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Alok Overview

A Vertically Integrated
Textile Company both in
cotton and polyester

A Sales of Rs. 4,314.67
crores (Provn.) and PAT
of Rs. 242.45 crores
(Provn.) in FY 2010

A Export of Rs. 1,560.48
crores in FY 2010
(Provn.)

A State  of the  art
manufacturing facilities
with Integrated
Management System
Certification

A Two decades of
providing wide range of
guality textile products
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A Global trade in textiles and clothing increased to US$ 583 bn from US$ 342 bn.

A Global trade expected to grow to US$ 805 bn from US$ 583 bn in 2007 - CAGR
of 4.12%
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Europe 183.99 31.56%
China 176.17 30.22%
Turkey 22.73 3.90%
Tndia 19.10 © 3.28%
United States 16.68 2.86%
Others 164.33 28.18%
Total 583.00 100.00%



Indian Textile Industry

Snapshot

- A Second largest producer of cotton in the world

A Second largest employer in India (after agriculture) i Direct Employment
to 35 mn. people

A Constitutes 13%o0f | ndi ads exports
A Contributes 11.50% to Industrial production
A Contributes 2% to GDP

Size - 2009 USD bn.
Particulars Domestic Export Total
Apparel 33.00 10.00 43.00
Home Textiles 12.00 12.00 24.00

Source: Ministry of Textiles i India/Technopack
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Indian Textiles - Vision 2014 ALOK
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Per Capita consumption
2005717 20 mtrs
201071 30 mtrs
Growth i 9%

Dirett Employmen
20057 35 mn
20107 40 mn
Growth i 39

A Considering the fact that asset turnover of ratio of the industry is about 1.25, industry is likely to invest
about Rs.1,40,000 crores (USD 32.0 billion) by 2012 and need to double the production across sector
A Almost 2/3 rd of the total Indian apparel and textile industry is from domestic consumption, which keeps
it isolated from the ups and downs of the global trade and the economic uncertainties of the developed
6 market.
Source: - Technopak
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Rs. in Crores ALOK
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Share of Share of

Segment Wise Revenue

Segment Target Customer Business 2010 Business 2009
(Provisional) (Audited)
COTTON YARN 2(E:apt|ve Conzumptlon f | | 354.50 111.10
xport to traders, manufacturing units, (8.22%) (3.73%)
weavers
AGarment exporters in India /
converter countries
AFFAREL FAEIRIGS , _ 1,918.45 1,609.56
(Woven & Knits) ADomestic garment manufacturers, 59 060
retailers and traders (44.46%) (54.06%)
AExport to Overseas retailers and
HOME TEXTILES brands 698.70 498.54
(Sheet sets, comforters, ADomestic Sales through H&A Retail (16.19%) (16.75%)
etc) Stores
AExport to Overseas retailers and
GARMENTS brands 132.86 138.58
(Woven & Knits) ADomestic Sales through H&A Retail (3.08%) (4.66%)
Stores
POLYESTER YARN A Domestic power loom weavers 1,210.17 619.15
(POY & Texturised Yarn) A Direct exports (28.05%) (20.80%)
4,314.67 2,976.93
Total
(100%) (100%)
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Al okdos Ad

A Timely expansions resulting in first mover advantage

A Exports increased from Rs. 100 crores (US$ 21.41 mn.) in 2004 to about
1,560 crores (US$ 334 mn.) in 2010 at a CAGR of about 60%

A Preferred Vendor status from leading retailers

A Critical supplier for the Buyer due to Quality, Cost & Delivery (QCD)

p>X

Economies of scale coupled with low interest cost giving competitive
advantage

Sustained margins due to forward and backward Integration

>

Wide range of products offered across different market segments

Product development and designing strength

> D

State of the art infrastructure with modern machines

p>X

Order Book position is healthy with indication of order for the entire year

1US$ - Rs. 46.70
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Current Capacity under Capacities Post

DIV EIEE Capacities Implementation Expansion SELTEL PRSI

SPINNING Tons 58,500 17,960 73,650 Largest at Single

(Spindles) (300,096) (111,744) (411,840) Location in India
HOME
TEXTILES
Processing mn. Mtrs 82.50 17.50 100.00 Largest Player
Weaving mn. Mtrs 68.00 24.00 92.00 Largest Player
Terry Towels Tons 6,700 13,300 20,000 Top 5 Player
APPAREL
FABRICS
Processing
Woven mn. Mtrs 105.0 21.0 126.0 Largest Player
Weaving mn. Mtrs 93.00 17.00 120.0 Largest Player
Knits Tons 18,200 6,800 25,000 Largest Player
GARMENTS mn. Pcs. 22.0 - 22.0 Top 15 Player

2

POLYESTER Tons 125,000 12(22;) ’ ?10400(;0 Top 3 Player
DTY/FDY i

(Machines) (92) FDY 12 FDY 12

POY Tons 200,000 200,000 400,000 Top 5 Player



Diversified Customer Base ALOK
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KOHLS *MOCYS K XS oo

kmart

WAL-MART (© TARGET
M5 mothercare

ANN TAYLOR Abercrombie & Fitch

VICTORIA'S SECRET
Domestic

Z
pantalans  WILLS LIFESTYLE

gokaldas exports lid. y ODA . Creative Garments
ZODIAC

Other leading garments exporters and retailers
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http://www.anntaylor.com/
http://www1.macys.com/index.ognc
http://shop.nordstrom.com/?origin=tab-logo
http://www.mothercare.com/gp/node/n/42764041/026-2672455-5485231?ie=UTF8&mcb=core
http://www.victoriassecret.com/
http://www.debenhams.com/webapp/wcs/stores/servlet/topcategory_10001_10001_-1
http://en.wikipedia.org/wiki/File:Kmart_logo.svg
http://www.sonalgarments.com/index.php

Product Development i Speciality Fabrics

Special Finishes

Stain Guard Flame Retardant
Anti Static Water Repellent
Soil Release Infra Red Finish

3X Dry Insect Repellent

Brushed Fabric

High Visibility

Anti Bacterial
Finish

Aroma Finish
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User Industry

Defense Fire Brigades
Aviation Oil Refineries
Hospitality Petrol Pumps
Construction & | Welding Industry
Infrastructure

Health Care Coal Mines
Industrial Research

r
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Organic Cotton Initiatives ALOK

AGlobal retailers and brands increasingly prefer 6 f & ir & dnd @rganic cotton,
since it:
APromotes eco-friendly textile products
AAddresses global warming concerns

ATie up with an NGO called Zameen organic

AEntered into agreement for complete supply chain and product development
solution

i

INDUSTRIES LIMITED
™INTEGRATED TEXTILE SOLUT
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Certifications ALOK

A 1SO Certifications
The company is now accredited with Integrated Management
System (IMS). There are 4 certificates under this system:
1. ISO 9001: 2000 1 Quality Management System
2. 1SO 14001:2004 i Environmental Management System
3. OHSAS 18001: 2007 i Occupational Health & Safety
Assessment System
4. SA 8000: 2008 i Social Accountability

2R International

Iso Organization for

g Standardization

Alok is the only India textile company to have obtained IMS s o
with all the four certifications
<€ -
3 e e
A ECO-Certification X f g—
—

Alok is the first Indian Textile company to have been
awarded all three certifications for its eco-friendly products
as under:

x EU Flower i the eco-certificate from European Union
x KRAV certification for organic products

x  SWAN certification i a Nordic eco-labelling certification /= \“‘l-\\' - 9




Way Forward

A
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Having built sizeable capacities across all business segments, the company to
focus on maximising returns in next few years with main focus on effective
utilisation of capacities and cost control

Company will be incurring normal capex of about Rs.400 crores per annum to
ensure optimisation of all its installed capacities

Thrust on increasing presence in value added yarn dyed (standard) fabrics,
Technical textiles and Institutional segments

Improving the debt: equity ratio of the company

Increasing asset turnover ratio of the company

Focusing on improving in the ROCE

Generation of Free Cash flow

Bring back investments from Realty and Retail \

No more dilutions / /
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Financial Analysis




Credit Rating T Basel Il Norms
A Long Term

ACredit Rating of i C A RAE+ assigned to the long term facilities by Credit
Analysis & Research Ltd (CARE)

Alnstruments with this rating are considered to offer adequate safety for
timely servicing of Debt Obligation

A Short Term i CP/NCD
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General Information i Alok Industries Ltd. ALOK

Present Equity Rs. 787.798 crores (US$ 164.12 mn.) (787.79 million shares)

Listed at BSE and NSE

Market Price Rs. 20.10 as on June 30, 2010

Market Capitalization Rs. 1,583 crores

52 weeks High / Low High: Rs.27.90 Low: Rs. 15.80

Plant Locations Vapi, Silvassa, Navi Mumbai and Bhiwandi

Directors 12 directors (3 promoter directors)

Employees 19,000 +

Share Holding Pattern as on June 2010

Particulars No. of Shares % Holding
Promoters & Promoter Group 293 376,351 28,3506
Mutual Funds/Insurance Companies/Venture Capital Funds/Banks 266,103,635 33.78%
Foreign Institutional Investor 88,464,830 11.23%
OCBO6s & I ndian Public 209,853,462 26.64%
Total 787,798,278 100.00%

18 1US$ - Rs. 48.00




Historical Financials
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Particulars 2010 2009 2008 2007
(Provisional) (Audited) (Audited) (Audited)
Profitability
Sales 4,314.67 2,976.93 2,170.41 1,824.68
Operating EBITDA 1,261.33 803.75 547.75 410.96
Operating PAT 242.45 217.04 167.73 135.18
Cash Profit 598.62 542.65 329.69 258.22
Basic EPS (Rs.) 3.38 8.81 11.40 9.70

Balance Sheet 2010 2009 2008 2007
(Provisional) (Audited) (Audited) (Audited)
Tangible Networth 2,134.24 1,755.06 1,431.34 1,024.44
Net Debt 7,126.04 6,251.41 4,093.57 2,551.46
Net Fixed Assets 7,164.61 5,983.87 3,891.30 2,583.80
Current Assets 4,737.92 2,685.93 3,377.53 1,992.66
Net Debt / Equity 2.30 3.03 2.86 2.49
Current Ratio 1.84 1.36 1.49 1.42




Historical Financials
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Years
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