has come to our attention that causes
us to believe that the accompanying statement prepared in accordance with applicable
Accounting Standards Le. Ind AS prescribed under Section 133 of the Companies Act,
2013 read with relevant ruies issued thereunder and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in terims
of Regulation 33 of the SEBI ({Listing Obligations and Disclosure Requirements)
Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016 dated July- 05,
2016, including the manner in which it s to be disclosed, or that it contains any material

2,
3.

misstatement.
4.

Attention is invited to following:

Note 4 in the Statement, which indicates that the Company incurred a net loss of Rs,
5,509.90 crore during the guarter ended September 30, 2017 and, as of that date,
the Company's tokal liabllities exceeded its total assets by Rs. 9,151.72 crore, These
indicate that a material uncertainty exists that may cast significant doubt on the
Company's ability to continue as a going concern. However in view of the Corporate
Insolvency Process (CIR process) in respact of the Company having commenced, the
accounts have been prepared on a gaing concern basis.




Shah Gupta & Co. NBS&Co.

Chartered Accountants Chartered Accountants
38, Bombay Mutual Building, 14/2, Western Tndia House,

Dr. D. N. Road, Fort, Sir P. M. Road, Fort,

Mumbat - 400001 . Mumbai - 400001

Tef: +91(22) 4085 1000 Tel: +91(22) 2287 0588

ii. Note 5 regarding the net deferred tax assets as of September 30, 2017 of Rs.
1,423.11 crore for the reasons that CIR Process having been commenced, the
Company is reasonably certain that there would be sufficient taxable income in future
to utilize the deferred tax assets.

iii. Note 8 regarding further provision, if any, for trade receivable pending outcome of
the recovery efforts by the Company.

iv. Note 9 regarding the current operating level of the Company and the Company being
under the CIR Process, non-determinability of impairment, if any, in the realizability
of the economic value of the fixed asseis.

Our opinion is not qualified in respect of these matters.

For Shah Gupta & Co. For NBE & Co.
Chartered Accountants Chartered Accountants
Farm Reglstratlon No- 109574W Firm Registration No-110100W waﬁmﬁw&
y - f/”@%
UMBAT Y
Devdas V. Bhat g[j PR
Partner %}f, L 110i90w
e - M NO 13107 M.NO, 48094 1}{:‘3\
- Place: Mumbai Place: Mumbai ‘S%:g

Date: November 14, 2 Bl Date: November 14, 2017 \\



